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F. H. Buehler has just been 
elected to serve his sixteenth year as _ secre- 
tary of the South Dakota Independent Oil Men’s 
Association. The association was formed in No- 
vember, 1918. 

Mr. Buehler ranks as the oldest independent 
oil jobbers’ association secretary, in point of 
years of continuous service, in the country. 

He also has served the independent in the pe- 
troleum industry in many other ways. He has 
been chairman of the South Dakota Gasoline 
Tax Evasion Committee, South Dakota Petro- 
leum Industries Committee, and of the South 
Dakota code and price stabilization committees. 

Mr. Buehler has been an independent oil job- 
ber in South Dakota for the past 18 years. He 
is president of the Dacotah Oil Co. at Madison. 
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NUMBER 7 


Labor and Federal Agencies Have Definite 
Ideas for Revision of the Oil Code 


WASHINGTON, Feb. 11 

HE oil code will go into dry- 
acer soon to be overhauled 

for another two-year voyage 
under NIRA, 

President Roosevelt’s recom- 
mendations for extending the 
Ytecovery Act and the code sys- 
tem will go to Congress within 
a week. Drafting of the new 
legislation will begin immedi- 
ately on receipt of the White 
House message. The present 
NIRA expires June 16, unless 
extended. 

Meanwhile, the U. S. Supreme 
Court is still several months 
away from a decision on legiti- 
macy of the Blue Eagle. 

The Belcher Case—the first 
scheduled for argument which 
directly challenges constitution- 
ality of the NIRA is not expected 
to come up until late in March. 
This case involves the govern- 
ment’s authority to enforce the 
eodes and, specifically, the va- 
lidity of price-fixing and wage- 
and-hour provisions of the lum- 
ber code. 

The federal district court for 
the northern district of Alabama 
quashed an indictment against 
the Belcher company, holding 
that the NIRA was invalid on 
several constitutional grounds. 
The government took an appeal 
direct to the supreme court. 

Until the highest tribunal has 
ruled that the government can 
legally enforce the codes with 
fines and prison sentences, ef- 
forts at securing compliance will 
continue difficult. So the suc- 





February 13, 1935 


By A. M. Petty 
N. P. N. Washington Bureau 


cess or failure of the code sys- 
tem depends on outcome of the 
Belcher case. 

Under the extension of NIRA, 
several general principles will 
be set forth. Within these lim- 
its, industries will be given op- 
portunity to amend their codes 
and make them more workable. 
Several forward-looking indus- 
tries have already begun to pre- 
pare their recommendations. 

Although the Planning and 
Co-ordination Committee last 
October called upon its principal 
subcommittees to submit by 
Nov. 1 their recommendations 
for improving and simplifying 
the oil code, little progress has 
been made. Some changes in 
the production and refining sec- 
tions have been suggested, how- 
ever. 

A few state marketing asso- 
ciations and individuals have 
sent in suggestions for simplify- 
ing the marketing rules but the 
marketing subcommittee itself 
has taken no active steps to com- 
ply with the P. & C. Committee’s 
request. 

When the new NIRA law 
comes forth it may find that the 
only definite recommendations 
from members of the oil indus- 
try available are those being 
prepared by Administrator 
Ickes’ code survey committee, 
headed by Paul Blazer, inde- 
pendent refiner of Ashland, Ky. 


Ickes has publicly stated he 
believes some changes will be 
necessary in the oil code but he 
has declined to mention specifie 
provisions. 

There is now before the oil 
administration a list of very 
definite “‘demands”’ by the oil 
workers’ union for changes in 
the code. These include a 30- 
hour work week and provisions 
for increased wage benefits. 

It is also reported that the Pe- 
troleum Administrative Board 
has been quietly studying the 
code and has formed fairly defi- 
nite conclusions as to what 
changes the board thinks neces- 
sary. 

The President has not inti- 
mated what his message to Con- 
gress will contain. Indications 
are that it will urge few changes 
in the present NRA organiza- 
tion. 

The trend in NRA eireles re- 
cently has been away from price- 
fixing. Production control, ex- 
cept in the natural resource in- 
dustries, is also frowned upon. 
Workable rules of fair competi- 
tion will be retained. Provi- 
sions against “‘loss leaders” and 
ruinous below-cost selling are 
also favored. 

The licensing provision of the 
original NIRA has been discard- 
ed. There is likely to be pro- 
vision, however, for the govern- 
ment imposing limited codes on 
recalcitrant industries. 

Union leaders at the White 
House Feb. 11 presented a list of 
“demands” for the new NIRA. 
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These included; retention of 
Sect. T7-A (collective bargain- 
ing), equal representation for 
labor on government adminis- 
trative agencies and adequate 
representation on code authori- 
ties, the right of labor to sug- 
gest amendments to codes, the 
power of the President to impose 
codes, and retention of govern- 
ment control instead of an ex- 
pansion of industrial self-gov- 
ernment. 

The President is said to fav- 
or retention of 7-A unchanged. 
Union leaders would like to have 
it amended to ban the so-called 
company union while industrial- 
ists want the prohibition against 
“coercion” of employes extend- 
ed to unions and other employe 
groups. 

There have been many hints 
from official quarters that, un- 
der the new set-up industry, will 
be afforded opportunity’ for 
“self-government” with less 
government supervision. In- 
dustrialists, particularly oil 
men, eynically recall that the 
same avowals were made in the 


99 


summer of 1938. 

It is agreed by most observers 
that the President will not at 
this time recommend a perman- 
ent NRA program. It is felt 
that a further trial period—two 
vears, according to most opin- 
ion—will be asked. 


The President is said to fav- 
or Clarification of the anti-trust 
laws in their relation to indus- 
tries operating under the codes. 
Sharp criticism in Congress of 
monopolistic tendencies of some 
codes is likely to result in a de- 
mand that the anti-trust laws be 
more strictly applied. 

Legal enforcement of all 
codes will be vested in the De- 
partment of Justice. The sad 
experience of some “New Deal” 
lawyers in preparing and trying 
cases has led Attorney General 
Cummings to insist that his de- 
partment handle all legal ac- 
tions. 

Industry representatives were 
heartened last week by addi- 
tional evidence that President 
Roosevelt will resist organized 
labor’s demands for a 30-hour 
week. He approved the cigaret 
code with a 40-hour week 
and the extension of the automo- 
bile code, with a 48-hour week. 
Both codes were opposed by the 
American Federation of labor. 

The NRA Consumers’ Ad- 


visory Board has recommended 
production control for the nat- 
ural resources industries but 
proposes that the increase in in- 
come attributable to such gov- 
ernment control be taxed. 


or 


The consumer may fairly be 
asked to pay more for oil in or- 
der to conserve its supply, but 
he may reasonably object to a 
policy whereby the government 
compels him to contribute to the 
creation of private fortunes,” 
said the board. 

The consumers’ 
alterably 
ing. 

Consumer representatives are 
interested in the proposal that 
the administration of codes for 
the natural resources’ indus- 
tries—oil, coal, lumber and pos- 
sibly the non-ferrous’ metal 
group—be centered in one in- 
dependent agency. 

This plan is tavored by the 
congressional oil investigating 
committee. The National Re- 
sources Board also leans toward 
centralization of government 
supervision of the natural re- 
sources industries. 


board is un- 
opposed to price-fix- 


ANY observers believe that, 

if left to a vote of Con- 
gress, administration of the oil 
code would be taken away from 
Ickes. But the decision will be 
made by the President, and not 
Congress. 

Asked recently if administra- 
tion of the oil code would con- 
tinue under the Interior Depart- 
ment in the new set-up, Ickes 
said he didn’t know. 

Whether provisions for con- 
trol of crude oil production will 
be retained in the oil code de- 
pends largely on oil legislation 
enacted at this session of Con- 
gress. If a comprehensive fed- 
eral oil bill is passed, there 
would be no need for duplica- 
tion. 

Federal Judge Bryant has 
ruled that the production-con- 
trol provisions of the code are 
unconstitutional. They will 
continue ineffective in East Tex- 
as unless the supreme court 
rules otherwise in a future case. 

Refinery - control provisions 
probably will be retained, with 
additional limitations to pre- 
vent hardships on individual re- 
finers. But the success of this 
program has been due to volun- 


tary compliance by the indus- 
try. Most members of the in- 
dustry feel that these provisions 
could not survive a court test. 
Sentiment is divided on the 
marketing rules. Much will de- 
pend on the Belcher case deci- 
sion, as it will determine wheth- 
er or not such rules are legally 
enforcible. However, strong 
support has been manifested in 
the industry for a workable 
Rule 4 (prohibition against sell- 
ing below cost) and Rule 6 (re- 
quiring that each branch of an 
integrated company shall be op- 
erated on a profitable basis). 


May Seek to Double 
Federal Gas Tax 


WASHINGTON, Feb. 11.— 
There have been several indi- 
cations recently that the Ad 
ministration has under consid- 
eration a proposal to increase 
the federal gasoline tax to two 
cents a gallon to help finance 
highway construction and rail- 
road-grade crossing elimina- 
tion contemplated under the 
five-billion works program. 

It is significant that in dis- 


cussing how a_ grade-crossing 
elimination project could be 


made self-liquidating that Sec- 
retary Ickes and Rear Admiral 
Peoples, both of whom are ex- 
pected to have a prominent part 
in the works 
suggested that the _ beneficia- 
ries—that is, the railroads and 
highway users, could contrib- 
ute in the form of special taxes. 
Both also mentioned gasoline 


taxes as a possible means of 
the motorists paying their 
share. 


Whether President Roosevelt 
would recommend an increase 
in the gasoline tax or let a bill 
be introduced and then give it 
his support, should this means 
of financing be adopted, is not 
known. 

Most observers are agreed 
that members of Congress are 
opposed to the federal gasoline 
tax because it invades a field of 
taxation they think should be 
reserved to the states. It is ex- 
pected that Congress would re- 
sist efforts to increase the gaso- 
line tax and that determined 
pressure from the President 
would have to be brought to get 
such a measure passed. 
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Ickes Speaks as Would Be Oil Dictator 


By Warren C. Platt, Editor 


HE entire oil industry should immediately 

make known to President Roosevelt its vig- 

orous disapproval of the maliciously unfair 
and untrue article of Oil Dictator Ickes in the 
current (Feb. 16th) issue of the Saturday Eve- 
ning Post. 

Here Ickes deliberately distorts the picture of 
the oil industry and its troubles, tells glaring 
falsehoods about it and about his own connec- 
tion with it. 

Ickes’ speech before the American Petroleum 
Institute at Dallas in November was unfair and 
untruthful enough but this is infinitely worse. 
This Post article shows an attitude of mind and 
a desire with which it is hopeless for the indus- 
try to work with any chance for curing the indus- 
tryv’s troubles. 

This article is so unfair in its statements as 
to be beneath the lowliest of public officials in 
authorship and shows that Ickes should be re- 
moved at once from any connection whatever 
with the oil industry. 

It also shows that he should be removed forth- 
with from the cabinet and any connection with 
government anywhere. Neither business, nor 
labor nor the public can hope to have any fair 
treatment from a government activity dominated 
by a mind that conjures such distortions and un- 
truths as this. 

Ickes’ administration of the oil code only im- 
proved as the industry in desperation prodded 
him sufficiently to get a bluff at enforcement of 
some of the laws at his command. Ickes does 
not have the confidence of the oil industry and 
cannot have it, in view of his statements. 

The oil industry by individuals and by associa- 
tions, the American Petroleum Institute, as well 
even as the Planning and Co-ordination Com- 
mittee, should make vigorous protest to the Pres- 
ident. Every oil man should get this week’s Pos? 
and read Ickes’ article carefully. Not to every oil 
man probably will Ickes’ falsehoods be apparent 
for tack of knowledge of the parts of the oil busi- 
ness to which they apply but the adverse tenor 
of the article to the industry should be apparent 
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to all and should prompt immediate protest. Pro- 
tests should be made direct to the President and 
copies sent to associations. 

Protest also should be made to the Saturday 
Evening Post management. The Post is guilty 
of a violation of one of the cardinal principles of 
all publishing, in not seeing that what this arti- 
cle said was true. The Post cannot be sued fo. 
damages because an industry cannot be libeled, 
but the Post in this article has damaged the oil 
industry greatly and without the slightest ex- 
cuse. The Post should know of the controversy 
current in the industry with Ickes and on receipt 
of such a critical article, should have caused an 
investigation to be made. 

This entire matter is one of the gravest issues 
that has ever come before an industry. In fact 
we do not know of another case where a cabinet 
officer deliberately went out of his way to make 
such wholesale charges, unfairly and untruth- 
fully, against a great industry when he is in a 
position to know the truth. 

During this “New Deal” era, industry has 
stood for a lot of falsehoods and nonsense from 
people in high and low position at Washington 
and elsewhere, for the sake of the general re- 
covery movement. Some industries did not 
knuckle down, like oil did for instance, such be- 
ing the automobile, steel and newspaper publish- 
ing industries. Of late months, other industries 
have been challenging Washington when they 
thought Washington wrong. 

But we cannot expect to have our government 
amount to anything, we cannot expect to have 
anything but a dictatorship if an industry must 
sit idly by and let itself be villified and misrep- 
resented by a cabinet officer as Ickes has the oil 
industry. 

Ickes’ article is entitled ‘‘After the Oil Deluge. 
What Price Gasoline?” The unfair implication 
of the heading is indicative of the character of 
the article. He likens the inability of the indus- 
try to recover a full hundred per cent from the 
oil sands in the past to the actions of ‘“‘a ganz 
of supercriminals burrowing into the mint” 
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stealing billions of dollars. He talks about 
“‘wasteful’’ exploitation”’ of our oil resources, as 
if the industry could have saved every unrecoy- 
ered gallon, when he should know full well from 
all the government files that the technical knowl- 
edge of the industry did not and still does not 
permit of any such millenium as much as oil men 
would like to see it. 

Ickes knows just as well as any oil man that 
the industry is only 75 years old, that no one 
knew a thing about producing oil when the first 
discovery was made and that little was then 
known about geology. He knows perfectly well 
that it took many years of development before 
the industry attracted men of scientific training, 
in fact that the industry had to develop its own 
men of science and engineering skill. Ickes 
knows that, on the request of the industry, the 
government made valuable contributions to our 
petroleum science through the U. S. Geological 
Survey, the Bureau of Mines and the Bureau of 
Standards but that these departments really 
only got down to our present day technique in 
the last dozen or so years. 


CKES knows, if he knows anything, that the 
industry has spent millions and millions of dol- 
lars in exploring and developing better methods 
of finding and producing oil and that the greatest 
development has only come within the past ten 
years and even some of that is still decidedly ten- 
tative and the best of this development will not 
produce 100 per cent of the oil from the sand. 
Yet Ickes says nothing of this, of which he 
knows, but would lead the public to believe the 
oil industry is dominated and operated by a gang 
of brigands who should be locked up. 
We submit this is hardly the statement of a 
cabinet officer who wants to be fair and truthful. 


Then Ickes beats his big bass drum as follows; 


‘Inevitably there will come a day of scarcity 
of cheap oil. We must, with prudent thrift, con- 
serve our rapidly dwindling low-cost reserves. 
Numerous efforts to establish a sound oil-con- 
servation program have been thwarted by the 
prevailing profit policy of ‘let us get ours while 
we can.’ First industry tried it, and then some 
of the states, with an occasional effort by the 
Federal Government. But there has been neith- 
er consistency nor uniformity. Only when the 
specter of business disaster confronted the giant 
petroleum industry in 1933 was there provided 
through the National Industrial Recovery Act 
and the Petroleum Code the machinery for the 
first real effort at rational control under the Fed- 
eral Oil Administration.”’ 

Here is where Ickes does not tell the truth. 
The vast proportion of the oil producing indus- 
try for years has been fighting for a sound con- 
servation program and a good part of it has put 
such a policy—the best that experts have been 
able to devise—into effect in many pools. The 
“eet ours first policy’? has been followed by com- 
parative newcomers to the oil industry, aided by 
some crooks and grafting and incompetent offi- 


cials. 
As to “the first real effort’”’ under the Federal 
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Oil Administration, the oil industry, tired of the 
procrastination, and worse, of faithless Demo- 
cratic public officials of the two leading oil 
states, put a plan of action up to the federal gov- 
ernment in the hope that it would have more 
brains, ability and honesty than the states had. 
But the first thing Ickes’ crowd did, and he does 
not say a word about it in his article, was to 
‘lose’ from the oil code the only clause that 
could be effective in regulating excess oil pro- 
duction. 


The “loss” of this clause was not discovered 
for a year, when the Department of Justice took 
hold of oil prosecutions under the President’s 
instructions because of the flop under Ickes. Just 
what happened to that clause has never been dis- 
closed. It was the one clause that the ‘‘hot oil” 
boys were most interested in and it was the one 
clause that just did not get into the final copy 
of the code. One can hardly say that this was a 
very “real” start toward effective control of 
“hot” oil. 


Not content with this deliberate distortion, 
Ickes continues: 


“Recognizing that the industry and the oil 
states have been unable to work out a policy 
of conservation in their own interest by collec- 
tive action, ordinary common sense should de- 
mand a permanent national policy that will pre- 
vent profligate and unscientific methods in the 
production, manufacture and distribution of oil. 
We must abandon the aim of the past, which has 
been not to produce all that we can reasonably 
use, but to produce all that we are capable of 
producing, whether we can use it or not. I 
challenge any other present-day industry in the 
United States to show greater waste, inefficiency 
and mismanagement than seem to be inherent 
in the oil industry, whether of its own making or 
because of inadequate laws. These are grave 
charges, but they are less grave than the situa- 
tion to which they relate.’”’ 


The oil producing states have made great prog- 
ress in working out both policies and laws for 
conservation and control of production. These 
laws are not perfect but they are added to and 
improved each year. There are honest differ- 
ences of opinion manifest, as well as politics and 
inefficiency such as you find in Ickes’ own de- 
partment. Various steps toward national policy 
have been taken but each has encountered the 
legal question of how far the federal government 
can invade a state’s boundaries with its regulat- 
ing power. 


Lawyers far better than Ickes and his crowd 
have said there is a sharp line over which the 
federal government may not step. This opinion 
seems to be backed by the U. S. Supreme Court. 
Right now, more progress than ever seems to be 
made toward a sound conservation policy. Even 
the Cole Investigating Committee, appointed by 
Congress to look into the subject, seems to be 
loath to recommend a policy much different from 
what the states are now pursuing. 

The oil industry—as distinguished from the 
“hot’’ oil boys—has for years been committed 
to a policy of producing only what crude can be 
reasonably used. That has been the chief aim of 
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associations and scientific societies and of the 
American Petroleum Institute. 

The next to the last sentence in the above 
quotation is a most unfair statement and we sub- 
mit that the record shows it is only partly true. 
Ickes knows as well as any oil man that our fun- 
damental law of land ownership and the count- 
less rulings of the courts that oil and gas belong 
to those who “capture’’ them, is at the root of 
most of our trouble; and Ickes knows—if he is 
any kind of a lawyer—that some of the best 
legal minds in the country have been working 
on this problem for years. He should also know 
the great difficulty, both legally and politically, 
in changing such a fundamental concept. 

Here is a particularly unfair statement; that 
‘‘a favorite trick of those within the oil indus- 
try who may be seeking to confound the public 
is to indulge in fantastic estimates of the total 
content of the national oil tank (in the ground). 
In large part they base their estimates on oil 
which might be obtained by the expensive proc- 
ess of mining oil sands, shales and coals and 
squeezing the oil out of them. Thus, with great 
glibness they talk of the total capacity of the 
tank, but carefully forget to tell us how much 
it would cost us for gasoline if we had to wring 
our tank dry.”’ 

We would like to know the name of a single 
reputable oil man who has ever made any such 
statement in any such fashion, judging from any 
fair reading of that statement. We have read 
lots of estimates but they were the opinions of 
competent men, far more competent to speak 
than Ickes or any in Ickes’ Petroleum Adminis- 
trative Board, and where any estimate ever in- 
cluded gasoline from coal or shale that informa- 
tion was plainly given. Again Ickes does not 
tell the truth. 

Then he says; ‘‘Regardless of the cost to the 
industry, it (the oil industry) will get its money 
back with interest.’’ One can only wish that 
would be true. 

Ickes makes a great to do about the waste 
of gas in the Oklahoma City and the Texas Pan- 
handle fields. There was waste and there is to- 
day, which many an oil man has decried but the 
officials of these two states did not seem to want 
to bestir themselves enough to curb the waste, 
even with their none too good laws. The opera- 
tion of the Oklahoma City field was a scandal 
of great proportions but the officials of Okla- 
homa did not seem to care to do much about it, 
although some rather spicy testimony, to say the 
least, was developed by a legislative investigat- 
ing committee. Somewhat the same condition 
has obtained in the Texas Panhandle. Before 
Ickes jumps on the oil industry he had better 
Say something to his Democratic colleagues of 
these states who helped to elect President Roose- 
velt. 

Ickes vents his spleen on our filling stations 
as follows; 

“The great plethora of vulgarly garish service 
stations that stick out as sore thumbs in all di- 
rections is the self-expression of the cream skim- 
mers who are intent upon getting their oil to 
market as gasoline before somebody else can do 
it. Anything to move oil out of the field before 
someone else! If this requires Moorish castles, 
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Roman cathedrals or Greek temples to dispense 
gasoline and grease, they are built with no re- 
gard for the cost that the consumer will sooner 
or later pay, whether he chooses or not.” 

While this is grossly unfair and untrue it also 
is most childish and plainly shows that Ickes’ 
only interest is to pillory the oil industry with all 
the venom at his command. The industry was de- 
veloping a néw idea in marketing. Thousands of 
architects the country over contributed their 
ideas. If any group is to be blamed for any lack 
of the artistic in filling stations, it should be the 
architects and we happen to know there were 
some darn good ones hired. Ickes might better 
condemn our public buildings, especially for 
wasting the tax payers money and being ineffi- 
ciently built. 


CKES hands himself some flowers for ‘‘Stop- 
ping ‘hot’ oil’’ but he does not say that he dilly- 
dallied around for more than a year until the oil 
industry and NATIONAL PETROLEUM NEws got 
after him hot and heavy and the President or- 
dered him, before he did anything that was in- 
telligent toward stopping ‘“‘hot”’ oil. Ickes muffed 
it for several months until he was finally forced 
to real action. 

In telling how important the conservation of 
oil is Ickes refers to the investigation by the Cole 
Committee but he refrains from saying that the 
chief recommendation the Cole Committee has 
made to-date is that Ickes not be continued as 
oil administrator. 

Here is a renewal of his threat to make oil a 
public utility, — 

“My own opinion is that if the oil industry 
cannot control its affairs in the public interest, 
then the Federal Government, of necessity and 
to protect all the people, must take a hand. This 
business of oil is so important to all of us that 
private control must promptly and drastically 
mend its ways. We must, as a people, have oil, 
and plenty of it, at reasonable prices from our 
own wells. We cannot continue recklessly to pour 
this precious resource Over the whole world. One 
can almost hear the sardonic laughter of nations, 
jealous of our prestige and covetous of our 
wealth, as they watch our headlong course to- 
ward national bankruptcy in oil while they count 
every drop of their own hoarded stores of this 
precious mineral. 

Charting a Course 

“Tt is of paramount concern to the nation that 
a product without which our shores could not be 
successfully defended against an invading foe 
shall not be wantonly dissipated. As a people 
believing in the principle of private initiative, 
we would prefer to see those in charge of our oil 
resources put their own house in order. The Gov- 
ernment does not want to undertake any greater 
burden than is necessary.” 

Here are some falsehoods from the article in 
question: 

“Some now are advocating a compact between 
the oil-producing states. I have no faith in this 
course. It has been tried in the past without 
success. The states have been unable to agree, 





or, agreeing, have not been able to enforce their 
agreements. To those who are crying for a 
compact between the states, I suggest that our 
Federal Government is the greatest and most 
successful compact between states since the be- 
ginning of time. There is at least some ground 
for the suspicion that some of the most vehe- 
ment opponents of Federal control are proclaim- 
ing their belief in a state compact so as to draw 
a familiar red herring across the trail. They 
do not want Federal control and, by the same 
token, they do not want state control. They 
have no patience with any suggestion that the 
public has any interest at all in the oil business. 
They want the industry to run wild. So, with 
their tongues in their cheeks, they declare for 
a state compact, convinced, on the basis of past 
experience, that it cannot succeed.’’ 

State oil compacts have not been formulated 
or tried, aS your own files will show, Administra- 
tor Ickes. 

We have many times called Ickes a dictator 
and wWe did it not by way of derision but because 
we sincerely believe he wants to be a dictator, 
of how much territory and government, Heaven 
only knows. He has operated the Oil Adminis- 
tration not as an administrator but as a dictator. 
He has throttled the P. & C. Committee and all 
connected with it and refused them the right of 
free speech, of which:Ickes prates so much for 
himself. In the above paragraph he steps forth 
as a would-be dictator. No oil man can have 
any opinion contrary to his as to state compacts 
for instance but he is dragging ‘‘a familiar red 
herring across the trail.” 

And then they ‘‘do not want federal con- 
trol’? nor state control. Well, what of it? Is 
this not America, where men are protected, even 
enjoined to free thinking and free speaking? 
Have not oil men even the right to oppose not 


only state control but federal control if they 
want to? 

We believe in conservation but whether it 
should be state or federal operation of most of 
the conservation regulations we will leave to the 
lawyers. How it is to be done is purely a matter 
of procedure, not of policy. But even if one ob- 
jects to the policy, why not? Who is Ickes to 
stand up and condemn them and to deny them 
the right to speak their minds? 

That paragraph alone should drive every oil 
man to the most vigorous language that he ever 
heard used around an Oil well, a refinery or driv- 
ing a mule before a tank wagon. 

Ickes’ closing paragraph is mild compared 
with much of the rest of his diatribe: 

“If the oil industry would avoid the necessity 
of its being declared a public utility, it would 
show its wisdom by joining with the Federal 
Government in that degree of co-operative con- 
trol that would leave it the greatest possible lat- 
itude in managing its own affairs consistent with 
the admitted public interest with which it is 
charged.”’ 

In the foregoing comments due to lack of 
space and time, we have only picked out a few 
high spots but we have tried to interpret them 
in the light of the tenor of the whole article. 

We urge every oil man to read and study 
every word of the article, then see if he does not 
agree with us and with many others, that the 
President should receive immediate protest and 
request to remove Ickes, at least from in charge 
of oil. 

And won’t every oil man agree that for a 
cabinet officer to make such false and unfair 
statements, and so many of them and to impute 
sinister motives to those who may oppose him, 
is a decided sign of weakness of our government, 
unless this weak spot is eliminated at once. 





NRA Board to Study Price 
Differential Problem 


WASHINGTON, Feb. 11.— 
The National Industrial Recov- 
ery Board today announced a 
special inquiry into the trouble- 
some question of differentials 
between various methods of dis- 
tribution. Dr. W. L. Thorp, 
chairman of the NRA advisory 
council, will have charge of the 
survey. 

A study of existing and pro- 
posed code provisions on differ- 
entials will be made. The oil 
code makes no mention of dif- 
ferentials. 

While it was originally con- 
templated, Dr. Thorp said the 
survey might be extended to in- 
clude the oil industry although 
the oil code is administered by 
the Interior Department. 
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'“The problem of distribution 
differentials has become impor- 
tant,’”’ said Dr. Thorp, ‘‘because 
of the acute competition be- 
tween jobbers and manufactur- 
ers who sell direct to retailers, 
or between jobbers and mass 
distributors, or between long- 
established agencies of distri- 
bution such as jobbers or brok- 
ers and novel or special 
agencies of distribution such as 
truckers or co-operatives. 

“In several cases one step in 
distribution is bound by code 
restrictions regarding price fil- 
ing, maximum discounts, and so 
on Which do not apply to other 
steps distributing the same 
goods, with the possible result 
that a new situation of unfair 
competition may have been cre- 
ated.”’ 

The committee will report to 
the NIRB. 


To Hold Lubrication and 


Gasoline Conference 


MADISON, Feb. 8.—A confer- 
ence on lubrication and fuels 
for motor cars will be held here 
Feb. 27, 28, March 1 and 2 un- 
der the auspices of the mechan- 
ical engineering department of 
the University of Wisconsin. 
Attendance is free to all those 
interested, it was announced. 

One session will be given over 
to methods and significance of 
testing gasoline and motor oils. 
Another to anti-knock qualities 
and volatility of gasoline. 

General lubrication, crank- 
case lubrication, and exhaust 
gas also will be discussed in 
morning or afternoon sessions 
of the conference. 

The list of speakers has not 
been announced. 


NATIONAL PETROLEUM NEWS 
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Institute! President Refutes Ickes’ 


Charges in Magazine Article 


NEW YORK, Feb. 13 
EGIMENTATION from 
2 Washington would stifle in- 
dividual activities neces- 
sary to sustain the oil business 
and would lead to the creation 
of a shortage and to excessively 
high prices for motor fuel, Ax- 
tell J. Byles, president of the 
American Petroleum Institute, 
said in taking issue with the ar- 
ticle by Oil Administrator Ickes 
in the current issue of the Sat- 
urday Evening Post. 

The text of Mr. Byles’ state- 
ment follows: 

“The Secretary makes an at- 
tack upon the good faith of the 
entire American petroleum in- 
dustry, condemning it-in sweep- 
ing generalities and ignoring its 
great contribution to the prog- 
ress of the country. It is equiv- 
alent to showing but one side of 
a balance sheet—failing to dis- 
close the assets and dramatiz- 
ing the liabilities. 

“The industry admits faults 
common to rapid growth but 
feels that it has rendered a 
unique service to the American 
people. It has aided the unpar- 
alleled development of automo- 
tive transportation to which the 
public owes so much. No per- 
son has been charged unreason- 
able prices or in any way handi- 
capped in his utilization and en- 
joyment of the products of pe- 
troleum. 

“The industry is today meet- 
ing the gasoline requirements 
of the nation out of half the 
volume of crude oil which would 
have been necessary to meet 
such requirements 17 years ago. 
To have produced last year’s 
gasoline requirements by the 
processes in use in 1917 it would 
have been necessary to have run 
1,866,000,000 barrels of crude 
oil. In 1934 the industry ac- 
tually supplied the gasoline re- 
quirements by running 893,- 
000,000 barrels of crude oil. 
That is real conservation of a 
limited natural resource. 

“The retail price per gallon 
at which this gasoline was sold 
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to the public in 1934 was just 
half the retail price per gallon 
which it was necessary to 
charge 15 years ago. This re- 
duction in cost to the consumer, 
made possible by increased ef- 
ficiency on the part of the in- 
dustry, was largely defeated by 
cumulative federal, state, coun- 
ty, and municipal taxes which 
on gasoline and motor lubri- 
cants alone amounted to over 
$754,000,000 last year. 

“There has been some waste 
incidental to the production of 
crude petroleum, particularly 
in the earlier stages of develop- 
ment but such waste has been 
mainly due to the law of cap- 
ture which was imposed upon 
the industry by the courts. This 
constitutes a fundamental prob- 
lem which representative mem- 
bers of the industry long have 
struggled to eradicate, develop- 
ing proration and unit operation 
as partial correctives. Certainly, 
the oil industry cannot justly 
be charged with the appalling 
gas waste in the Panhandle 
field or failure to enforce pro- 
ration in East Texas.’’ 


R. BYLES said he did not 
agree with the Secretary’s 
views concerning the futility of 
an interstate compact, and ex- 
pressed serious doubt as to the 
legality of remedies proposed 
by the Secretary. He added: 
“Federal control of the oil 
business offers nothing that the 
industry, with the aid of states 
wherein crude oil production 
lies, cannot itself more effec- 
tively provide. One of the most 
constructive things which the 
federal government could do is 
to re-enact, in constitutional 
form, a prohibition against 
transportation in interstate and 
foreign commerce of crude oil 
and its products produced in vio- 
lation of state laws.” 
‘“Regimentation from Wash- 
ington would stifle the farflung 
individual activities necessary 
to sustain this dynamic enter- 


prise and, in the long run, 
would lead to the creation of a 
shortage of and so high a price 
for motor fuel that it would 
work grave injury to the Amer- 
ican public. It is impossible to 
operate the petroleum’ indus- 
try as a public utility and 
threats to attempt to do so may 
delay progress toward the con- 
summation of those things 
which both the Secretary and 
the industry desire to attain in 
the public interest.” 


Changes in Connally Bill 
Made in Committee 


WASHINGTON, Feb. 12. 
The Connally oil bill will reach 
the floor of the House within 
the next few days, according to 
Chairman Cole of the oil sub- 
committee. Redrafting the bill 
in line with amendments agreed 
to by the Interstate Commerce 
Committee will be completed 
l‘ebruary 13. The committee 
may favorably report the meas- 
ure the same day, said 
gressman Cole. 

Several important changes 
have been made. As passed by 
the Senate Jan. 22, the Con- 
nally bill made a flat declara- 
tion that shipment of ‘‘contra- 
band oil’ in interstate com- 
merce was illegal. 

Under the amendment of 
Congressman Pettengill, adopt- 
ed by the House committee, this 
is changed so that the President 
is authorized to prohibit inter- 
situte shipment of oil produced 
in violation of state laws when 
he “finds that the supply of pe- 
troleum and the products there- 
of moving in interstate com- 
merce is so excessive as to cause 
a lack of parity between supply 
and demand.” 

When the President finds that 
conditions which occasioned the 
order no longer exist, he may 
lift the ban on shipment of 
“hot” oil. 

The committee’s intent, ap- 
parently, was to avoid objec- 
tions raised by Pettengill. 

Congressman Cole said the 
Hiouse committee would also 
add provisions limiting the Con- 
nally bill to expire June 1, 1936, 
and declaring a forfeiture of 
“hot’’ oil shipped in interstate 
commerce. 


Con- 





Wisconsin Issues State Wide 
Gasoline Price Order 


By Teletype 
MADISON, Feb. 12 


OVERNMENT control of 
retail gasoline prices in 
Wisconsin begins Feb- 


ruary 13, official order of Wis- 
consin department of markets 
will be published today in edi- 
tions of Sheboygan Press, offi- 
cial state paper, to be effective 
on publication. 

Provisions of the order are 
similar to those outlined in Na- 
TIONAL PETROLEUM NEWS, page 
page 17, of the February 6 is- 
sue. They are: 

Retail price of each grade of 
gasoline based on average pub- 
lished tank car market plus 
freight, state and federal taxes, 
plus five-cent spread on each 
grade. 

Jobber and dealer margins 
are based on opening 5-cent 
spread, 65 per cent to retailers 
(3% cents a gallon on all 
grades) and 35 per cent to job- 
bers (134 cents on all grades). 
If retail price advances one-half 
cent, that one-half cent will be 
shared equally by jobber and 
dealer. On additional advances 
in retail price dealers will re- 
ceiye 65 per cent of increase 
and jobber 35 per cent. 

Retail prices, under order’s 
price basis, will be 16.3 cents 
on third and 17.3 cents on regu- 
lar, or about .2 cent under pres- 


ent normal. These are mini- 
mum retail prices established 
by the order. Oil companies 
and jobbers handling Ethyl 
and/or “Q” gasoline have 
agreed to sell one-half cent 


above order’s minimum, there- 
by creating actually a one-half 
cent differential. 

All jobber and dealer mar- 
gins are exclusive of rentals. 

Signs advertising gasoline 
prices, aside from required 
posting on gasoline pumps are 
prohibited. 

Split accounts are considered 


unfair, order states,and are 
prohibited. 
Order to be effective upon 


publication (February 13) and 
to continue to June 30, 1935. 

On consumer tank wagon de- 
liveries, dumps of 50 gallons or 
less are to be sold at posted re- 
tail price. Discounts on deliv- 
eries of more than 50 gallons 
are to be not more than 1.5 
cents below posted retail price. 

Order to be effective over en- 
tire state. 


Order to be enforced by code 
committees, state and county, 
with state district attorneys. 

The markets department 
made petroleum code part of 
order. Also, division of gaso- 
line for price bracket follows 
customary division in tank car 
markets of 62 octane and below, 
60 to 70 octane, and 71 octane 
and above. These _ provisions 
were in the first order issued 
October 138. 

The order relates depart- 
ment’s efforts to obtain facts on 
marketing costs through hear- 
ings late in November, Decem- 
ber and January, and informa- 
tion supplied by mail. Order 
states that information showed 
average marketing cost of 4.64 
cents a gallon for dealers and 
‘2.56 cents for jobbers. 

Department’s price order, in 
general, follows suggestions 
made by the industry following 
series of meetings with all 
types of marketers represented. 
Initial representatives indicate 
the order is satisfactory to the 
industry. 

This will be the industry’s 
second experience with govern- 
ment price control. First ex- 
perience came last fall, begin- 
ning October 13, with publica- 
tion of market department or- 


der setting minimum retail 
prices for Milwaukee county 
only. 


Present order was sought by 
the industry to prevent retail 
price structures from crum- 
bling. It was predicted a week 


ago that within ten days either 
state would control prices or 
another price war would start. 








Seek 100% Tax Diversion 


BISMARCK, Feb. 12.—One 
of the wildest proposals in the 
legislative game of soak the oil 
industry has been made in North 
Dakota. 


A bill has been presented to 
raise the present 3-cent gasoline 
tax to 4 cents, permit no re- 
funds, and give the entire tax to 
the school fund. 

Several alcohol-gasoline bills 
have been introduced. 


Today's Selling Problems 


On Illinois Program 


SPRINGFIELD, Ill., Feb. 11. 
—Selling problems confronting 
the independent oil jobber to- 
day and reduction of burden- 
some taxes from the gist of the 
speaking program at the com- 
ing fifteenth annual convention 
of the Illinois Petroleum Mar- 
keters Association. The conven- 
tion will be held Feb. 20 and 21 
at the Pere Marquette Hotel, 
Peoria, and will include an ex- 
hibit of marketing equipment. 
An attendance even larger than 
last year’s peak record is ex- 


nected, according to G. A. 
Primm, executive secretary. 
Speakers are: Wilmer R. 


Schuh, president, National As- 
sociation of Petroleum Retail- 
ers, Milwaukee, and a member 
of the Planning & Coordination 
Committee, Washington, who 
will speak on ‘‘Back to the Job- 
ber and Back to _ Independ- 
ence”’; 

Dudley Fitts, The Stevens- 
Davis Co., Chicago, counsellors 
of salesmanship, whose subject 
is “The Selling Opportunity Be- 
fore Usin 1935”; 

Si Mayer, president, Automo- 
bile Club of Illinois, and execu- 
tive manager of Automobile 
Tax Reduction League, whose 
talk, “‘The Relation of The Job- 
ber to Taxation’”’ will discuss the 
movement his association is pro- 
moting for reduction of gaso- 
line taxes and automobile li- 
cense fees; and 

Warren C. Platt, publisher, 
NATIONAL PETROLEUM NEWS, 
will discuss “The Future of the 
Oil Jobber.”’ 


There will be other speakers 
from the association member- 
ship, not yet announced. 


NATIONAL PETROLEUM NEWS 
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88 Chain Store Tax Bills Now 
Before 28 Legislatures 


NEW YORK, Feb. 11 
HE wave of chain store tax 
legislation continues to roll 
onward unabated according 
to the American Petroleum In- 
dustries Committee. Since Feb. 
2, 25 new bills have been intro- 
duced and four new states have 
joined the ranks of those pro- 
posing to tax chain stores. The 
count now stands 28 states hav- 
ing 88 chain store tax bills. 


The variety of legislation 
ranges from total exemption of 
filling stations with low rates 
per store to a statute with im- 
plications in Connecticut which 
expressly prohibits chain liquor 
stores. 

The Idaho legislature is ap- 
parently devoting its attention 
principally to chain store taxa- 
tion. One bill specifically in- 
cludes filling stations. Four of 
the bills—S-104 would define 
parties to which tax applied; 
S-108 defines what is a store; 
H. 140—would enlarge scope of 
chain store act; H-145 defines 
application; H-139 unreported. 

The tax considered in Idaho 
would be $5 for the first store, 
$10 for the second, $20 for the 
third, $35 for the fourth, $55 
for the fifth, $80 for the sixth 
and an increase of $30 for each 
additional store up to 20 where 
the tax becomes $500 per store. 

Illinois legislature in H. B. 
224 provides a scale of $1 for 1 
store; $100 for 2 to 4 stores; 
$300 for 5 to 10 stores; and 
$1000 for each in excess of 10 
stores. 

New York—S7-18 provides 
for licensing by state tax com- 
mission of stores, restaurants or 
mereantile establishments at 
fees ranging from $5 to $100 for 
each store. A companion bill 
S-7-62 provides licensing by tax 
commission of mercantile estab- 
lishments owned or controlled 
by same store or corporation 
selling goods at retail or whole- 
sale at fees ranging from $3 to 
$5 each. 

Iowa’s proposed chain store 
tax measure would tax 1 store 
$3, one-quarter of 1% of gross 
sales on two stores and 25% of 
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gross Sales of 5 stores or more. 

Incomplete reports from Indi- 
ana indicates licensing of all re- 
tail stores (A-137). Bill A-144 
would create Section 234.26 of 
the statutes relating to invalid- 
ity of terms in leases and pro- 
vides for payment of chain 
store tax by landlord and a 
penalty. 

Two bills in Minnesota speci- 
fically tax gasoline filling sta- 
tions. One bill applies to stores 
where food is served. 

A bill will be introduced in 
Oregon next week providing 
taxes for all ‘‘chain stores’’—$2 
for 1 to 19 stores and $250 each 
in excess of 19 stores. 

Montana legislature has yet 
to receive H.T.N. 188 providing 
for licensed stores. 

Ohio legislature has before it 
two bills. S93 provides tax of 
$50 for each of the first 5 stores; 
$100 each for the next 5; $200 
for the next 40; $300 for the 
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next 50; $500 each for all over 
100 stores. H139 provides for 
tax of $2 for the first store; $5 
for each of next 4; $10 for each 
of next 5; $20 for each next 5; 
$30 for next 5; $35 for next 10: 
$100 for next 20; $200 for next 
25 and $250 for each in excess of 
75. 

In Vermont Bill S-18 repeals 
gross retail sales law, chapter 
46 of laws of 1933. While this 
bill is before the legislature, a 
lower court has declared uncon- 
stitutional the original tax law. 
The Supreme Court heard an ap- 
peal taken from this ruling on 
Feb. 6. Final decision has not 
been reported. 


Oklahoma, Kansas Face 
More Oil Taxes 


TULSA, Feb. 9.— Several 
taxes affecting the oil industry 
have been introduced in Kansas 
and Oklahoma legislatures. 

In Oklahoma a bill backed by 
the governor is before the 
House providing for a 5 per 
cent tax on oil and natural gas. 
The present tax rate is 3 per 
cent. The bill was reported 
favorably by the House commit- 
tee. However one element is 
contending for a 4 per cent rate. 

An act (SB 254) providing 
for an oil production tax of 2 
per cent, payable quarterly, has 
been introduced in the Kansas 
legislature. 


Penalties for non-compliance 
range from $500 to $2000, pay- 
able on each well. A penalty of 
10 per cent of the amount of 
tax due is assessed for failure 
to make accurate reports within 
30 days from date report is re- 
quired. 

Manufacture of carbon black 
from natural gas would be pro- 
hibited in Kansas under terms 
of HB 298 introduced in the 
legislature, 


Penalty for violation would 
be a fine not less than $5000 or 
imprisonment ‘‘at hard labor” 
for not less than five years, or 
both. 

Certain changes in the law 
relating to inspection of petro- 
leum products, prescribing 
methods of inspection and pro- 
hibiting adulteration and mis- 
branding of such products, have 
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been introduced in the Kansas 


legislature. (HB 302). 

An inspection fee of 3 cents 
per barrel (50 gallons) would 
be collected from the distribu- 
tor first selling the product. If 
this fee results in revenue 
greater than required, the di- 
rector in charge and the gov- 
ernor may fix fees in any sum 
less than 3 cents which shall be 
sufficient to pay expenses. 


Reports indicate the Okla- 








homa Tax Commission is pre- 
paring a measure for introduc- 


tion early next week to tax re- 
fineries 1/5 cent a gallon on 
gasoline production. The tax 


is expected to bring in approxi- 
mately $3,000,000 a year, to go 
to the general fund. Tax would 
apply only against refineries 
within the state. It is not known 
if the proposed levy would ap- 
ply to products other than gas- 
oline. 


Many Proposed Bills Affect 
California Oil Industry 


LOS ANGELES, Feb. 8 
ANY bills, constitutional 
M amendments and resolu- 
tions affecting the oil in- 
dustry have been introduced in 
the present session of the Cali- 
fornia state legislature, which 
reconvenes in March. 

Included in these bills are 
proposed legislative acts direct- 
ly, or indirectly, controlling or 
restricting all operations of the 
oil industry from the drilling of 
a well to the sale of refined pe- 
troleum products. Some. of 
these measures have the sup- 
port of the federal or state gov- 
ernment and are expected to be 
passed by the legislature; 
others are believed to have no 
chance of surviving the commit- 
tee stage. 

One proposal is for an addi- 
tional 1-cent tax on gasoline to 
partially finance unemployment 
relief. The tax is expected to 
raise $23,300,000 a year. 

State administration leaders 
are reported inclined to favor 
some form of severance or proc- 
esSing taxes to be placed on 
natural resource products. Sev- 
eral bills of this nature have 
been introduced. 

The one supposed to have ad- 
ministration support imposes a 


tax of one per cent of gross 
value in unmanufactured state 
cen all natural-resource’ prod- 


ucts obtained from the soil and 


vater, including timber, ores, 
minerals, oil and gas. It re- 


quires the producer to secure a 
license from board of equaliza- 
tion, which administers the act. 

Tax is payable quarterly. Pro- 


duction reports are required 
from producer and a purchase 
report from purchasers. Either 
producers or purchasers pay 
tax, although producer is liable 
in all cases. Tax is in addition 
to all other taxes imposed and 
is a paramount lien against pro- 
ducers’ real and personal prop- 
erty. Bill provides that tax re- 
ceipts shall be allocated for gen- 
eral fund purposes, and it pro- 
hibits cities, counties, and other 
local subdivisions from levying 
severance taxes. 

One bill introduced provides 
for a severance tax on all nat- 
ural resources, including me- 
tallic and nonmetallic ores and 
minerals. It fixes a general 
rate of 2 per cent of the market 
value at quarry, pit, mine or 
other place of severance, on all 
products, with the following 
exceptions: 

“(a) On petroleum 10 cents 
per barrel of 42 gallons of all 
production from each and every 
cil well in excess of 1200 barrels 
per month. 

“(b) On natural 
per thousand cubic feet. 

A severance tax on crude pe- 
troleum, to liquidate highway 
bonds, is proposed in another 
hill. Rates prescribed per well 
per month are as follows: 

One cent per barrel for first 
1000 barrels; 2 cents up to 2000 
barrels; continuing at same rate 
of increase up to and including 


gas 1 cent 


” 


9000 barrels monthly produc- 
tion. On production in excess of 
%000 barrels per month, tax 


would be 10 cents per barrel. 
gas would be subject 


Natura 





to a severance tax in a bill that 
provides rates, computed upon 
total cubic feet of gas per well 
per month, starting at 1 cent on 
first 1000 cubie feet or fraction 
thereof, and increased on a 
graduated scale at the rate of 
0.5 cent per 1000 cubic feet for 
each successive 100,000 cubic 
feet, up to and including 900,- 
000 cubie feet per well per 
month. Above the latter quan- 
tity, the rate would be 10 cents 
per 1000 cubic feet. After de- 
ducting expense of collection, 
funds would be used to retire 
highway bonds. 

Petroleum producers are giv- 
en public-utility status in a 
measure that subjects them to 
regulation by the state railroad 
commission with respect to the 
allocation of production  per- 
mitted, and the filing of prices 
received for products. Produc- 
ers must obtain certificate of 
public convenience and neces- 
sity, which is not transferable 
without consent of commission, 
and must secure permits for 
new wells. 

Federal assistance is reported 
to have been given in drawing 
up a bill entitled ‘“‘California 
Recovery Act of 1935,” which 
authorizes the adoption of state 
codes of fair competition. 

Thomas Kennedy, attorney 
for NRA is understood to have 
drafted this measure as a mod- 
el for other states to copy and 
adopt for the purpose of apply- 
ing code regulations to intra- 
state commerce. 


David White, Noted 
Geologist, Dies 


WASHINGTON, Feb. 11. 
David White, senior geologist 
for the United States Geological 
Survey, died at his home here 
February 6. He had been with 
the survey for almost 50 years. 

Mr. White was an interna- 
tionally known authority on 
many subjects, his special field 
being paleobotany. He was the 
author of numerous works in 
government and scientific pub- 
lications, including the section 
ef the Cole oil investigating 
committee’s report on ‘‘Geology 
end Appearance of Petroleum 
in the United States.” 

He was accorded recognition 
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by a number of societies, in the 
technical field. The Institute of 
Petroleum Technologists of 
London, England awarded him 
a medal for distinguished serv- 
ice. He was an honorary mem- 
ber of the American Association 
of Petroleum Geologists. 


Mr. White was a curator in 
paleobotany, Smithsonian In- 
stitution since 1903, member of 
the National Academy of 
Sciences and numerous other 
scientific societies. 

He was born in Palmyra, New 
York in 1862. He received his 
bachelor of science degree from 
Cornell university in 1886 and 
also received degrees from Uni- 
versity of Rochester, University 
of Cincinnati and Williams 
college. 


United Takes Dubbs License 


CLEVELAND, Feb. 5.—Unit- 
ed Refining Co. has signed a 
licensing agreement with Uni- 
versal Oil Products Co. to cover 
cracking operations by the for- 
mer under the Dubbs patents, 
according to advices received 
here, 

The agreement concerns the 
operation of re-forming and/or 
cracking operations at United’s 
Warren, Pa., refinery, installa- 
tion of which was made some 
time ago to produce the com- 
pany’s Keystone brand of mo- 
tor fuel. This arrangement is 
the most recent of several made 
following the recent revision 
downward of Universal’s roy- 
alty rates on Dubbs-licensed 
cracking units. 

The United unit formerly 
used for re-forming, is being re- 
modeled to include a_ flash 
chamber. Bubble tower and 
hot oil pump to permit gas oil 
cracking as well. Its capacity 
will be about 400 barrels per 
day. 


Let Pipeline Contract 


TULSA, Feb. 9.—Contract for 
construction of a gasoline pipe- 
line to parallel a major portion 
of the present one between 
Muskogee and Okmulgee, Okla., 
has been let by the Great Lakes 
Pipe Line Co. The new 4-inch 
line will be 20 miles in length. 
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Court Issues Restraining Order 
In California Code Case 


LOS ANGELES, Feb. 11 

Orders restraining the Bell 
View Syndicate and the Mohawk 
Petroleum Co. from violating 
the petroleum code were issued 
Feb. 9 by Federal Judge James, 
on application of federal at- 
torneys. Hearing on a suit for 
temporary injunction was set 
for Feb. 15. 

The Bell View Syndicate 
Feb. 9 also filed an application 
for an injunction against Oil 
Administrator Ickes and the 
California state oil umpire. 

The action in the federal 
court climaxed a week of con- 
ferences between major com- 
panies, independent refiners and 
service-station operators which 
failed to produce a satisfactory 
solution of the marketing 
problems that, after seven 
months of operation, still con- 
front the Pacific Coast Petro- 
leum Agency. 

Unanimous decision to restore 
retail prices on independent 
competitive brands of gasoline 
to their former level came only 
after minor concessions had 
been made to. service-station 
operators and a promise had 
been made to appoint an im- 
partial committee to take final 
and arbitrary action on alleged 
violations of the marketing 
agreement made after Jan. 31. 

Having secured this reprieve, 
agency officials concentrated 
their efforts on plans to stop the 


flow of low-priced gasoline into 
the already glutted market. 
Their first effort was to hasten 
federal action against asserted 
violators of the curtailment pro- 
visions of the code. Official an- 


nouncement was made _ that 
Attorney-General Cummings 


had authorized injunction suits 
to be brought against a number 
of companies charged with pro- 
ducing in excess of crude allo- 
cations. 


Arnold Superintendent 
Of National Plant 


CLEVELAND, Feb. 12.—Geo. 
F. Arnold, has been appointed 
superintendent of National Re- 
fining Co.’s Findlay, Ohio refin- 
ery, to succeed the late Arthur 
J. Rogers. 

The new superintendent has 
been with the company for 
about 15 years. He entered the 
service as an accountant, was 
later transferred to railway 
sales, and still later to Findlay 
as office manager. 

He was promoted to assistant 
superintendent under Rogers, 
which position he occupied un- 
til the latter’s death. His pro- 
motion follows the company’s 
policy of promoting from the 
ranks of its experienced em- 
ployes. 
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The “H” Does Not Stand For Help— 
But It Could 
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R. G. Stewart Leaves 
Standard of N. J. 


NEW YORK, Feb. 12.—The 
resignation of Robert G. Stew- 
art, director and head of domes- 
tic marketing of the Standard 
Oil Co. of New Jersey is an- 
nounced by W. C. Teagle, presi- 
dent. Mr. Stewart will form his 
own sales and marketing coun- 
sel organization with offices at 
30 Broad St. 

For the past two years Mr. 
Stewart has been in charge of 
marketing of New Jersey and 
Louisiana Standard companies 
and Colonial Beacon Oil Co., a 
Standard subsidiary. He 1s 
known in oil circles as “young 
Bob” to distinguish his from his 
father, Robert W. Stewart, 
former chairman of the Stand- 
ard Oil Co. (Indiana). Mr. 
Stewart has moved from the In- 
diana company to Pan Ameri- 
can Petroleum and Transport 
Co., and thence to the New 
Jersey Standard when that com- 
pany purchased foreign proper- 


ties of the Pan American in 
1932. 
Mr. Teagle stated that the 


services of Mr. Stewart’s organ- 
ization will be retained by 
Standard’s managament. A suc- 
cessor to Mr. Stewart has not 
been named. 


Inventor of Jenkins 
Process is Dead 


CHICAGO, Feb. 11.—Ulysses 
S. Jenkins, vice-president of 
Jenkins Petroleum Process Co. 
and inventor of the Jenkins 
cracking process, died at Park 
Ridge, Ill., on Sunday, Jan. 27. 

He is known widely in the pe- 
troleum refining industry, and 
was one of the pioneers in the 
development of methods for 
cracking heavy oils. 

He entered the oil industry in 
1915 with the Cudahy Refining 
Co. and the next year organized 
his own company to exploit his 
cracking developments. During 
the World War he was fuel ad- 
ministrator for Wisconsin and 
Minnesota. He has been active 
in his company continuously 
until last October, when his 
health failed. 
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Kansas May Join Conference 


TULSA, Feb. 9.—The Kansas 
legislature is expected to au- 
thorize Gov. Landon to name a 
representative to the third con- 
ference on interstate compact, 
to be held in Dallas, Feb. 15. 
Bill was introduced this week in 
the senate identical with the act 
adopted by the legislatures of 
Oklahoma, California and New 
Mexico. 


Pennsylvania Producers 
Study Code Plan 


PITTSBURGH, Pa., Feb. 8.— 
Committee of seven, represent- 
ing producing interests in Penn- 
sylvania, New York, Ohio, and 
West Virginia, met at the Wil- 
liam Penn Hotel here today to 
lay plans for the stabilization of 
crude price and production in 
this premium crude region. 


This meeting followed one of 
a week ago when 26 operators 
met and discussed the immedi- 
ate problem of increasing the 
price of Pennsylvania grade 
crude. At the earlier meeting 
the committee, which met to- 
day, was appointed to study 
the following proposals: 


(1) A ratable form of con- 
tract between producers and 
pipelines, as is now in effect in 
water-flood areas, to be extend- 
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Ulysses S. Jenkins 





ed to the remainder of the Penn- 
Sylvania region. A feature of 
this would be an unrestricted 
market for the output of nat- 
ural wells. 


(2) <A supplemental region- 
al code authorized by the Fed- 
eral Oil Administration, having 
for its purpose the restriction 
of production in the region to 
the consumptive demand fixed 
from time to time by the oil ad- 
ministrator. 


(3) A form of purchasing or 
storage agency, the purpose of 
which would be to hold off- 
season production in excess of 
demand at the expense of pro- 
ducers, and to be sold and de- 
livered during a _ subsequent 
season of greater demand. 


Those sitting on the special} 
committee to study the 
problems are: Neil Sullivan, 
Bolivar, N. Y.; Clarendon E. 
Streeter, Bradford, Pa.; A. V 
Clinger, Warren, Pa.; W. J 
Brundred, Oil City, Pa.; Carl 
Daugherty, Butler, Pa.; Albert 


B. Craig, Pittsburgh, Pa.: 
Charles F. Huff, Columbus, 
Ohio; and A. E. Faine, New 


Straitsville, Ohio, (ex-officio). 


Treasury Department Calls 
For Gasoline Bids 


WASHINGTON, Feb. 12.- 
The procurement division of the 
U. S. Treasury Department to- 
cay called for bids to supply 
gasoline to meet the needs of 
all federal activities in 12 
southeastern states. 


Each state was divided up 
into zones of three or more 
counties; some zones contained 
as many as 40 counties. Bids 
for the April-June quarter will 
be opened Feb. 26 at Washing- 
ton. 


States included in these bids 
are: Alabama, Arkansas, Flor- 
ida, Georgia, Louisiana, Missis- 
sippi, North Carolina, Okla- 
homa, South Carolina, Tennes- 
see, Texas (east of the Pecos 
River) and Virginia. 

Beginning July t, it is 
planned to consolidate all gov- 
ernment gasoline and fuel oil 
purchases in the procurement 
division. 
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No More Gasoline Tax Diversion 
Aim of South Dakota Vobbers 


HURON, Feb. 8 

OUTH Dakota jobbers gath- 
G crea in Huron, Feb. 7 and 8, 

while the legislature re- 
cessed and adopted a legislative 
program asking no further di- 
version of gasoline tax funds, 
reduction in the gasoline tax 
rate, reduction in inspection 
fees with all revenue to be used 
by the department, and for con- 
solidation of alli oil divisions 
into one department. 

Gasoline tax diversion § in 
South Dakota now is 50 per 
cent and when the bill author- 
izing this diversion expires the 
South Dakota Independent Oil 
Men’s Association hopes to end 
diversion for all time. 

This diversion was authorized 
at the last session of the legis- 
lature to pay interest and re- 
tire rural credit bonds, the 
state’s venture into agricul- 
tural relief through loans to 
farmers. 

The association also will seek 
a reduction in the gasoline tax 
rate from 4 to 3 cents. 


Changes in the state inspec- 
tion laws will be sought also. 


After an address by Guy H. 
Frary, state chemist, jobbers 
began digging into the facts 


and found that inspection fees 
produce about $107,000 revenue 
annually, and that only $12,- 
500 is appropriated for the in- 
spection department. 

Jobbers then adopted a reso- 
lution calling for a 50 per cent 
reduction in the present 5-cent- 
a-barrel fee, and for all such 
revenue to go to the department. 


Additional equipment and 
personnel for the inspection de- 
partment is desired since an 
amendment to the inspection 
law now is before the legisla- 
ture requiring posting of mini- 
mum octane rating on gasoline 
pumps, and governing color of 
gasoline to indicate octane rat- 
ing. Jobbers believe that a more 
rigid inspection, on octane, will 
be required to meet provisions 
of this amendment. 

The octane proposal, 
present form, is for 


in its 
all motor 


February 13, 1936 


fuels of below 61 octane to be 
white, those of 61 octane and 
above to be colored, and if 
colored red, or any tint or hue 
of red, to be 71 octane or more. 

Frank Guindon, general in- 
spector in the department of 
agriculture, discussed this pro- 
posed amendment with jobbers. 
Discussion from the floor cen- 
tered on the desirability of a 
white gasoline, of regular 
grade, for stoves and lamps, so 
the association passed the pro- 
posed amendment to the board 
of directors for formulation of a 
cefinite policy. 


RESOLUTION against the 
federal l-cent gasoline tax 

was adopted. Last year all South 
Dakota congressmen voted 
against continuation of this tax, 
and the governor aided the in- 
dustry by asking for removal of 
the tax. 

The association also adopted 
a resolution for consolidation of 
inspection, refund, and _ gaso- 
line tax collection divisions into 
one state department. 

Legislative affairs occupied 
an important place on the pro- 
gram as the association’s legis- 
lative committee goes to Pierre, 
the state capital, Feb. 11 on oil 
industry legislation. 

The convention highlight was 
the heated debate on alcohol- 
gasoline. This issue is one of the 





CHRISTENSEN, 

at the South Dakota jobber’s 
meeting, predicted that four or 
five plants to manufacture grain 
alcohol] will be built soon. Two 
of these probably will be built 
with private capital. 

He said demand from motorists 
and from jobbers wanting to sell 
alcohol-gasoline was sufficient to 
take the output. He _ predicted 
alcohol at 15 cents a gallon soon. 

Professor Christensen and Pro- 
fessor G. G. Brown appeared be- 
fore the South Dakota legislature 
and governor Feb. 9 to present 
arguments for and against 
aleohol-gasoline. 
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most important facing the in- 
dustry in the northwest now, so 
the association called in two na- 
tional authorities to present the 
facts to jobbers. 

Prof. L. M. Christensen, 
chemist, Iowa State College, 
Ames, spoke on power alcohol 
and farm relief. Prof. G. G. 
Brown, chemist, University of 
Michigan, Ann Arbor, spoke 
against alcohol-gasoline. 

The alcohol-gasoline issue is 
of special importance now in 
South Dakota since the House of 
rurney (WNAX stations) has 
championed the cause. Gurney 
stations are marketing a 2.5 per 
cent alcohol blend. This is the 
company’s regular grade selling 
at regular grade prices. The 
company’s third grade motor 
fuel is gasoline. D. B. Gurney, 
head of the company, intro- 
duced Professor Christensen. 

The association is not taking 
formal action on the issue. The 
speakers were invited to ad- 
dress the convention so jobbers 
could have information for 
forming opinions. Volume of ap- 
plause indicated majority of 
jobbers were against alcohol- 
gasoline. 

The convention opened Feb 
7 with an address on the history 
ef the code, and explanation of 
functions and workings of code 
authorities by Ralph Horween, 
formerly No. 2 man in the oi? 
administration. E. L. Barringer, 
NATIONAL PETROLEUM NEWS, 
spoke on jobber problems. 

J. H. Cumbow, Cumbow-Lan.~ 
ning Oil Co., Sioux Falls, was re- 
elected association president. 
and F. H. Buehler, was elected 
secretary-treasurer for the six- 
teenth term. John Riess, Cod-~ 
ington County Oil Co., Water. 
town, was elected second vice. 
president. 

All directors were returned 
to the board, and four new 
members added. They are C. G, 
Skortvedt, Princeton Oil Co., 
Rapid City; Phil Trembley, 
Sanborn County Oil Co., Woon-~ 
socket; P. J. Sherwood, Sher 
wood Petroleum Co., Mitchell; 
and William Sprick, Sprick Oi] 
Co., Stickney. 


Lion Oil Denied Rehearing 


WASHINGTON, Feb. 12. 
The Petroleum Labor Policy 


Board has overruled the motion 
of the Lion Oil Refining Co., Ei 
Dorado, Ark., for a rehearing. 
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Enforcement of Anti-Trust Laws 


Asked by Kentucky Oil Men 


By John W. Thompson 
N. P. N. Staff Writer 


LOUISVILLE, Feb. 8 

EELING that principal refin- 
. ers and large integrated 

companies have believed 
themselves free from the re- 
straints of the anti-trust laws 
and have taken undue advan- 
tage of the NIRA, Kentucky in- 
dependent jobbers are attempt- 
ing to secure repeal of that 
clause of the act which provides 
for the suspension of the anti- 
trust laws. 

Members of the Kentucky 
Petroleum Marketers Associa- 
tion at their convention here 
Feb. 7 and & adopted a resolu- 
tion stating that, while it has 
in the main approved and up- 
held the NIRA act, it will call 
upon all the state’s congress- 
men to use every honorable 
means to secure repeal of that 
clause of the act which provides 
for the suspension of the anti- 
trust laws. 

The jobbers feel that the 
larger companies, believing 
themselves relieved of the anti- 
trust laws, have been formulat- 
ing plans to force “intolerable 
and ruinous marketing condi- 
tions and margins” on the in- 
dependent branch of the indus- 
try. 

Other resolutions adopted by 
the convention are: 

That if tre price of crude oil 
and the hour and wage scale of 
the industry is pegged or fixed, 
the price of refined petroleum 
products and the margins for 
jobbers and dealers should also 
be fixed or established on a 
definite fixed relationship to 
the price of crude oil, and that 
if it is impractical to do this, the 
price of crude oil should be al- 
lowed to find its own level in 
open competitive buying. 

That the federal oil admin- 
istrator require a_ separate 
monthly statement, under oath, 
of costs, sales and net operat- 
ing profits and losses, reporting 
separately on the production, 
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transportation 
operations of 


manufacturing, 
and marketing 
each company. 

It was felt that this action 
would make it a simple matter 
to apply Rule 6 to the entire 
petroleum industry. 

That the leading oil compa- 
nies who establish normal 
prices be urgently requested to 
establish new normal service 
station prices in Kentucky 
which will allow for a minimum 
net margin between these serv- 
ice Station prices and the net 
selling prices to undivided deal- 
ers of 2.5 cents per gallon mini- 
mum. 

That a jobber be appointed 
to Ickes’ Fact Finding Commit- 
tee, which is to determine what 
oppressive results the operation 
of the oil code has on small and 
independent companies, 

That Congress be urged to al- 
low the federal gasoline tax to 
expire on June 30, 1935, in ac- 
cordance with the declared in- 
tent at the time it was passed. 

Baird H. Markham, director 
of the American Petroleum In- 
dustries Committee, urged the 
Kentucky jobbers to form local 
organizations to build up sup- 
port for reduction of the state 
gasoline tax between now and 
the first of next year, when the 





Kentucky Officers 


ICHARD GORDON, Three 

Rivers Oil Corp., Paducah, was 
elected president of the Kentucky 
Petroleum Marketers Ass’n. for 
the coming year. Other officers 
elected were G, D. Givens, Jr., 
Home Oil and Gas Co., Henderson, 
first vice-president and A. J. 
Sehlinger, Mid-Continent Petro- 
leum Corp., Louisville, second 
vice-president; 

W. F.Gardner, Standard Oil Co., 
Louisville and S. G. Courtney, 
Power Oil Co., Lexington were 
elected directors. 

Herbert L. Clay continues as 
secretary-treasurer. 











state legislature meets. 

He stated that thousands of 
bills are being introduced in 
Congress and in the 43 state 
legislatures now in session to 
impose new taxes, increase tax- 
es already levied, restrict and 
regulate industry and business, 
to place government in business 
in competition with industry, 
and, in fact in many instances 
to provide for taxation and reg- 
ulation which in reality would 
mean absolute confiscation.”’ 

Paul E. Hadlick, secretary of 
the marketing committee of the 
Planning and _ Co-ordination 
Committee, Washington talked 
about the outlook for the oil 
code in Washington. 

He pointed out the number of 
suits for violations of the oil 
code that had been brought so 
far and urged strict compliance. 
“If a prosecution bobs up be- 
fore you, there is nothing we 
can do to help you out’, Mr. 
Hadlick said. 

Lubricants of 10 years ago 
cannot be used successfully in 
the 1935 cars, J. Howard Pile, 
editor Chek-Chart Corp., Chi- 
cago told the jobbers. He re- 
viewed the lubrication require- 
ments of the new car models 
and urged that station operat- 
ors help educate car owners in 
the use of proper lubricants. 

“The 1935 cars have better 
gas economy and better depend- 
ability, but it doesn’t show up 
because car owners use it up in 
speed,” Julian Frey, engineer 
for the Ethyl Gasoline Corp., 
Detroit told the jobbers. 

Grady Triplett, editor of Pe- 
troleum Marketer, Houston, 
spoke on “East Texas and Its 
Influence on the Gasoline Mar- 
ket.” 





Correction 

The article appearing on page 
16 of the Feb. 6th issue of Na- 
TIONAL PETROLEUM NEws, dis- 
cussing the suit of the Universal 
Oil Products against National 
Refining Co. was in error in 
stating: ‘“‘This is the third time 
that plaintiff (Universal) has 
asked that this suit be dis- 
missed without prejudice.” 

Court records show that this 
is the first time Universal 
moved for dismissal of the suit 
without prejudice. Previous dis- 
missal was an action of the 
court. 
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Adjust Overhead to Small Margins, 
Jobber Advises Marketers 


By E. L. Barringer 
N. P. N. Staff Writer 


DES MOINES, Feb. 6 


LARGE man, with a 
A\ booming voice rose from 

the speakers table at the 
Iowa Petroleum Association 
convention in Des Moines this 
week, and in the jobber’s own 
language, struck telling blows 
at long jobber margins, and 
suggested practical means of re- 
ducing overhead to meet the 
smaller spread. 


The speaker, Charles Put- 
nam, operating the Putnam 
Service Co., Council Bluffs, 


skipped generalities of the eco- 
nomics of smaller margins, but 
pitched right into the evils of 
too many outlets and then 
reached into his experience as 
a jobber to tell fellow jobbers 
how to face the future. 

“When margins were long 
not many jobbers took thought 
of the rainy days ahead, but 
used the major portion of that 
margin in reckless business liv- 
ing,’ Mr. Putnam told jobbers. 
“We must now begin reorgan- 
izing business so we can operate 
economically.”’ 

For the jobbers who a year 
ago wanted a 3.6-cent margin 
Mr. Putnam offered, as the only 
solution, the going over of cost 
figures with a Sharpened pencil. 

Marketing is in a more 
healthy condition with a 5.5- 
cent spread than when it was 7 
or 8 cents, he continued, as 
there is less tendency to build 
more service stations, and a 
lesser margin might be bene- 
ficial if it could reduce the num- 
ber of unnecessary outlets. 

To face the future of smaller 
margins Mr. Putnam suggest- 
ed that jobbers check their 
costs on the following points: 

Long hauls and small dumps. 
The code was credited with one 
benefit—elimination of dump- 
ing small quantities. 

Poor credit accounts. The 
speaker also suggested that ma- 
jor companies as well as job- 
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bers might just as well face the 
credit problem. 

Duplication of service, with 
three or four trucks doing the 
work of one, aS an example of 
costly overhead. 

Idle equipment, that must be 
depreciated and _ eventually 
wiped off. 

Extra labor, accumulated in 
the race to see who could give 
the most service, with the track- 
age station operators showing 
the industry that the customer 
is not necessarily interested so 
much in all this service. 

Non - effective advertising, 
such as sent out by sources of 
supply. 

Unnecessary signs in service 
stations. 

Reduction in number of out- 
lets, with savings in labor, 
lighting, taxes, and liability in- 
surances. 


ORE efficient equipment, 

such as larger lines and 
faucets on truck tanks to speed 
unloading and Save time of the 
driver. 

Unnecessary repair equip- 
ment to maintain equipment at 
outlets. 

Mr. Putnam also suggested 
that in figuring costs at an out- 
let the cost per gallon to op- 
erate that station, and not the 
total cost of operations should 
be figured. 

National problems affecting 
business were discussed by John 
N. Van der Vries, regional man- 
ager for the U. S. Chamber of 
Commerce. Jobbers were told 
they must act as a group as 
Washington today does not deal 
with individuals but solely with 
organizations. 

There is no need to swallow 
all the wild schemes proposed 
in Washington, he continued. 
These schemes should be stud- 
ied and then groups should pre- 
sent their experiences and frank 
opinions to Washington. 

The convention opened with 


the president’s address by A. L. 
Lommel, Bartles-Shepard Oil 
Co., Waterloo. J. M. Cushman, 
Cushman-Wilson Oil Co., Des 
Moines, aS chairman of the 
state code committee, discussed 
the code. H. C. Wurster, Mid- 
Continent Petroleum  Corp., 
Waterloo, discussed stabiliza- 
tion. M. L. Long, association 
secretary, discussed legislative 
problems. E. H. Warner, Mer- 
chants Mutual Bonding Co., Des 
Moines, explained the state re- 
quirements on gasoline bonds. 

The Motor Club of lowa is 
sponsoring a constitutional 
amendment to avoid diversion 
of gasoline tax revenues, and 
the proposal was explained by 
Theo. P. Eslick, chairman of the 
Des Moines division. 

The first afternoon’s program 
concluded with an address on 
salesmanship by O. J. McClure, 
salesmanship counselor, Chi- 
cago. 

The second afternoon’s pro- 
gram began with a review of 
the tax and refund laws by Leo 
J. Wegman, state treasurer. Mr. 
Wegman showed that with ris- 
ing revenues from the gasoline 
tax, refunds in 1934 had de- 
creased 52 per cent under 1933. 

Iowa in April, 1934, began 
operations of a new tax law to 
prevent blending of kerosine 
for motor fuel, and to eliminate 
illegal refunds. Refunds now 
are paid only on the original 
invoice or ticket, the seller hav- 
ing to designate which invoice 
or ticket is the original, with 
no erasures or alterations, and 
those claiming a refund must 
register annually. 

Mr. Wegman told jobbers 
that annual registration of re- 
fund claimants was costly, and 
that his department was asking 
for an amendment to make reg- 
istration permanent. 

Warren C. Platt, publisher of 
NATIONAL PETROLEUM NEwsS 
Cleveland, spoke on the general 
problems confronting the indus- 
try today. 

The association held its an- 
nual banquet and dance on the 
first evening, and a luncheon on 
the second day. All booths at 
the equipment exposition were 
taken. 

All association officers were 
retained at the jobber’s busi- 
ness meeting. The only change 
was Harry Fee, Fee Oil Co., Wa- 
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terloo, advancing from first 
vice-president to president. Mr. 
Lommel replaced Mr. Fee as 
first vice-president. 

Other officers are J. A. John- 
ston, Johnston Oil Co., Eldora, 
second vice-president; W. E. 
Seott, Scott Oil Co., Decorah, 
third vice-president; P. A. Jes- 
sen, Nelson & Jessen, Exira, 
treasurer; and M. L. Long, sec- 
retary. 

Five additional directors were 
added to the board. They are 
yeorge Schumacker, Iowa Oil 
Co., Dubuque; E. Pender, Rain- 
bo Oil Co., Dubuque; Albert 
Stoessel, Stoessel Oil Co., Ot- 
tumwa; C. Heinrich, Mayflower 
Oil Co., Armstrong; H. C. Wurs- 
ter, Mid-Continent Petroleum 
Corp., Waterloo, and Charles 
Putnam, Putnam Service Co., 
Council Bluffs. One vacancy 
was created during the year 
through retirement from the oil 
business by F. A. Black, Black 
Oil Co., Anita. 

All former directors were re- 
elected. They are: 

Charles Rohr, Log Cabin Oil 
Co., Mason City; Verne Rowley, 
White Way Oil Co., Perry; J. 
M. Cushman, Cushman-Wilson 
Oil Co., Des Moines; P. A. Pur- 
man, Cities Service Oil Co., Des 
Moines; R. EK, Rehbehn, Tipton 
Oil Co., Tipton. 

Art Dennis, Iowa Independ- 
ent Oil Co., Knoxville: W. A. 
Springer, Springer Oil Co., Fre- 
mont; Frank Whitney, Home 
Oil & Gas Co., Cedar Rapids: 
B. F. O’Dell, Red Line Oil Co., 
McPaul; H. E. Wormhoudt, 
Mona Motor Oil Co., Council 
Bluffs: F. B. Maloy, Redding 
Oil Co., Redding: Paul Clark, 
Clark’s Garage, Jolley. 

A. L. Sharbondy, Sharbondy 
Oil Co., Sibley; John Junko, 
Sunlite Oil Co., Lawler; S. Rizk, 
Interstate Oil Co., Sioux City; 
Tom McDonough, Home Oil & 
Gas Co., Williamsburg; Claude 
Orvis, White Star Oil Co., St. 
Olaf; and H. G. Rump, Burling- 
ton Oil Co., Burlington. 


Jobber Goes South 


DES MOINES—Mr. and Mrs. 
J. M. Cushman left Des Moines 
Feb. 6 for a five weeks’ motor 
trip to Florida. Mr. Cushman is 
president of the Cushman-Wil- 
son Oil Co. 
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Future of Oil for Heating Discussed 


At Univ. of Wisconsin Conference 


By T. W. Watson 
N. PLN. Steff Writer 


MADISON, Wis., Feb. 9 
UEL oil and oil burners were 
= discussed at the second of 
a series of conferences 
sponsored by the University of 
Wisconsin in recognition of the 
growing importance of auto- 
matic and temperature control 
in heating. The first conference 
was on coal and coal stokers. 
All phases of oil heating were 
covered, from production and 
refining of the oil down through 
methods of selling. Types, de- 
velopment, testing, installation 
and methods of adjustment of 
oil burners also were discussed. 
Dr. Gustav Egloff, Universal 
Oil Products Co., Chicago, told 
the conference there was no 
need to worry about the supply 
of oil for many years to come, 
although present signs were 
that coal production and _ use 
would decrease and demand for 
petroleum products would grow. 


E EXPLAINED the different 
methods of obtaining fuel 
oils from crude petroleum, nat- 
ural gas and shale and outlined 
methods of cracking now in use. 
Fuel oil specifications, char- 
acteristics and methods of test- 
ing were explained by Dr. R. T. 
Goodwin, manager, fuel oil divi- 
sion, Shell Petroleum Corp., St. 
Louis. 

He told how the new Com- 
mercial Standard specifications, 
which go into effect Feb. 15, 
were reached and answered 


questions pertaining to various 


phases of these specifications. 

Dr. Goodwin disagreed with 
the Commercial Standard speci- 
fications in listing six grades of 
heating oils. He said that 
under present conditions three 
grades were sufficient. 

These three should cor- 
respond to the present No. 1, 
3 and 5 oils, he said. Of the oil 
burners now on the market 16 
per cent recommended a No. 1 


oil; 12 per cent a No. 2 oil and 
59 per cent a No. 3 oil, Dr. Good- 
win said. 

Those recommending a No. 2 
oil could use a No. 1 oil equally 
well in most cases, according to 
tests his company has made, 
while the No. 5. specification 
could be broad enough to take 
‘are of the burners uSing an oil 
heavier than No. 3. 

Present methods of market- 
ing have reduced the number of 
grades of oil required, Dr. Good- 
win said. At one time the Shell 
company was marketing about 
16 different grades of oil, on a 
gravity basis, ranging up to 44 
gravity. 

Modern methods of cracking 
also have changed the fuel oil 
picture, according to Dr. Good- 
win. He said gravity now has 
little relation to viscosity of 
heating oils. It is now possible 
to produce a low gravity oil 
with a low viscosity and the re- 
moval of paraffin also gives a 
lower pour point, he said. 

Combustion principles for 
liquid fuel burning were out- 
lined by J. Krawetz, Phoenix 
Chemical Laboratory, Chicago. 
He stated that the tendency in 
the oil burner industry to mod- 
ernize and increase the _ flexi- 
bility and control of the burners 
was contributing greatly to the 
efficient utilization of fuel oil. 

“It may become the aim and 
object of the liquid fuel industry 
to produce the cleanest and 
purest kind of product and con- 
cern itself little about its 
physical characteristics, for the 
burner industry may find ways 
and means to so handle this 
most flexible source of heat so 
as to obtain maximum efficiency 
and heat output at all times,” 
Mr. Krawetz said. 

Frank E. Spencer, Spencer 
Petroleum Co., Chicago talked 
on the selection of oil and fue! 
oil handling. (His paper is re- 
published in this issue, starting 
on p. 35) 
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Approves Labor Board Decision 


WASHINGTON, Feb. 8.—Ad- 
ministrator Ickes has approved 
a decision of the Petroleum 
Labor Policy Board which ruled 
evidence did not sustain charges 
that the Girard Corp., Dallas, 
Texas, had discharged three 
men because of labor union ac- 
tivity. Charges were filed by the 
oil workers’ union. 


East Texas Sales Agency 
To Elect Officers 


TYLER, Texas, Feb. 9.— 
Election of officers of the newly 
organized Independent Refiners 
Marketing Corp. will be held 
February 138. Approval of its 
charter is expected by then and 
the agency probably will start 
operations shortly afterwards. 

The principal activity of the 
corporation will be the market- 
ing of East Texas petroleum 
products, of member and non- 
member companies. A_ small 
brokerage fee would be charged 
for handling products of non- 
members, it is reported. 

It is indicated that a large 
portion of the products handled 
would find outlet through the 
rulf. 

At present 12 East Texas re- 
finers have been active in the 
formation of the marketing 
corporation, but others in the 
area are reported to be favor- 
able to the movement. 


Active in the organization 
are: Southport Petroleum Co., 
Kilgore; Arrow Refining Co., 
Overton; Texas Oil Products 
Co., Gladewater; Utah Refining 
Co., Kilgore; La Pren Refining 
Co., Kilgore; Gilliland Refining 
Co., Gladewater; Chief Refining 
Co., Gladewater; Oil Refineries, 
Inc., Overton; Lone Star Refin- 
ing Co., Gladewater; Trio Re- 
fining Corp., Arp; Panama Re- 
fining Co., Kilgore; and the 
J.D. Wrather interests with re- 
fineries at Kilgore and Overton. 

Refining capacity of the re- 
finers active in the formation is 
approximately 49,000 barrels 


daily. The last report of the 
Texas Railroad Commission, 


Jan. 1, indicated that the 73 
plants in the field were “‘cap- 
able of running” 219,200 bar- 
rels of crude daily. 
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Royalty Broker Agrees to Injunction 


Preventing Sales of Securities 


NEW YORK, Feb. 8. 
EDWARD JONES and asso- 
Bows today consented to a 
temporary injunction  pre- 
venting them from further sale 
of oil royalties and other securi- 
ties in violation of the federal 
securities act of 1933, pending a 
final hearing by the U. S. Dis- 
trict Court of the complaint 
brought by the Securities and 
Exchange Commission. No date 
has been set for a hearing of the 
case on its merits. 

The bill of complaint was 
filed Feb. 4. The exchange com- 
mission seeks a permanent in- 
junction restraining Jones from 
using the mails to sell securi- 
ties or selling in interstate com- 
merce until a registration state- 
ment is in effect or without be- 
ing accompanied by a prospec- 
tus as required by the securities 
act. 

The SEC, though its attorney 
John L. Flynn, has made an ex- 
tended investigation of the ac- 
tivities of Jones and his associ- 
ates Dickson Q. Brown, Bessie 
Q. Mott, Lionel Albrecht, J. G. 
Scattergood and Manley Gutter- 
man. Certain properties offered 
by the royalty broker and his 
associates have been the subject 
of a study by James O. Lewis of 
Tulsa, petroleum engineer. 


As the result of the investiga- 
tion, the SEC charges that Jones 
sold securities representing 
participating interests in trusts 
comprising royalties and work- 
ing interests selected and 
ralued by Jones. It is alleged 
that the values placed on the 
royalties and working interests 
were ‘“‘wholly arbitrary and un- 
reasonably excessive .... and 
several times the cost of such 
properties.” 

While trusts were being or- 
ganized, it is alleged that “in- 
terim receipts’’ were issued to 
investors when “sufficient prop- 
erty had not been conveyed to 
the trustees to authorize the is- 
suance of equivalent participa- 
tion trust certificates.” 

Charges are made that in- 
vestors were paid monthly sums 


‘ 


represented as being “derived 
from income received from pipe- 
line companies on account of oil 
royalties held by the trustees” 
when in fact “‘some of such 
monthly payments were 
from funds supplied by Jones, 
and all of the payments to hold- 
ers of interim receipts were 
made by Jones from his general 
funds....and... capital funds 
derived from subsequent sales 
he pyramided by distributing 
the same in cash to prior pur- 
chasers in the guise of income.”’ 
The SEC charges that trusts 
were represented as comprising 
only royalties whereas working 
interests were included also. 


Trustee for some of the trust 
agreements was alleged to be 
the American Charter Co., of 
Wilmington, Del., which Jones 
is said to have represented as a 
bank, trust company or finan-- 
cial institution. The SEC attor- 
ney says that the Charter com- 
pany is only a servicing corpo- 
ration with a paid-in capital of 
$1000 and assets of less than 
that amount. 


The bill of complaint filed by 
Flynn goes into certain alleged 
activities of Jones in connection 
with the debentures of the Con- 
solidated American Royalty 
Corp., a Jones-dominated com- 
pany. The bill recites that the 
debentures were defaulted 
about Oct. 1, 1934, and that 
Jones sent out a personal mes- 
sage to the note holders offer 
ing participation trust certifi- 
cates of equal face value. The 
certificates were to represent 
participation in a trust to be 
established which would in- 
clude “‘very valuable oil leases 
and producing royalty holdings 
then in his personal 
sion.”’ 


posses- 


Holders of debentures with 
a face value in excess of $65,000 
made the exchange, it is said. 

The bill of complaint alleges 
that Jones issued interim re- 
ceipts but that he “‘did not own 
cr have in his possession, and 
kad not arranged or prepared to 
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place in trust, any oll leases or 
producing royalty holdings. . 
and has not to the date hereof 
conveyed or set aside any prop- 
erty whatsoever for the said 
Consolidated American Royalty 
Trust.”’ 

Prior to this, about June 15, 
1934, Jones is said to have made 
an effort to induce holders of 
Consolidated American Royalty 
Corp. debentures to convert the 
debentures into common stock. 
In an affidavit filed by Flynn it 
is charged that a balance sheet 
sent out ‘‘was intended to con- 
vey a false and misleading im- 
pression concerning the actual 
value of the subsidiaries.”’ 

Stock of Petroleum Rights 
Corp., for example, was valued 
at $804,660, it is alleged. It is 
charged that assets of the com- 
pany then consisted of common 
stock appraised at $92,000, 
1oyalties appraised at $30,000 
and some office furniture. D. Q. 
Brown is quoted in the affidavit 
as having said that the valua- 
tion of $804,660 was based on 
cost and that perhaps good au- 
diting practice would have been 
to star the item and show it as 
being put in at “cost.” 

An interesting recent enter- 
prise of the broker and his asso- 
ciates as described in the bill of 
complaint, involves the sale of 
‘“‘pre-creation subscriptions.” 

Under this plan the group is 
said to have offered the public 
interests in a drilling well. The 
interests were not to be trans- 
ferred to the buyer, however, 
until the well came in as a com- 
mercial producer. Subscriptions 
were to be deposited with the 
Manufacturers Trust Co., at 
New York, and the amount re- 
funded if the wells did not pro- 
duce. 

The bill charges that “Jones 
appropriated to his own use the 
subscription price received, and 
failed and neglected to secure 
certificates of deposit with the 
monies obtained for that pur- 
pose or to place such certificates 
of deposit in the custody of the 
Oil Finance Corp. in accordance 
with the representations made, 
and up to Dec. 31, 1934, had 
failed to so place in custody 
such certificates of deposit in 
respect of at least $15,000.” 

The bill charges that, in addi- 
tion to failure to deposit the 
money as promised, Jones and 
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his associates ‘‘made false and 
fraudulent representations with 
respect to the prospective an- 
nual revenues and the duration 
of such revenues to be derived 
from said potential producing 
properties.” It is charged that 
representations were made to 
some that annual return would 
be from 40 to 60 per cent and 
in some instances that the prin- 
cipal would be recovered with- 
in 15 to 18 months. 


In an affidavit filed with the 
court by the Securities and Ex- 
change Commissions it is al- 
leged that Jones had contract- 
ed to pay Ray Stephens at the 
rate of $12,500 for one-eighth 
working interests in wells in 
the Oklahoma City field, provid- 
ing the wells were completed 
with an initial production of at 
least 1200 barrels. It is charged 
that Jones has deeded or is to 
deed these one-eighth interests 
at $50,000 and $40,000 to the 
trustee for the drilling well 
trusts. 


HE affidavit charges that the 

Ray Stephens Stamper No. 1 
well was completed as a pro- 
ducer with a potential of only 
864 barrels but that Jones ac- 
cepted the interests bought 
from Stephens on the basis of a 
1200-barrel well and ‘“‘convert- 
ed the sum of approximately 
$137,100 received from_ sub- 
scriptions of the Stamper No. 1 
Trust Series ‘A’ and ‘AA,’ ‘B’ 
and ‘BB.’”’ 


Based on a study by James O. 
Lewis it is alleged that buyers 
of certificates in the Stamper 
No. 1 and 2 trusts, Series ‘A’’ 
and ‘‘AA”’ and certain other 
trusts cannot expect to recover 
more than a third of their in- 
vestment. In certain other 
trusts it is charged that a return 
of not more than 12 per cent 
need be expected and in the case 
of others including the Stamper 
No. 1 and 2 Trust Series ‘B”’ 
and ‘‘BB” not more than 45 per 
cent of the investment could 
ever have been expected to be 
recovered. 

The affidavit recites. that 
cach 1/48th of the %ths work- 
ing interest in the Maraydun 
Benson lease as turned over to 
the trustee by Jones at a stated 
value of $17,000 each and that 


Jones’ cost had been $2000 
each. Attorney Flynn _ also 
charges that maximum return 
will not exceed $2500 per unit. 
A total of six of these 1/48th of 
%ths was turned over to the 
trustee at $102,000 which had 
cost Jones $12,000 and which 
cannot be expected to return 
more than $15,000, it is 
charged. 

Mark-up on _ royalties and 
other interests handled by 
Jones has been claimed by him 
to be about 22 per cent but the 
SEC attorney charges that the 
mark-up averages 100 per cent 
and in individual instances ap- 
proximates 650 per cent. 

The extent of the business of 
the Jones organization is indi- 
cated by the estimate of Flynn 
that, in 1934, the organization 
sold interim receipts, partici- 
pation trust certificates and pre- 
creation certificates totaling 
about $900,000. 


Estimates by the Jones or- 
ganization as to probable future 
production of properties it was 
offering for sale are dealt with 
quite unkindly in the affidavit 
of Engineer Lewis. Mr. Lewis 
says that “his (Jones) estimates 
far exceed any estimates which 
are justified by the facts in the 
past records of production. The 
estimates in all cases, in the 
opinion of your deponent, are 
grossly excessive, and in most 
instances clearly transcend all 
reasonable possibilities. To 
reach such totals would require 
unforseeable conditions border- 
ing on the miraculous.” 

Mr. Lewis was struck with 
the coincidence that in several 
instances Mr. Jones arrived at 
an estimate of 1,000,000 barrels 
of oil to be produced, although 


starting with quite different 
factors. 
One estimate of 1,000,000 


barrels by Jones is scaled down 
to Mr. Lewis to a maximum of 
367,536 barrels without allow- 
ing for draining by other wells. 

When the complaint was filed 
Feb. 4 in the New York district 
federal court, Jones published 
advertisements in New York 
newspapers asserting that the 
suit was brought because he re- 
cently asked the President to 
remove Ickes as Oil Administra- 
tor. He claimed that Ickes or- 
dered his secret service men to 
investigate Jones’ activities and 


NATIONAL PETROLEUM NEWS 








ju 
al 


m 
at 
tr 
Op 
Ic 


Su 
ap 
de 
th 
CO 


cf 

Co 
wk 
inc 
pe: 
off 
att 
mi 


Fel 











to ‘“‘build up” a case 
him. 


This was denied by John J. 
Burns, general counsel for the 
Securities and Exchange Com- 
mission, in the following public 
statement: 


against 


“This injunction order cul- 
minated a five weeks’ investiga- 
tion of the business practices of 
J. Edward Jones by the Securi- 
ties and Exchange Commission, 
which revealed that Jones was 
employing a scheme to defraud 
investors by disbursing to them 
alleged dividends on oil royal- 
ties money realized from the 
sales of other securities. The in- 
vestigation further revealed 
that Jones and his employes 
were guilty of fraudulent mis- 
representations of material 
facts in their campaign of sell- 
ing securities on which Jones’s 
profit in many instances ap- 
proximated 700 per cent. 

“Referring to the recently 
published charges of Jones that 
the proceedings against Jones 
were inspired by the Hon. 
Harold L. Ickes, Secretary of 
the Interior; John J. Burns, 
general counsel to the Securi- 
ties and Exchange Commission, 
stated that neither Secretary 
Ickes nor any other officer of 
the Federal Government or of 
any State government was in 
the remotest way connected 
with the instigation, investiga- 
tion and preparation by the 
commission of the proceedings 
which have resulted in the in- 
junction order against Jones 
and five of his employes.” 


In his paid newspaper state- 
ment, J. Edward Jones said his 
attitude in the petroleum con- 
troversy had been displayed in 
open and public opposition to 
Ickes’ oil policy, ‘““which only re- 
cently had been condemned by 
Supreme Court decision.”’ Jones 
apparently is referring to the 
decision of the supreme court in 
the Amazon case, in which the 
court ruled out section 9-C. 

Jones is styled as chairman 
ef the ‘National Petroleum 
Council,’”’ an organization about 
which little is known in the oil 
industry except that Jones ap- 
pears as its chairman before 
Official government bodies to 
attack proration and other ad- 
ministration policies. 
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Texas Seeks Right in Federal Court 
To Check Interstate Shipments 


SAN ANTONIO, Tex., Feb. 11 


SCARING by the U. S. Dis- 
t trict Court here of the 
‘ase involving the right 
of Texas to require tenders on 
interstate shipments was post- 
poned today until Feb. 14, Re- 


quest for the continuance was 
made by the state. 


Generally looked upon as a 
move to gain time, the action of 
the attorney general a week be- 
fore the case was set for hear- 
ing in federal court was one of 
several steps this vigorous new 
state official, William McCraw, 
!:as taken to try to enforce the 
railroad commission’s orders in 
Hast Texas. 


RIGINALLY an injunction 

had been obtained in state 
district court at Austin, tempo- 
rarily enjoining all railroads in 
Texas from accepting crude oil 
and products for shipment with- 
out approved tenders, or per- 
mits from the railroad commis- 
sion. These tenders are issued 
by the several district enforce- 
ment officers, and are chiefly 
routine affairs except in East 
Texas. 

The railroads had the mat- 
ter transferred to federal court 
at San Antonio. The attorney 
general on Feb. 2 dismissed the 
application for permanent in- 
junction, re-filed the same day 
in state court and again won a 
temporary order. Then the same 
process was repeated, the case 
was moved to federal court. 

The carriers, backed by cer- 
tain of those rugged individual- 
ists who dearly love to operate 
without restraint, take the posi- 
tion that the state of Texas can- 
not interfere with interstate 
commerce. The state’s case is 
that oil is not in interstate com- 
merce until it begins to move 
and that the state has the right 
to examine the oil in the tanks 
and at the refineries to ascer- 
tain whether it has been pro- 
duced from the wells in accord- 
ance with the proration orders 


and regulations of the railroad 
commission. 


This matter of looking at the 
oil on which tenders are sought 
or injunctions asked to permit 
its movement without tender 
has never been pursued with the 
zeal which the subject requires. 
It will be recalled that the state 
for a long time required tenders 
on crude oil but, up to Dec. 10, 
refined products escaped scru- 
tiny. 

The result was that a great 
deal of crude oil was billed out 
as products, usually fuel oil or 
topped crude. In the recent orgy 
of restraining orders issued by 
state courts, all of them turning 
on the question of products on 
hand Dec. 10, vast claims were 
made as to material which 
should be permitted to move 
without interference. The courts 
held that products on hand that 
date were not subject to the 
tender order, as that would be 
to make the order retroactive. 

District courts of Travis 
county were quite free with 
their temporary restraining or- 
ders, issued without notice or 
hearing and covering whatever 
number of barrels the applicant 
said he had on hand Dec. 10. 
But one of these cases met with 
quite different reception when 
it was presented to Judge Ran- 
dolph Bryant, of the eastern 
federal district of Texas. 

Application for temporary in- 
junction which would permit 
the movement of 207,919 bar- 
rels of fuel oil was filed in this 
federal court by the Eastern 
States Petroleum Co. The ma- 
terial was purchased prior to 
Dec. 10 from Linzie Refining 
Co. Argument was heard, the 
state contending that some of 
the oil was crude. The court di- 
rected that the material be 
gauged and tested to ascertain 
its character. 

After hearing the testimony 
of the state chemist, the court 
ruled that approximately 20,- 
000 barrels, stored in a pit, 
should be moved but held that 
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the rest of the oil was crude and 
the court denied the application 
as to that material. The court 
further ruled that the state 
should supervise the removal of 
the fuel oil from the pit and 
that the pit should then be de- 
stroyed. The fuel oil, he or- 
aered, was to be used only as 
fuel and not made into other 
products. 


HERE are no reliable figures 

as to how much oil and of 
what character has moved out 
under these restraining orders. 
Of the original eight such or- 
ders, covering 1,300,000 bar- 
rels, six have been stayed by the 
court of appeals. The attorney 
general’s office moved with con- 
siderable speed, but had to pre- 
pare the record in each case and 
take them up one at a time. 
Consequently, much of the oil 
involved got out of the field be- 
fore the higher court acted. 


There were other orders fol- 
lowing the first eight, one of 
them covering nearly a half 
million barrels of fuel oil which 
the state officials assert the ap- 
plicant for the order did not 
own. In one of the cases which 
were appealed the whole matter 
of temporary restraining orders 
was brought to a head when the 
attorney general asked the 
court of appeals to enjoin the 
judge. 


This was the case of George 
Real, of Arp, who obtained tem- 
porary order from _ District 
Judge C. A. Wheeler, Travis 
county, permitting the move- 
ment without tenders of 100,- 
000 barrels of fuel oil. Attor- 
neys for Real argued to the 
higher court that appeal can- 
not be taken from a temporary 
restraining order; the attorney 
general said that ordinarily 
that was true but in these oil 
cases the material would be 
shipped before the case could be 
finally decided and then the 
state would have no remedy. 


The court of appeals agreed 
with the attorney general and 
dissolved the temporary order, 
but declined to issue a writ 
against Judge Wheeler. Its 
agreement with the attorney 
general, however, was con- 
strued as polite notice to district 
judges that issuance of orders 
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without notice and hearing in 
these instances is an abuse of 
the authority of a court to issue 
temporary restraining orders. 
The true function of such an or- 
der is that of prevention of ir- 
reparable injury; certainly none 
was occurring as to this oil, held 
in storage for weeks and 
months. The railroad commis- 
sion was not preparing to do 
any more to the material than 
it previously had—prevent its 
movement until its legality of 
production could be shown. 


Action against railroads and 
some shippers who procured the 
temporary orders was contem- 
plated by the railroad commis- 
sion. It contends that more oil 
vas moved without tenders than 
was specified in the restraining 
orders. 


gptcerigee= additional cases 
are still before the courts, 
federal and state, which involve 
material claimed to have been 
in storage Dec. 10. The legal 
underbrush has not all been 
cleared away and probably will 
not be for several weeks. 


For the week ended Feb. 3, 
the tank car movement from 
East Texas was nearly four 
times as great as in the week 
ended Jan. 6, last week the 
federal tender beard was func- 
tioning. Figures for the past six 
weeks are as follows: 


Total Untend- 
Week Ended Cars Gasoline ered 
Dec, 30 .:... 714 309 0 
gan. 6° ssc. 673 270 0 
SOM, 2S dccsce 1027 292 211 
Jen, 20 sc 1389 549 101 
GON. 2 <cscse 1857 999 784 
Mes as. Setecs 2592 972 1536 


The shipments classified as 
untendered were movements 
under court orders which kept 
the railroad commission from 
interfering. 


Current operations of refine- 
ries have continued to gain, 
also. The estimate of one com- 
pany which has always been 
conservative in its figures on 
this subject is that “hot” oil 
averaged 43,850 barrels daily 
in the week ended Feb. 4. On 
that date 32 refineries were 
operating. It is now reported 
that several of that number 
have shut down again so that 


the ‘‘hot’” oil figure for tne 
week ended Feb. 11 may show 
a small decrease. 


Public Land Leasing 
Bill Introduced 


WASHINGTON, Feb. 9. 
Senator O’Mahoney, Wyoming, 
has introduced a bill (S. 1772) 
in the Senate prohibiting the 
granting of prospecting permits 
or extension of existing permits 
to drill on public lands after 
July 1, 19385 and making other 
changes in the general land 
leasing act. 

Under the new bill, leases 
may be issued on unproved 
areas for five years and on 
proved areas for 10 years. The 
person first making application 
for lease of lands not within the 
proved area will be given a pref- 
erence right to lease without 
competitive bidding. 


The present law says pros- 
pecting permits covering up to 
2560 acres may be granted on 
unproved areas. When the land 
is proved, the permittee is en- 
titled to a lease for 20 years on 
one-fourth of the land. Leases 
on proved lands are also dis- 
posed of by competitive bidding. 


The O’Mahoney Bill directs 
the Secretary of the Interior to 
require that all leases hereafter 
issued shall be conditioned on 
the lessee’s agreement to oper- 
ate under such co-operative or 
unit plan for development and 
operation of such area as the 
secretary may approve or pre- 
scribe. 

In the new bill, the secretary 
is directed to make the granting 
of rights-of-way to pipelines 
through public lands contingent 
upon the pipelines accepting, 
conveying, transporting and/or 
purchasing without discrimina- 
tion oil and/or natural gas on a 
100-per cent volume-measure- 
ment basis produced from gov- 
ernment lands in the vicinity of 
the pipeline in such proportion- 
ate amounts as the secretary 
may determine, after a_ full 
hearing, to be reasonable. 

The present law merely 
states that such pipelines shall 
be “constructed, operated and 
maintained as common car- 
riers.”’ This language is also re- 
tained in the G’Mahoney Bill. 
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A Letter from Ellick Botts 


To the Editor: 

The newspapers out this 
way have published the follow- 
ing tem: 

“WASHINGTON, Feb. 4. 
(AP)—The East Texas oil field 
was described as a_ territory 
without a lawbook in testimony 
of Attorney General Cummings 
before the House Appropriations 
committee made public today. 

‘Describing the oil situation 
in that field as ‘trying,’ the at- 
torney general said conditions 
became so serious that he had 
to obtain a ‘very eminent 
lawyer to go down there with 
a Staff of other lawyers.’ 

** “And they went into a ter- 
ritory, Mr. Chairman, where 
there was not a lawbook,’ Cum- 
mings testified. ‘We had to 
send a library down there from 
our OWn main library. That 
was the kind of situatilon we 
were up against. It was remote 
from populous centers. The 
United States attorney was not 
in a position to deal with the 
situation, and that is no reflec- 
tion upon him at all. It re- 
quired specialized work by 
highly qualified people, to work 
intensively upon one_ prob- 
lem.’ ” 

* * * 

Now that this has come into 
the open, Mr. Editor, your cor- 
respondent dares to reveal the 
truth of the East Texas situa- 
tion. The attorney general has 
so completely understated the 
case that his remarks should be 
supplemented. 

The fact is that not only do 
they have no lawbook in East 
Texas but they have no books 
of any kind for the reason that 
nobody can read. There is one 
man in Tyler who went as far 
as the fourth grade before mov- 
ing from another state to East 
Texas. He is the acknowledged 
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leader in the community and 
every Sunday morning’ the 
people assemble in his front 
yard where he entertains them 
by reading the funny papers. 
There are a few newspapers in 
the region, but they live solely 
by printing medicine ‘‘ads’”’ full 
of pictures, so the subscriber 
can See at a glance the size and 
shape of the bottle that con- 
tains the remedy for his ail- 
ment. 


HE coming of the ‘‘federals’’ 

into the area to enforce the 
code, set up collective bargain- 
ing, etc., along in 1933, brought 
a little culture into the lives of 
East Texans. <A couple of Mr. 
Ickes’ investigators brought 
along alphabet blocks for their 
own entertainment and as a 
result several children in Tyler 
and Kilgore have learned to 
spell simple, three-letter words. 
There is even some talk of 
stablishing a school, probably 
in Tyler, and asking the U. S. 
department of education to sup- 
ply ateacher. Thus, aside from 
all the other benefits of the New 
Deal, the implanting of a de- 
sire for intellectual enlighten- 
ment in East Texas has been 
worth the price. 

The wave of earnest New 
Dealers which broke over the 
Sabine uplift was marked by 
a mighty clanking of Phi Beta 
Kappa keys. The natives at 
first thought these were em- 
blems of a branch of the Odd 
Fellows but when they learned 
that you joined this lodge only 
by learning to read and write 
they started clamoring for edu- 
cation. Now it appears almost 
certain that within the next 10 
to 15 years a liberal percentage 
of the people will be able to 
read the jokes in the almanacs 
and such other infantile 
humor as codes of fair competi- 





tion and future testimony of 
the attorney general. 

It happened, Mr. Editor, that 
I was in Tyler the day part of 
Mr. Cummings’ library started 
to arrive. The volumes were 
quite new, showing that the at- 
torney general hadn’t' been 
using them. The cost of mov- 
ing them was a dead loss, fora 
little later a couple of local 
lawyers convinced the U. S. 
Supreme Court that it wasn’t 
law Mr. Cummings was trying 
to enforce. These two. bar- 
risters had no law books, of 
course, and had to bring a man 
all the way from Dallas to read 
the constitution to them. With 
this preparation they went to 
to Washington to argue their 
case. 

One of the big events in East 
Texas is the session of federal 
court at Tyler. The judge can 
read quite well, although not 
without his glasses, and he is 
considered quite a wonderful 
man because of this accomplish- 
ment. He lives in another part 
of the state and about once in 
three months he holds a term of 
court in East Texas. His court- 
room is always packed with 
people who sit there in almost 
reverent awe as he glibly pro- 
nounces big words and, greater 
marvel than this, picks up his 
pen and writes something. 

Why, just a month or so ago 
I happened to be in Longview 
one night when the whole town 
was trooping into Knights of 
Pythias hall. Being of an in- 
vestigative turn of mind, I paid 
two-bits to see what was the 
attraction, thinking it might be 
a box-social or oyster supper. 
It turned out that a man was 
giving an exhibition of reading. 

As the attorney general said, 


the region is remote from 
populous centers. Tyler has 
about 25,000 people, not 


enough to count at all, and I 
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don’t imagine there are more 
than a quarter of a million in 
the four counties in which East 
Texas field is located. You can 
drive for two to three minutes, 
in places, without seeing any- 
body. Dallas in the nearest 
big town; it is a hundred miles 
away. It is reported that there 
is a lawyer there who has some 
kind of lawbook, but the report 
probably is exaggerated. 

The towns themselves are 
curious places, unlike anything 
that Mr. Cummings has ever 
seen. The merchants have no 
signs on their stores, as nobody 
could read them. They simply 
put things they have for sale in 
their windows. As for the 
lawyers, they maintain no of- 
fices at all but wear oddly 
shaped hats to denote their pro- 
fession. In recent years movy- 
ing pictures have gained quite 
a hold in the region, since the 
invention of the talking 
pictures, that is. Before that 
movies didn’t catch hold, as the 
people couldn’t read the titles. 

Since the New Deal came 
along the government has put 
in postoffices so the people can 
get their checks from Washing- 
ton for not raising cotton and 
hogs and the rest of the sub- 
sidized sterility program, Local 
people were appointed post- 
masters, but they have had to 
hire assistants from the East 
who could read the addresses 
on the government letters. 
There are no telephones any- 
where in this big area and the 
people communicate with each 
other by means of smoke sig- 
nals, Indian fashion. This lack 
of telephones was rather dis- 
concerting to some of the in- 
vestigators who were sent down 
to deal with the hot oil ques- 
tion, for it is difficult to ‘‘tap” 
a column of smoke. 

I am afraid that Mr. Cum- 
mings’ remarks are going to 
cause some _ people to_ lose 
money. Publishers of law- 
books undoubtedly will troop to 
East Texas trying to sell 
libraries to the attorneys there. 
It would be well for them to 
carry a sideline of picture books 
so as to recover their expenses. 

Yours Truly, 
Ellick Botts, Consulting 
Pumper, 


Gray Horse, Okla. 
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Labor Policy Board Advances Two 
New “Employe’ Definitions 


WASHINGTON, Feb. 7 
HE Petroleum Labor Policy 
T Board has suggested two 
more definitions of the word 
“employe” in the oil code for 
comment by the Planning and 
Co-ordination Committee, it was 
reported in oil circles here to- 
day. The PLPB is expected to 
submit its final recommenda- 
tions shortly to Administrator 
Ickes. 

Text of the two new proposais 
is said to be, as follows: 

“The term ‘employe’ includes 
all persons working at filling or 
service stations or at any garage 
or other institution selling 
petroleum products to the publie 
who work subject to control and 
direction of another, regard- 
less of the nature of their duties 
or their mode of compensation 
and irrespective of whether 
direction and control is achieved 
directly by the terms of a con- 
tract or by virtue of powers of 
cancellation or forfeiture or 
otherwise. 


i HEN, however, a filling 

or service station is op- 
erated under a lease and agency 
or lease and license agreement 
by the party from whom the sup- 
plier leases the station, the 
party operating such station and 
his emploves shall not be con- 
sidered employes of the _ sup- 
plier.”’ 

The other alternative said to 
have been proposed, is as fol- 
lows: 

“The term ‘employe’ includes 
all persons working at a filling 
or service station or at any 
garage or other institution 
selling petroleum products to 
the public who work subject to 
the direction and control of 
another regardless of the nature 
of their duties, their mode of 
compensation or the legal form 
of their contract if by its terms 
or under jts operation such 
direction and control exists. 

“Specifically and without 
limitation of the general defini- 
tion the operator of a service 
station and his helpers are the 


, 


employes of the supplying oil 
company when such company 
owns or holds station under 
lease and such company leases 
or subleases such station to the 
operator on a lease and sales 
contract or any arrangement 
which insures the exclusive sale 
of the gasoline of such company 
at the station and which insures 
the operation of the station in 
such a manner as the company 
may direct irrespective’ of 
whether these results are ac- 
complished by the express terms 
of the contract or under its op- 
eration by virtue of powers of 
cancellation or forfeiture or 
otherwise. 

“When, however, a filling or 
service station is operated under 
a lease and agency or lease and 
license agreement by the party 
from whom the supplier leases 
the station, the party operating 
such station and his employes 
shall not be considered em- 
ployes of the supplier.’’ 

The PLPB is said to be will- 
ing to add a qualifying phrase 
to either of the proposals, read- 
ing as follows: 

“Provided, however, that 
where such operator has a sub- 
stantial sum invested in the 
business, whether he is an 
employe shall be determined in 
accordance with the provisions 
of the general definition.”’ 





N. P. Antoniades Dies 


DALLAS, Feb. 7.—Nicholas 
P. Antoniades, aged 42, presi- 
dent of the Petro Corpo Oil Co. 
with headquarters in Dallas. 
was found dead at his home 
Feb. 7 He had been shot once 
with a pistol. The gun lay near- 
by. 

Antoniades, native of Greece. 
but a resident of the United 
States for the past 18 years, will 
be remembered by oil men at- 
tending the November meeting 
of the American Petroleum In 
stitute for his activities in con- 


nection with entertainment of 


foreign delegations. 
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More Research Needed Before Industry 


Starts Race For 


“Better” Lubes 


By Arch L. Foster N. P. N. Staff Writer 


OW that the octane race is over, or at 

least slowed down to a leisurely canter, the 

oil industry, never content to let well 
enough, or even bad enough, alone is in danger 
of starting another frenzied race. Races may 
be all very well, may serve the best possible 
purpose, if the prize is known and is worth the 
effort. Before starting the race however, it is 
usually good judgment to decide what kind of 
race it is to be, and just what we wish to accom- 
plish by running it. 

The rejuvenation of lube processes has now 
reached the second stage of progress. The first 
stage has occupied much of the attention of re- 
fining and lubrication technologists for some 
three years. 

Events of the past year give evidence that lu- 
bricating oil manufacturing has entered a sec- 
ond or competitive phase which may well become 
quite expensive. The present situation holds 
far more possibilities for good and bad, techni- 
cally and economically, for the petroleum and 
automotive industries, than did the first. 

More than three years ago technologists really 
began intensive efforts to introduce something 
new in lubricant refining processes. More or 
less simultaneously, automotive engineers con- 
centrated on development ideas which have radi- 
cally changed, and are still changing, the de- 
sign and problems of automotive gasoline power 
plants. It is time to “look back and see how far 
we’ve got.” 

In refining processes we have studied most 
intensively the use of solvents, selective extrac- 
tion and dewaxing. Hydrogenated and synthetic 
products have presented some interesting high- 
lights, but for the present neither may be con- 
sidered to be immediately practicable for gen- 
eral commercial application, chiefly for reasons 
of cost and the absence of a necessity for large 
quantities of oils possessing the accentuated 
properties characteristic of these highly special 
products. Solvent refined oils then may be dis- 
cussed as the newest idea in commercial lubri- 
cant manufacturing. 

The first job in solvent refining was to deter- 
mine the relative efficacy of different solvents, 
different process methods, and to evaluate dif- 
ferent lubricating oil sources (crudes) in terms 
of the new refining tool. While not yet com- 
pleted to the ultimate degree, this job is well 
along, and a large amount of data is available. 

The second, and far more important, problem 
is to determine what functions of this new tool 
we must utilize; what are the needs, new and 
old, in lubricant quality; and what demands of 


February 13, 1935 


the automotive engine and its builder are real, 
what are spurious and should be cleared off the 
slate. 

The refiner’s present technical problems 
cluster around the need to correlate the refin- 
ing action of different solvents and their com- 
binations with the properties and compositions 
of various types of crudes; to correlate the ac- 
tion of solvents, degree of extraction, or degrees 
of refining, with the properties needed in the fin- 
ished product; and further to correlate with all 
this the qualities actually needed and demanded 
by automotive and other machinery. The last 
is by no means the least of the long list of prob- 
lems. 

In fact, so far as the long-time welfare of both 
the automotive and refining industries, their pol- 
icies and their interlocked trends of progress are 
concerned, the determination of the lubricant 
properties which will show the greatest over-all 
advantage to the engine and its user far out- 
ranks in importance all the other problems on 
the horizon. The decision as to the types of lu- 





New Phases of Lubrication Problems 


TUDY of test data from various sources, much 

of it apparently contradictory, leads to the fol- 
lowing tentative conclusions on some phases of 
the lubricant-hard bearing problem, although data 
are not available to support final conelusions on 
most disputed or questionable points: 

1. Straight mineral oils show results equal to, 
and in most cases superior to, compounded oils, on 
all bearings. 

2. Small percentages of eastor oil with petro- 
leum products show severe corrosion and/or wear 
generally on all bearings. 

3. Composition and method of preparation affect 
seriously the reaction of a bearing metal to the lu 
bricant. Slight variation in the composition of the 
bearing may change it from easily corrodable to 
a difficultly corrodable material, 

4. No principle has been worked out which 
governs the effect of any compounding material 
or lubricant composition on the bearing. Cadmium 
in some makes of bearing shows generally the 
greatest corrosion resistance. In other makes and 
compositions, and with different lubricants the su 
periority of cadmium with silver, nickel, ete., is 
questionable. 

5. The nature of the mineral oil base affects 
the properties of the compounded oil in a manner 
so far inexplicable. Two components may form 4 
lubricant which shows excellent properties, Either 
of these, blended with a third component which is 
known to give good results, frequently produces 
severe corrosive tendencies or undesirable oxida- 
tion properties. 

















bricants needed for tomorrow, and the satisfac- 
tory evaluation of fancied needs will dictate the 
policies of both industries doubtless, for years 
to come. The other problems follow in the wake 
of the first; they are the problems of selecting 
means to attain an end, important only insofar 
as they contribute to reaching the end in pur- 
pose. 

Determination of the types of lubricants really 
needed, of the part of the whole automotive prob- 
lem which must be solved through choice of lu- 
bricants, is the end desired, and the only one. 


Do We Need Better Lubricants? 


Such a question can be answered only by find- 
ing out if the engine’s performance with a better 
oil offers sufficiently better results to warrant 
the additional expense or effort required to sup- 
ply the better oil. Any other answer is either 
temporary or fallacious. 

There remains little question that solvent re- 
fining produces better and more serviceable oils, 
if the process is correctly used. But we must 
know what properties of the raw material are 
most desired, what are of most value and how 
those properties can be improved. 

Two questions loom large on the lubrication 
map. The automotive engineers are asking for 
greater oiliness in lubricating oils. At the same 
time they expect greater oxidation stability, less 
acidity or corrosive action on especially the new 
tvpes of hard bearings now coming into more 
widespread use. Generally speaking these two 
properties are mutually antagonistic, that is, to 
increase the one often means decreasing the 
other in more or less corresponding degree. The 
result will be that, if both must be had in the 
same product, the product will represent a com- 
promise. 

After discussing the matter with engineers 
representing both industries, the main features 
of the difficulties which must be solved appear 
to be contained briefly in the following summa- 
tion. 

1. What bearing types, and bearing materials, 
offer the least problem in lubrication, in suscep- 
tibility to corrosion and wear? Has the corro- 
sion-wear problem been over-emphasized? 

2. Is automotive lubrication in the newer type 
engines approaching a critical point, so that 
greater film strength is actually needed, or will 
be necessary in the near future? 

3. What is the nature of crankcase acidity, 
how does it correlate with physical or chemical 
properties of the original oil, and how do dif- 
ferent types of acidity, (if different types trace- 
able to mineral oils exist) react to different bear- 
ing metals? 

4. What is the influence of, or relation be- 
tween, oxidation tendency and the amount and 
kind of acidity formed? 

>». What is the relation between carbon resi- 
due, sludge formation, or chemical composition 
or structure, and oxidation stability? 

6. What relation exists between oiliness and 
the “‘tenderness” of the oil in service; between 
service stability and oiliness? 

7. What effect do different non-petroleum 
lubricant addition products have on oiliness, on 
stability and corrosive action on bearings? 
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&. What principles have been established, or 
should be established, governing the effect of 
composition or structure of compounding ma- 
terials on these two properties? 

9. What is the effect of specific properties of 
the base petroleum fraction and of the com- 
pounding material, on the characteristics of the 
finished lubricant? 


Is greater “Oiliness” needed in modern engines’? 


If this question is correctly answered in the 
affirmative either for present engines, or if the 
trend is definitely toward such a need in the 
near future, the next move is to learn how to 
produce oils with greater film strength.  Sol- 
vent refining, hydrogenation, compounding with 
non-mineral or non-petroleum materials, syn- 
thesis, all may be applied to the solution of the 
problem. 

The existence, or the threat of such a need, is 
by no means agreed upon by technologists. 
Probably the chief reason for differences of opin- 
ion is the lack of conclusive data to date. 

At a recent conclave of technologists in De- 
troit, the consensus of opinion appeared to be 
that, first, the question should be answered in its 
various ramifications and, second, that we do not 
have, but should take immediate steps to ob- 
tain, suificient laboratory and service data to 
supply the answer. 

Much of the test data so far obtained is con- 
flicting in indications, contradictory in results 
For instance, one laboratory found in testing an 
S. A. E. 30 oil with and without compounding 
ingredients, that the pure oil showed better 
mileage before failure than did any fatty acid 
tested. The same oil, however, showed slightly 
better results when compounded with one half 
of one per cent of a special compound which was 
not identified. 

Other investigators have found some corrosion 
of hard bearings (copper-lead was mentioned by 
some) when using pure mineral oils, while no 
corrosion as indicated by excessive wear was 
shown with compounded oils. Still others have 
found appreciably greater corrosion-wear with 
compounded lubricants. Fatty oil compounds 
showed appreciably greater tendency toward 
ring-sticking. 

Automotive engineers in the majority appear 
to believe that for the present no advantage re- 
sults from the use of addition products which 
will offset the possible or actual harmful effects. 
The average oil technologist has been taught fo1 
many years in general to fear the use of non- 
mineral oil constituents in lubricants, becauss 
of the injurious decomposition products which 
may and frequently are formed in service. How- 
ever, one manufacturer claims that no corrosion 
wear whatever has occurred from the use ot 
his compounded oil with fatty acid, used on cop- 
per-lead bearings. The experience of years by 
Continental in the use of compounded oils, and 
the recent experience of Atlantic Refining with 
its new oil indicate that a choice of addition 
product may be made which will prove to be of 
advantage. Another laboratory has found that 
the additional wear on bearings from the use of 
pure mineral oil is of the order of 25 per cent 
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Question—do you know why 
these refiners have recently 
signed Dubbs license contracts? 


2 HOME OIL & REFINING CO., - - - - Great Falls, Mont. 
7 BLACK GOLD REFINING CO., - - Oklahoma City, Okla. 
is CUSHING REFINING & GASOLINE CO., - Cushing, Okla. 
: LLOYD REFINERIES, LTD., - - - Port Credit, Ontario 
" COMET OIL REFINERIES, LTD., - - Montreal, Quebec 
NAPH-SOL REFINING CO., - - - - - Muskegon, Mich. 
a FREEDOM OIL WORKS, - - - - - - - = Freedom, Pa. 
to UNITED REFINING CO., - - - --- - - Warren, Pa. 
ia WILSHIRE OIL CO., - - ---- - - Los Angeles, Cal. 


Ne Answer—because Dubbscrack- 
ts ing makes the biggest yield of 
the best gasoline from any 
no charging stock at lowest cost, 
i royalty and all 


ca And—Dubbscracking will do 
= that for you, too 






Universal Oil Products Co / AD \ Dubbs Cracking Process 


Chicago, Illinois \q b Owner and Licensor 












greater than when small percentages of certain 
addition products are compounded with the oil. 

In view of all the facts now available it ap- 
pears good judgment to recommend the devel- 
opment of the greatest degree of oiliness prac- 
ticable in pure mineral lubricants, before turn- 
ing to non-mineral ingredients as our main de- 
pendence for this property. At the same time 
it is highly desirable to study the use of differ- 
ent compounding materials, both in laboratory 
and in service to determine the best methods of 
manufacture and use of compounded lubricants. 

In refining pure mineral lubricating oils, the 
processes used and the degree of their effect 
must be directed by a thorough knowledge of 
what properties are desired most. To so in- 
telligently direct, it is necessary to answer the 
first question propounded above. Unfortunate- 
ly, a great part of the investigative work of re- 
search and development departments will be di- 
rected by the clamor of sales departments for 
new selling points. 

A study of the available literature brings to 
light principles and ideas somewhat at variance 
with some of the more recently promulgated 
views on lubrication. King, (Jr. Inst. Pet. Tech. 
20, Feb. 1934, p. 97), showed that a definite rela- 
tionship appears to exist between the oxidation 
tendency of oil and its lubricating efficiency. In 
fact, he indicates that without a tendency to- 
ward what he calls oxidizability, lubrication in 
thin films is of a poor and unsatisfactory char- 
acter; that an oil must “oxidize” in use if it is 
to do its work properly. Any relationship be- 
tween this idea and the principles of extreme 
pressure lubrication is obscure as yet. 

Burwell and others have shown that oxidation 
of petroleum fractions and other organic com- 
pounds has a remarkable effect on the oiliness 
and lubricity of the products. If these indica- 
tions are true, then it is possible that an oil of 
too low oxidation tendency is undesirable; the 
refining of an oil too highly may eliminate or 
reduce the property most desired. 

Much discussion has been indulged in in re- 
cent years regarding the relative merits of dis- 
tillates and residual lubricants. It has been 
claimed as a result of a great many service and 
Jaboratory data that residual oils possess cer- 
tain properties, other things equal, which are 
lacking in distillates or are present therein in 
a greatly reduced degree. A mass of data to re- 
fute these claims has been obtained by various 
agencies. The final result is confusion, incon- 
clusive information, and contradiction of claims. 

The effect of over-refining of heavy oils is well 
known. A highly refined medicinal oil loses 
properties in process, the absence of which un- 
fits it for lubrication of an automotive engine. 
Tests on such oils have shown that their lubri- 
cating efficiency is very low, and the stability is 
practically non-existing in engine service. 

Robinson pointed out (Nat. Pet. News July 
5, 1933, p. 29), that heavy residual oils possess 
what he termed polar compounds, the ‘‘oiliness”’ 
or lubricating value of which he believes makes 
them the best portion of the blended lubricant. 
Nottage found, in extracting lubricating frac- 
tions with acetone, (Jr. Inst. Pet. Tech., 18, 
Noy. 1932, p. 943), that the most soluble con- 








stituents are those of the greatest “surface ac- 
tivity and reactivity.’’ The relationship between 
surface tension and lubricity, the efficiency of a 
lubricant, has not been satisfactorily clarified. 

Study of the effect of treating oils with ex- 
tractive solvents has resulted in a difference of 
opinion among technologists. Many have ar- 
rived at the conclusion, however, that, for in- 
stance, in refining in this manner to attain very 
high viscosity indices the finished oil has lost 
properties which are indispensable to its effi- 
ciency as a lubricant. 

Are we then, liable to fall into the error of 
over-refining? No one doubts now that proper 
use of solvents and other purifying methods will 
result in elimination of non-lubricating consti- 
tuents and produce better lubricants. Over- 
emphasis in the use of any agent, however, will 
damage instead of improve the product. 


HAT characteristics are needed most, for 

present and future lubricants, is the ques- 
tion for first answer. Then we must determine if 
we are using too little, too much, or the wrong 
sort, of refining agents, and correct our processes 
accordingly. If residual oils offer the best raw 
material for lubricants, then why use distilla- 
tion on a large portion of the crude? If dis- 
tillation removes more undesirable material than 
can be removed economically by other methods, 
without equivalent damage to the desired prop- 
erties, then utilize distillation for the purpose. 

The new motor bearings still have much to 
do to prove their right to adoption. Public state- 
ments to the contrary notwithstanding, consid- 
erable difficulties are being encountered in their 
use, by different producers. Certainly those dit- 
ficulties do not warrant the assertion that the 
new metals should be discarded. The modern 
engine places too severe service on the old type 
bearing; if new types are to replace the old, they 
must reduce the sum total of engine operation 
problems. Some alloys show better results than 
others. Find out the alloys unsuitable for adop- 
tion; eliminate the bad actors, and use the best 
metals for the purpose. No decision can be 
reached without considering at the same time 
the lubricant needed, and the relative cost of 
solving the problem by bearing design as com- 
pared to the cost of producing the satisfactory 
lubricant. 

The situation offers plenty of possibilities for 
both industries to get off on the wrong foot. 
What is needed is a systematic and thorough re- 
search program participated in by both groups, 


to analyze the whole problem, not sporadic and 


spamodic scrambles to get out a product which 
may selltoday and damn the seller tomorrow. We 
remember the early attempts to use anti-knock 
“dopes,”’ lubricating motor fuel, free-wheeling, 
and a host of other half-baked ideas which hin- 
dered rather than helped. 

Systematic efforts to study the problem and 
means for attacking it are already under way 
with the appointment of a group at Detroit in 
January to study and recommend ways and 
means to the co-operating technologists. The 
importance of their report, expected later in the 
year, probably in June, cannot be overestimated. 
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Cushing's 
Dubbs-Licensed 
Unit 


FEW more tests and possibly some minor 

changes and the Universal Oil Products 

Co. engineers who supervised the installa- 
tion of the cracking unit at Cushing Refining 
& Gasoline Co’s plant at Cushing, Okla., are 
expected to say ‘“‘okay’’, and turn the operation 
over entirely to Cushing’s engineers. 

The unit has been completed on ground from 
which the shell stills of another-day refinery 
had to be dragged; where masonwork of that 
old plant had to be razed and salvaged. 

For two or three weeks now the unit has 
been put through its paces, and at present is 
producing a 67-68 octane motor fuel and a 5-10 
gravity residuum fuel oil from a charging stock 
of 27 gravity topped Mid-Continent crude. 

There is considerable incidental work yet to 
be done, but the hustle and bustle of the past 
several months at the new cracking unit site is 
absent. 

Some of the gasoline from the unit already 
has been marketed by Cushing and reports com- 
ing into the general sales office indicates it is 
meeting with good acceptance among its job- 
ber and customer accounts. Laboratory tests 
show the gasoline to be running 59 to 60 gravi- 
ty, with a distillation curve showing 10 per cent 
over at 124 F.; 20 per cent at 162; 30 per cent 
at 200; 40 per cent at 236; 50 per cent at 266; 
60 per cent at 286; 70 per cent at 316; 80 per 
cent at 348 and 90 per cent over at 376 F. The 
gum content in the gasoline after inhibiting is 
7 to 10 mg. 

The unit was constructed by Cushing’s engi- 
neers, with engineers of Universal Oil Products 
Co. called in to supervise the job. Originally 
started as an independent unit, it will be op- 
erated as the Dubbs process under Universal 
license agreement. 
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New cracking unit 
at Cushing Gasoline 


Solves Anti-Knock Rating Problem ~ “"” 


By Allen S. James N. P. N. Staff Writer 


The furnace is an Alcorn single coil unit with 
14 burners on a side. There are single rows of 
tubes overhead and along one side of the floor, 
with a double row of floor tubes along the other 
side. There are 108 tubes, each 3.5 inches in 
diameter and 30 feet long, giving a heat trans- 
fer rate of approximately 29,000,000 B.t.u. per 
hour. 

The pressure on the coils is between 470 and 
200 pounds, with inlet temperature approxi- 
mately 660 F., and outlet temperature about 
940 F. 

The unit has a capacity of approximately 1500 
barrels of virgin stock daily, with a reflux ratio 
of approximately 4 to 1, giving a charge of about 
6600 barrels of recycle and virgin stocks per 
day. 

A reaction chamber, flash tower and fraction- 
ating tower are used in the unit. The frac- 
tionating tower is 6 by 50 feet, contains 16 Tulsa 
Type plates, equipped with Tulsa Type 6.25 inch 
o.d. cast iron bubble caps. 

The virgin stock is pumped from Cushing's 
Skimming plant into two 5000-barrel supply 
tanks, then carried through an absorption tower 
adjacent to the vapor recovery unit, and is then 
pumped into the fractionating tower and into 
the vapor line between the flash and fractionat- 
ing towers 

A steam-driven Worthington hot oil pump car- 
ries the charge then to the furnace and thence 
to the reaction chamber, and on into the flash 
tower. The rate of reflux is controlled by steam 
gauge regulated by temperature from the over- 
head vapors. From the rundown tanks the gas- 
oline is carried through the inhibitor unit to 
the stock tanks. The 5-10 gravity residuum 
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Hot oil pump, housed separately from the rest of the unit 


fuel is drawn off the bottom of the reaction 
chamber. 

The unit is tied in completely with the vapor 
recovery unit, reducing vapor losses to a mini- 
mum. 

A yield statement from a recent test indicat- 
ed that on the topped crude from which a U. S. 
Motor, a kerosine and a distillate cut already 
had been taken at the skimming plant, the 
cracked gasoline yield was approximately 55 per 
cent, residuum fuel 35 per cent, non-convertible 
gases 8.5 per cent and loss 1.5 per cent. The 
non-convertible gases are used in the Alcorn 
furnace and in the twin Erie type steam boilers. 

A Dubbs type control board has been installed 
in the combined pump and control house.  In- 
cluded on this panel are recording instruments 
tied into the p.d. Receiver, the transfer line, the 
flash tower and the reaction chamber, as well as 
temperature indicators at virtually every 
necessary point in the entire unit. 

The hot oil pump level is indicated by three 
lights. The red light coming on shows the 
level low, the green light indicated high level 
While the amber light indicates a satisfactory 
level. 





Alcorn furnace used as heater in the Cushing cracking 
plant, showing the burner arrangement along the side, 
and the stairway system employed 
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The instrument panel for the vapor recovery 
unit is equipped with Taylor instruments except 
for a Mason-Neilau unit recording the volume 
of gasoline vapors through the absorber. The 
Taylor instruments include those for absorber 
pressure, stabilizer pressure, temperature at top 
top of stabilizer, reboiler temperature, and vol- 
ume of gasoline to stabilizer. 

Five men per shift are required to operate 
the combined cracking unit and vapor recovery 


plant; the treater, stabilizer unit operator, 
boilerman, stillman and helper make up the 
shift. 


A considerable amount of the material from 
the old plant was used in construction of the 
new unit. All of the brick, except the fire brick, 
were reclaimed from the old plant. These re- 
claimed brick were used to construct the steam 
boiler house, air-cooled walls and floor around 
the two Erie 250-horsepower water tube boilers, 
the hot oil pump house and the control house. 
Some of the old shell stills were moved onto 
brick foundations and converted into storage 
tanks, while one of them was moved to the edge 
of the refinery yard and connected into the 
cracking unit so pressure could be released 
quickly and safely should trouble develop at 
some point. 

All of the buildings are covered with Johns 
Mansville roofing material, and all of the in- 
sulation for the unit was furnished by that com- 
pany 


Equation for Plate Efficiency 
And Entrainment Developed 


The effect of entrainment on plate efficiency 
in rectification has been correlated in a mathe- 
matical expression by F. H. Rhodes,* Cornell Uni- 
versity, Ithaca, N. Y. The effect of entrainment 
in decreasing efficiency is commonly recognized, 
he reports, but no equation has been developed 
previously to correlate quantitatively the amount 
of entrainment and its effect upon plate effi- 
ciency. 

The equations derived are applied to the ex- 
hausting section of a column for continuous 
distillation as well as to rectifying columns used 
in batch distillation or to the rectifying section 
of a continuous still. 

The final equation from which it is possible 
to calculate the effect of a given amount of en- 
trainment, E, upon the plate efficiency in the ex- 
hausting section of a continuous still, is as fol- 
lows: 





Xin-y — Xm (Actual) a 
ae X,, (theoretical) R,-, — E(R, —1) 
R. refiux from any plate, m, in the exhaust- 
ing section in unit time, moles 
E liquid entrained in one mole of vapor 


from any plate, moles 


*Ind. Eng. Chem., Dec., 1934, p. 1333 (Industrial Number). 
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{ CLASS 1 WELDED PRESSURE VESSELS 
Heavy Stills Towers 
Tanks Special Machinery 
LG Plate Work Condensers - 


Our facilities are unlimited for manufacturing such equipment as listed above 
or many other items of special machinery, machine work, plate work, pipe 
work, etc., which is needed in Oil Refineries. 


SUN SHIPBUILDING & DRY DOCK CO. 


Chester, Pa. 
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GREASES 


Unkempt Plaza in Heart of Town 
Replaced by Modern Station 


ESIRABLE  location—attractive building 
Dp snidsn—ctdormanstie; those three factors 

are building for the Mid-Continent Petro- 
leum Corp.’s No. 127-A service station at Fort 
Smith, Ark., a reputation that is becoming al- 
most continent-wide. 

Opened a little more than a year ago, the com- 
pany already has in its division office files in 
Tulsa, letters of commendation from tourists 
from distant parts of the country. 

One toyrist wrote recently from Los Angeles, 
stating that he and his wife had.driven from 
New York, and that the Fort Smith station gave 
the highest type of service encountered on the 
entire trip. 

The location is good, on what for many years 
was known as the ‘“‘Plaza’’—a small, triangular 
piece of ground at the eastern end of Garrison 
avenue. Every highway into or leading out of 
Fort Smith goes right by the station. 

The Plaza for many years was little more than 
an eye-sore on the city’s main business street— 
several well whittled benches, a few patches of 
erass and a “hot dog” stand. 

The Mid-Continent corporation erected there 
one of its porcelain-enamel buildings. It is set 
well back from the sidewalks, giving ample 
driveway space. Two pump islands were in- 
stalled. so arranged that they can be reached 
with ease no matter from what angle the motor- 
ist approaches the station. 

This neat cream with red trim building was 
such a welcome sight to Fort Smith’s citizens 
that the city rulers revised traffic regulations 
to permit motorists easier access into the sta- 
tion. 

The Plaza is owned by an estate and is valued 


Mid - Continent Petro- 

leum Corp.'s station in 

heart of Fort Smith, 
Ark. 


By Allen S. James 
N. P.N. Staff Writer 


at approximately $100,000; but there it stood, 
year after year, the only revenue being $25 a 
month from a hot dog stand. No wonder the 
executors of the estate were more than glad to 
give the Mid-Continent corporation a long-time 
lease on the station, rental to be based strictly 
on gallonage. The hot dog stand was moved back 
to a corner, and the $25 a month still comes in 
from that source. 

This station is operated on a salary-commis- 
sion basis, with three of the five employes shar- 
ing in the commissions. These three own the 
stock of tires, tubes and accessories. They 
bought the stock outright when they assumed 
the management of the station. 

“With our money invested, and a commission 
on everything we Sell,’ said one of them, “of 
course we are constantly exercising all the sales 
ability we have. Every time we punch the cash 
register, we know a portion of what we put in 
there is coming back to us in the form of com- 
missions.”’ 

These boys make personal solicitations to 
build up tire and accessory sales volume. They 
are on their toes to give service. They make an 
extra effort to get and keep customers. 

They have another advantage. Since Fort 
Smith is a “‘border’’ city, the gasoline tax there 
is the same as in Oklahoma, totaling 5 cents a 
gallon. The Arkansas tax total, however, is 7.5 
cents. 

This means that residents of Van Buren, Ark., 
only six miles away, pay 2.5 cents more per gal- 
lon for their gasoline if they buy it in Van 
Buren, than if they drive to Fort Smith. The 
Mid-Continent’s station is on the main highway 
to Van Buren and the station operators also do 
a great deal of solicitation work in that town. 
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Selection and Handling of Fuel Oil 


Plant Location and Facilities; Delivery Equipment; 


Grades of Oil to be Handled; Advisability 


of Blending Oils 


By F. E. Spencer 


Delivered at Conference on Fuel Oil and 


Oil Burners, Madison, Wis., Feb. 9-11 


Plant Location 


OO many distributors in the past have over- 

looked giving the matter of plant location 

proper consideration. This subject is of 
more importance when distributors located in 
large metropolitan areas are concerned. How- 
ever, that is where the great bulk of fuel oil 
is used for heating purposes, which justifies my 
covering this point first of all. 

In a large city a fuel oil bulk plant should be 
located on a railroad having a line haul move- 
ment from the distributor’s probable source of 
supply. In case a distributor has, or expects 
to have, several sources of supply involving 
line hauls on several roads, then better service 
will be insured him if he will locate his plant 
or plants on a belt line railroad, as otherwise 
his service is likely to be unsatisfactory at crit- 
ical times when some of his oil is being shipped 
via railroads other than the one on which his 
bulk plant is located. 

“qually important, of course, to the railroad 
location of a bulk plant is the location relation- 
ship of this plant to the potential gallonage of 
the distributor. There are frequent instances 
of distributors who have plants located at the 
very edge of a metropolitan district or some- 
times aS much as three or four miles outside 
of the city limits. About the only advantage of 
such a location is that reflected in the original 
cost of the land used, or possibly a difference 
merely in the land rental if the property is cov- 
ered by a railroad lease. 

If possible, fuel oil bulk plants, should be lo- 
cated well within the territory of the customers 
who are to be served. Unless trucks operating 
from such bulk plants can radiate in making 
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Blank & Stoller, live 


KF. E. Spencer, President, Spencer Pe- 
troleum Co., Chicago, and president of 


Burning Oil Distributors Association of 
Part Chicago, is one of the pioneers, at least 
in the middle west, in the marketing 
of fuel oils, Spencer Petroleum Co. has 
One specialized in this class of business for 


many years and the co-operative ad- 

vertising campaign of fuel oil distribu- 

tors in Chicago has been carried on un- 
der his direction 


deliveries in three or four directions for sub- 
stantial distances, the profit possibilities of the 
plant are greatly lessened. After all, a large 
and important factor in the distribution of fuel 
oils lies in the actual cost of hauling the oil 
to the consumers. Consequently, if a distribu- 
tor’s bulk plant is, in the first place, strategical- 
ly located he has made the first important step 
in insuring for himself a profit in his operations. 


Plant Facilities 


In order to compete safely and successfully 
with unexpected weather conditions, possible in- 
terruption in receipts of oil by reason of refinery 
difficulties, or railroad strikes, ete., a distrib- 
utor located in this territory should have storage 
capacity equal to one month’s supply of oil. In 
some cases I realize this is out of the question 
but it is a Safe and important objective for any 
distributor to have continuously in mind. 

Obviously this storage should be divided up in 
direct proportion to the distributor’s anticipated 
requirements of the various grades of oil to be 
handled. Unloading lines to be used in trans- 
ferring oil from tank cars to storage tanks 
should be large. In fact, if a large volume of 
oil is to be handled, 6-inch unloading lines will 
prove to be profitable investments. Equally 








large lines are important in transferring oil 
from storage tanks to the loading racks, al- 
though it is advisable to manifold these lines 
between storage tanks and the loading rack so 
that the main line volume can emerge at loading 
rack from three lines, thereby filling three com- 
partments in a truck at one time or, if prefer- 
able, so as to load two or three trucks at the 
same time at two or three loading spots. 

At all bulk plants where both light and heavy 
oils are handled separate unloading lines must 
be used to avoid contamination or discoloration 
of oils. If storage tanks are on a lower level 
than the railroad siding so that gravity unload- 
ing is possible, equipment should be installed at 
the siding to permit overhead unloading in 
cases where bad valves on tank cars make it im- 
possible to unload by gravity. 

Where heavy oils, namely the so-called No. 5 
and No. 6 oils, are handled, each bulk plant 
should have heating facilities so that tank cars 
may be steamed if necessary to facilitate un- 
loading of such heavy oils. It is desirable to 
have storage tanks used solely for heavy oil 
storage equipped with steam coils, so that 
through the most severe weather these heavy 
oils can be kept reasonably fluid. It is not nec- 
essary nor practical to have steam coils in large 
storage tanks holding for instance from 100,000 
to 500,000 gallons each. Large distributors 
prefer to have smaller auxiliary tanks adjacent 
to their loading racks, preferably enclosed from 
the weather, where heavy oils are heated in 
smaller quantities. These tanks will range gen- 
erally from 10,000 to 20,000 gallons in capacity. 

Many distributors use twin pumps at their 
bulk plants but it is my feeling from many years 
of experience that single pump units are more 
satisfactory. If possible there should be a sep- 
arate pump and a separate line for each grade 
of oil handled. However, as an economy meas- 
ure it is possible to have one pump for light oils 
and another for heavy or dark coloted oils with 
a reversing switch on the pump so that, when 
a different grade of oil is being put through the 
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line, the oil therein can be sent back to the tank 
by merely opening the valve at the outlet and 
the valve to the storage tank. Of course, to use 
this method a manifold in the pump house must 
be built, properly valved, both at the intake side 
of the manifold, and also at the discharge side 
so that no two grades of oil can become mixed. 

Motors having at least 7 to 10 horsepower on 
single units and at least 10 to 15 horsepower on 
twin pumps are necessary although even larger 
motors are advisable and should be installed if 
possible, especially when heavy oils are handled. 
It is most important to have quick closing valves 
at truck loading racks with remote control but- 
tons so that the pumps can be operated from the 
loading rack. 

Truck Equipment 


After having stressed the importance of the 
plant location and the plant facilities themselves 
it is time to discuss at least briefly the subject 
of the tank trucks to be used. Their type, their 
number, their size, and the distribution of their 
tank compartments, obviously depend largely on 
local conditions which in turn determine the 
grades of oil most commonly used and the aver- 
age size of deliveries, the average length of haul 
per trip, and so on. However, much progress 
can be made, or much time and money may be 
lost if the subject of tank trucks is not carefully 
considered. 

After all, the value of any tank truck is deter- 
mined by the “cost per gallon of oil delivered.” 
Unless a distributor carefully watches his ‘‘per 
gallon cost’’ in connection with every truck used 
he is not handling his business intelligently nor 
efficiently. In metropolitan areas like Chicago 
tank trucks are used carrying as little as 500 
gallons and as much as 3000 gallons per truck. 
The driver, however, who drives the 500-gallon 
truck, and delivers somewhere between 2000 
and 3000 gailons per day is paid exactly as much 
for his day’s work as the driver who has a 3000- 
gallon truck and delivers as much as 15,000 
gallons in a day. 

It is true that large trucks are used almost 
always in delivering heavy oils, and the smaller 
trucks in delivering light oils, and for a distrib- 
utor having a well balanced distribution of the 
various grades, trucks carrying tanks of from 
1000 to 1800 gallons seem to be the most pop- 
ular and practical. It is important also to study 
carefully respective compartment capacities, be- 
fore purchasing tank trucks, so that various de- 
livery quantities can be made through the use 
of one compartment or the combination of two 
or three compartments, to take care of almost 
any possible quantity required by the customer. 

In making this observation, however, I am re- 
ferring to the distributor who does not use me- 
ters on his trucks. Naturally, if trucks are 
equipped with meters, the respective sizes of the 
tank compartments are not important. As yet 
I believe that only a small portion of fuel oil 
tank trucks are equipped with meters which ac- 
counts for my commenting on the subject relat- 
ing to the size of the individual compartments 
of a tank. 

Every truck should be equipped with a pump 


NATIONAL PETROLEUM NEWS 





—=—=-_- 


od 


() 


oil 
Ac- 
at- 
ants 


mp 











N.P.N. says this is an advertisement but we say it’s national petroleum news 


GALLONAGE 
INCREASES 


In Spite of More Competition 


BIRD ISLAND, MINN.—More than 300,000 
gallons yearly in a town of only 1,000 population 
is the record set in 1934 by the Farmers Oil Com- 
pany, Phillips 66 distributors at Bird Island, 
Minnesota. According to C. J. Ratgen, general 
manager of the organization, last year’s record 
represented a continuation of constant gallonage 
increases with which his organization has been 
favored since it entered the oil business seven 
years ago. 


“We organized in 1928,’ says Ratgen, ‘“‘with 
service and quality as the paramount principles 
of our sales policy. During our first year’s busi- 
ness, we sold 80,000 gallons. We knew that our 
service had been 100% but we also knew we 
could get greater volume.’’ 


150% Increase with Phillips 


“So we signed up with the Phillips Petroleum 
Company. At the close of our second year’s busi- 
ness, we had shown a 150% gallonage increase 
over our first year. We regard this as a great 
tribute to the quality and consumer acceptance 
of Phillips 66 products.”’ 


Competition no Bother 


That Ratgen and his men have maintained 
their policy of alert, up-to-the-minute service is 
indicated by the fact that since the Farmers Oil 
Company was organized, three additional serv- 
ice stations have sprung up in Bird Island, mak- 
ing a total of seven competitive outlets in this 
small community. 


“We are proud of our increase from 80,000 
gallons to 300,000 gallons in the face of such ob- 
stacles,”’ says Ratgen. 


The gallonage increase which came about 
after the Farmers Oil Company joined forces 
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This modern English type super-service sta- 
tion is the leading outlet for the Farmers 
Oil Company of Bird Island, Minnesota. 
It is one block off the highway on the main 
street and was built in 1930 after the 
Farmers Oil Company had been in the 
gasoline business only two years 


with the Phillips Petroleum Company had a 
great deal to do with the construction of the 
super-service station shown above, which was 
built in 1930. Situated on Bird Island’s main 
street, a block south of Highway No. 212, this 
station is regarded as one of the most attractive 
and modern stations west of the Twin Cities. 
Since it was built, it has been the leading fac- 
tor in the progress of the Farmers Oil Company. 


Phillips Advertising Helps 


“One of our greatest helps in building our gal- 
lonage has been the constant and friendly co- 
operation of the Phillips Petroleum Company 
men in this territory,’ says Ratgen. “They seem 
to have blanketed the country with their adver- 
tising. In addition to the way they tell the world 
through the newspapers and over the radio, we 
have found it a common occurrence for tourists 
and regular customers to comment on the quali- 
ty of Phillips 66. In addition, they are always 
helping out on special seasonal campaigns with 
novel merchandising schemes. With this kind of 
cooperation we couldn’t help but show another 
sizable increase in 1935.” 


The experience of the Farmers Oil Company 
and other Phillips 66 jobbers shows that Phillips 
consumer acceptance is still growing. There are 
still a few Phillips 66 franchises available. In- 
formation may be obtained from 


PHILLIPS PETROLEUM COMPANY 
Bartlesville, Oklahoma 


Amarillo, Chicago, Peoria, St. Louis, Minne- 
apolis, Des Moines, Tulsa, Indianapolis, Kansas 
City, Wichita, Omaha. 
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to minimize time spent in unloading. These 
pumps dependent upon size of unloading lines 
should pump oil at the rate of from 70 to pos- 
sibly 135 gallons per minute. A_ properly 
equipped pump will also have values that will 
enable the driver to pump oil from a customer’s 
storage tank back into the truck. For the aver- 
age delivery (excluding large dumps where only 
a short length of hose is necessary) it is impor- 
tant to have a hose reel installed on the truck, 
as its presence will save wear and tear on the 
hose and will eliminate time otherwise spent 
daily in coupling the hose to the trucks. 


Grades of Oil to be Handled 


Local conditions largely dictate the proper 
answer to this subject. It is apparent, how- 
ever, that the tendency on the part of the refin- 
ers themselves and also the oil burner manufac- 
turers is to reduce the number of grades of oil 
used for both domestic and industrial heating 
purposes. Not long ago some distributors, in 
certain large centers, stocked and advertised 8 
or more different grades of oil. Frequentl, there 
was little difference between some of these 
grades, but enough difference to enable the dis- 
tributor to encourage his salesmen in his ef- 
forts to secure an order from a competitor who 
at the same time was perhaps stocking only five 
or Six grades. 

Up until two or three years ago most of the 
distributors in the central west described, and 
sold their products largely according to gravity, 
the popular terms that were used being 38-40 
distillate, 32-36 gas oil, 28-30 fuel oil, 24-26 
fuel oil and 18-22 fuel oil. As the industry de- 
veloped and grew, refiners became more inter- 
ested in the fuel oil and oil burner problem, 
and distributors and consumers found, aS a result 
of sad but enlightening experiences, that the de- 
scription of fuel oil merely by gravity was inac- 
curate, misleading, dangerous, and expensive. 

During the past two or three years a large 
majority of the fuel oil distributors have 
changed their methods, and now sell fuel oils 
by number, the numbers commonly known and 
used being from one to six, inclusive. This, of 
course, is infinitely better than selling by gravi- 
ty, as the Baume gravity of an oil iS about the 
least important characteristic for the distributor 
or the consumer to consider. The characteris- 
tics that are important include flash, fire, cold 
test, viscosity, color, initial, carbon content, b.s. 
content and end point. 

It has been suggested that I discuss the num- 
ber of grades that the ordinary distributor 
should handle, and this seems apropos, since the 
number of grades handled in various localities 
at the present time varies considerably. 

All indications point toward an ultimate re- 
duction in the number of grades that will be re- 
quired to handle all types of burners. This 
change has come about by a combination, and a 
correlation of effort and suggestions on the part 
of the refiners interested in manufacturing prop- 
er oils for oil burners, with an equal amount of 
effort on the part of the oil burner manufac- 
turers. In other words, some of the most re- 


sponsible refiners have interested themselves 
sufficiently in the improvement of their products, 
so that any one typical grade manufactured has 
a wider use among the oil burners distributed 
in various localities. Likewise the oil burner 
manufacturers have been constantly improving 
their respective products, so the average mod- 
ern burner is today less sensitive or tempera- 
mental in case the oil furnished happens to be 
slightly off technical specifications recommend- 
ed. 

In other words, fuel oil available today is a 
much improved product over the fuel oil avail- 
able five or six years ago. Inasmuch as during 
the same period there has been a corresponding 
improvement in the oil burners themselves, it is 
easy to understand why it is now necessary to 
handle fewer grades of fuel oil than heretofore. 

Ultimately there will perhaps be only three 
grades necessary to satisfy the requirements of 
oil burners manufactured for all possible uses. 
One of these will be a grade for oil burners used 
for domestic purposes. Another will be one 
suitable for ordinary commercial use, which will 
include schools, churches, apartment houses, ho- 
tels and possibly office buildings. The third 
grade will be strictly for industrial purposes, 
such as power plants used for steam generating, 
locomotives, public buildings, steamships and 
various industrial processes. 


OR the time being, however, a distributor 

needs at least two grades of oil to take care of 
his domestic oil burner demand, namely No. 1 
and No. 3 oils. The difference in the specifica- 
tions between No. 1 and No. 2 are not great, and 
in many places the prices are identical and never 
far apart, so that the stocking of No. 2 oil can 
scarcely be considered necessary, or even ad- 
visable. 

One of the greatest problems confronting the 
oil distributor today is the conflict between 
grades 3 and 4. At least, that is the case in 
What is commonly known as the Standard of 
Indiana territory. No. 38 oil according to the 
specifications set down by the American Society 
of Testing Materials must be an overhead prod- 
uct, in other words, a distillate oil, and conse- 
quently is at least a straw colored product. The 
maximum viscosity as specified in the revised 
Commercial Standard 12 regulations which be- 
come official, effective the 15th of this month, 
is shown as 70 seconds 100 Universal Saybolt. 

On the other hand, the C.S. 12 specification 
regarding No. 4 oil shows a minimum viscosity 
of 70 seconds at 100 Universal Saybolt, and this 


product need not be an overhead product and 


consequently is dark in color. The usual Beaume 
gravity of No. 4 oil is considerably less than 
that of No. 3, but since the maximum viscosity of 
No. 3 is 70 and the minimum viscosity of No. 4 
is at the same point, much confusion and compe- 
tition between the two grades naturally result- 
ed. 

Claims of substitution of No. 4 oil for No. 3 
have been so numerous that, in many competit- 
ive distributing points, both grades have been 
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IVING up to its time-honored slogan “When 
Better Automobiles Are Built, Buick Will Build 
Them”, the 1935 Buicks were first on the market 
equipped with LINCOLN KLEENSEAL FITTINGS. 


Other makes of cars will follow shortly, and it is with 
pardonable pride that the Lincoln Engineering Com- 
pany announces this acceptance of Lincoln lubricat- 
ing fittings by outstanding motor car manufacturers. 


Today, Lincoln not only manufactures a complete 
line of modern lubrication service equipment, but 
also is taking a ranking position as a manufacturer 
of lubrication fittings used as original equipment. 


Quicker, cleaner, surer distribution of lubricants 
to moving parts of automobiles is insured by Lincoln 
fittings and Lincoln lubricating pumps and guns. The 
latter are engineered to give more economical service. 
They save time, labor, power and lubricants. They 
insure a cleaner service because of dripless, leakproof 
features. They, in many cases, do the work of lubri- 
cating a car in half the time, and do a better job. 


Lincoln Systems are complete, from fittings to dis- 
pensing pumps and guns. If you don’t know all 
about what Lincoln has to offer we shall be glad to 
mail you complete information. Write for catalog 
and name of nearest agent. 


LINCOLN KLEENSEAL NOZZLE 


Model N-6 Lincoln KLEEN- 
SEAL Nozzle for use with 
KLEENSEAL Fittings. 
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Lincoln KLEENSEAL Fittings are superseding old style fittings 
because they insure quicker, easier, more certain application of 
lubricants. They provide accessibility, a perfect seal, protection 
against leakage of lubricants—and they wear better. 

The illustrations show how the Lincoln KLEENSEAL nozzles 
make a perfectseal with Lincoln ’ Til 
fittings. At the left is shown 
how the nozzle guides the 
needle point direct to the aper- 
ature in the fittings. No fum- 
bling or groping for a contact. 
The second illustration shows 
how the groove around the 
crown of the fitting permits 
“angling” the nozzle without 
breaking lubrication seal. This 
principle of internal contact 
has been a feature of Lincoln 
equipment for years. 





LINCOLN ENGINEERING COMPANY 


5701 NATURAL BRIDGE AVENUE 


- ST. LOUIS, MISSOURI 


FACTORIES: ST. LOUIS AND DETROIT 
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placed on the same price basis. That being the 
case, and so long as it is the case, it would first 
appear that a distributor need not stock both 
No. 3 and No. 4 oils. He would have to stock 
No. 3 oil, however, aS many of the most gener- 
ally used oil burners require an overhead prod- 
uct, and it would not function even moderately 
well on a No. 4 material. 


N THE other hand, some burner manufac- 

turers and dealers insist from their own ex- 
perience that a typical No. 3 oil, even on the 
same price level, is not as satisfactory from an 
economical standpoint as is a No. 4 of the pres- 
ent specifications, or of the amended ones that be- 
come effective on the 15th of this month. If, 
therefore, a distributor is located where these 
burners are installed in any sizable quantities, 
he perhaps cannot afford not to have a supply 
of strictly No. 4 oil. On the other hand, in 
smaller communities, or in the case of any dis- 
tributor whose storage is limited, a stock of No. 
4 oil would hardly be considered necessary or 
advisable. 

In any community where there are industrial 
burners, distributors must of course have a 
heavy oil, and, except for the largest metropoli- 
tan areas, the C.S. 12 No. 5 is the proper grade, 
for it is suitable for any modern type of heavy 
duty burner. Temporarily, there is a somewhat 
Similar conflict between No. 5 and No. 6 oils 
as I have mentioned previously existed between 
No. 3 and No. 4, but if the specifications (in par- 
ticular viscosity) can be kept widely separated 
between No: 5 and No. 6, this conflict between 
these grades should not always continue. The 
real difficulty lies in the fact that refiners, be- 
cause of different equipment and different proc- 
esses, do not easily or readily make fuel oils of 
like characteristics and specifications. For in- 
stance, one refiner without any great effort pro- 
duces a No. 6 oil having a viscosity between 2000 
and 3000 at 100 Universal Saybolt. Another 
refiner because of a difference in crude or equip- 
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ment or refining process still finds it difficult, 
or expensive, or both, to produce a No. 6 oil hay- 
ing a viscosity higher than 700 at 100 Universal 
Saybolt. 

A similar explanation could be made cover- 
ing the reason for the difference in actual speci- 
fications of the various No. 4 oils manufactured 
by the various refiners’ If all refiners naturally 
made fuel oils of the various grades having ap- 
proximately the same specifications and charac- 
teristics, the problem for the distributor would 
be much easier, but as the matter stands, the 
distributor is forced to analyze carefully what 
his sources of supply actually make, and then 
he must determine the grades he should stock, 
predicated on his own accurate analysis of what 
his sources can and will ship him. 

The tendency toward reducing the number of 
grades of fuel oil is of course advantageous to 
the distributor or dealer, as it automatically les- 
sens his storage requirements, and also makes 
his tank truck situation more simple by reduc- 
ing the number of trucks or compartments in 
trucks necessary to keep from contaminating 
one grade with another. 


Advisability of Blending Oils 


If a distributor has been properly careful in 
selecting the fuel oils he has in storage, it should 
not be necessary for him to blend one grade with 
another, and it is especially unsatisfactory mere- 
ly to blend one grade with another in the tank 
trucks themselves. This for the reason that the 
heavier of the two products has a decided ten- 
dency to settle to the bottom of the customer's 
tank. In fact, it is claimed that when blending 
is done in this way, the bottom settlings from 
the blended products are heavier than the set- 
tlings of the heaviest product used in the blend, 
which indicates that the lighter product keeps 
in suspension the light parts of the heavier prod- 
uct, While at the Same time it cuts out some of 
the heavier parts which ordinarily would stay in 
suspension, if unblended. 

For an ordinary domestic burner a blended 
product would seem always inadvisable. There 
are, however, cases of commercial type burners 
where one grade appears somewhat too light, 
either in gravity or viscosity, or both, and the 
next lower grade somewhat too heavy. In such 
cases satisfactory results have been secured af- 
ter due experimentation, by delivering 50 per 
cent of one grade and 50 per cent of the other, 
or possibly 60 of one and 40 of the other. Suc 
cess in this direction, however, is not likely ex- 
cept in large commercial installations, prefer- 
ably where preheaters are used, or where at 
least the consumption is large and the blended 
product entirely consumed in a short space ot 
time. 





The second and concluding portion of Mr. Spencer’s 
address on fuel oils and their handling will appear in 
the next issue of NATIONAL PETROLEUM NEWS. It will dis- 
cuss these topics: Methods of handling oils from bulk 
plant to consumer; distributors’ miscellaneous problems 
and co-operation with competing distributors. 
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Both Employment and ‘Real Wages 
In Oil Industry Above 1929 


WASHINGTON 
INCE the inception of the 
S code employment in the pe- 
troleum industry is 7.7 per 
cent above 1929 levels and 
“real wages” are 7.2 per cent 
higher than in that year, H. H. 
Anderson, Shell Petroleum 
Corp., St. Louis, told the Nation- 
al Industrial Recovery Board 
here at its recent employment 
hearing. Mr. Anderson has just 
completed a term as chairman 
of the labor sub-committee of 
the Planning and Co-ordination 
Committee. 


Using levels of 1929 as 100, 
Mr. Anderson showed how em- 
ploye improvement has taken 
place under the code and that 
labor is not being oppressed. 
The figures used to arrive at 
these conclusions represent av- 
erages for all areas in which 
several integrated companies 
supplying information operate. 
They do not necessarily indicate 
individual local conditions. 

In his testimony, Mr. Ander- 
son showed that last August the 
Oil Workers Union petitioned 
Secretary Ickes for a modifica- 
tion of labor provisions of the 
code, for the establishment of 
the 30-hour week, and_ (for 
marked wage increases. The 
petition contained charges of 
bad faith on the part of oil 
employers in the treatment of 
empioyes. A hearing was held 
by the Petroleum Labor Policy 
Board to ascertain wherein the 
labor provisions of the Code 
were unjust or inconsistent with 
the spirit of the Recovery Act. 

Labor and employers were 
given hearings. Much data were 
gathered by the labor sub-com- 
mittee to bring light upon the 
situation, 

“The data effectively demon- 
strated for an industry having 
favorable advantages as regards 
sustained demand for its prod- 
uct and excellent pre-depression 
labor conditions, how the larger 
units have effectively complied 
with excessive code labor obliga- 
tions and reabsorbed their full 
quota of pre-depression emplov- 
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ment, and yet are being pressed 
by organized labor to hasten its 
millennium despite the fact,” 
said Mr. Anderson, ‘* that these 
units were operating at a loss 
before the code was promul- 
gated and have been unable to 
pass to the consuming public the 
substantial increases 
loaded upon them.”’ 


The petroleum code is about 
the only code out of some 530 
which has a definitely pre- 
scribed ‘“‘pre-depression” yard- 
stick, said Mr. Anderson, the ad- 
justment of which is based on 
percentages of historical earn- 
ings of the year 1929, an ab- 
normal year, ‘‘and saddled on 
the industry by its Adminis- 
trator through an order of 
doubtful validity.” 


MPLOYMENT data presented 
E showed that as of May, 1934, 
there were employed by the sev- 
eral studied major companies 
over 302,700 persons who re- 
ceived a payroll of approximate- 
ly $41,000,000 per month. These 
companies are the producers of 
nearly 50 per cent of the na- 
tion’s crude oil supply, and they 
purchase from smaller produc- 
ers, in addition, another 35. This 
85 per cent is then piped, refined 
and sold by these particular 
companies who are the distribu- 
tors of 88 per cent of the retail 
gasoline sold in the country. 


Petroleum products are prin- 
cipally sold at some 170,000 re- 
tail service stations in the Unit- 
ed States. The major companies 
operate about 20,000 stations. 
Another 20,000 are run by 
smaller chains while the _ re- 
maining 130,000 are operated 
by dealers. Those stations plus 
other retail outlets which sell 
more than gasoline alone make 
approximately 335,000 retail 
gasoline outlets of all types, ac- 
cording to Mr. Anderson’s fig- 
ures, 

The total employment figures 
of the industry dated May, 1934, 
disclose an estimated 868,000 
persons occupied withan other 


250,000 persons employed in al- 
lied lines which handle petro- 
leum products. 

Mr. Anderson’s answers to 
those questions asked in the offi- 
cial notice of hearing sent out 
by the board are as follows: 


Q. How has the limitation of hours 
affected the volume of employment? 


A. From May, 1933, to May, 1934, 
in oil field operations, a 34.4 per cent 
average reduction in hours from an 
average of 54.9 to 36, plus some in- 
crease in drilling activity, has in- 
creased direct employment of wage- 
earners by these companies 46.4 per 
cent. 

Including indirect employment (on 
their rig-building and drilling opera- 
tions by contractors), the increase was 
77.8 per cent. Other data furnished 
by small ‘“stripper’’ (or marginal) 
well employers in ten states indicates 
a direct employment increase of 46.0 
per cent in their operations, This 
showing was made despite a 7.8 per 
cent reduction in the nation’s monthly 
crude oil production, 

In pipeline operations, a 27.1 per 
cent reduction in hours from an 
average of 49.4 to 36 has. in- 
creased employment of wage earners by 
these companies 23.8 per cent, this 
despite a 7.8 per cent reduction in the 
Nation’s monthly volume of crude oil 
through-put. 

In refining operations, a 13.3 per 
cent reduction in hours from an aver- 
age of 41.5 to 36 has increased em- 
ployment of wage earners by these 
companies 16.1 per cent. 

In marketing operations, a 16.2 per 
cent reduction in hours from an aver- 
age of 52.5 to a post-code weighted 
average of 44.0 (40 in wholesale and 
48 in service stations), has increased 
employment of wage-earners by these 
companies 23.5 per cent. The in- 
crease in service station 
alone was 20.3 per cent. 


operations 


For all clerical, professional and su 
pervisory employes in all operations, 
a 6.7 per cent reduction in hours from 
an average of 42.0 to 39.2 has in- 
creased employment in this group 9.0 
per cent. 

For all classes of workers in these 
companies, an average of 16.7 per 
cent reduction in hours from an av- 
erage of 47.4 to 39.5 increased employ 
ment 20.7 per cent. 

The reabsorption of unemployed by 
these companies is 52,000 direct em- 
ployes and 12,000 indirect employes 
of rig-building and drilling contractors. 
The estimated re-employment for the 
entire industry is over 217,200 per- 
sons. 

Neglecting a group of workers tem- 
porarily employed in May, 1929, in ex- 
traordinary construction of new oper- 
ating units, the increases in employ- 
ment volume under the Code have been 
sufficient to re-establish employment 


43 





in these companies at levels relative 
to the “pre-depression’’ peak year 1929 
as follows: Oil field wage-earners, 
99.2 per cent; pipe line wage-earners, 
103.0 per cent; refining wage-earners, 
110.8 per cent; marketing wage-earn- 
ers, 118.0 per cent; clerical, profes- 
sional and supervisory workers in all 
branches, 101.4 per cent; and for the 
companies as a whole, 107.7 per cent. 
These figures represent averages for 
all areas in which these integrated ma- 
jor companies operate, they do not 
necessarily represent individual local 
conditions. 

Unemployment today among rig- 
building and drilling employes in cer- 
tain areas exists because of decreased 
development activity, although for the 
Industry as a whole May, 1934, em- 
ployment in these branches was prac- 
tically 100.0 per cent relative to that 
of May, 1929. Most unemployment 
existing today in the oil country is 
the result of the influx of thousands 
of persons from distressed agricultural 
and industrial centers during the ‘‘de- 
pression’’ who were attracted by the 
relatively high wages and relatively 
good conditions current in the Pe- 
troleum Industry. 


Q. How has the limitation of hours 
affected the regularization of employ- 
ment? ; 

A. Limitation of hours perhaps has 
improved it, although the effort of 
the Industry to prorate crude oil and 
gasoline production unquestionably 
has been the more effective cause. Oil 
Industry employment always has been 
reasonably regular. 


Q. What effect has the limitation of 
hours and the simultaneously promul- 
gated Code wage requirements had on 
hourly, weekly and annual earnings of 
employes? 

A. The effect of the Petroleum Code 
among the aforementioned companies 
was to increase hourly rates as fol- 
lows: Oil field wage-earners, 54.0 per 
cent; pipe-line wage-earners, 32.7 per 
cent; refining wage-earners, 17.7 per 
cent; marketing wage-earners, 14.0 
per cent; clerical, professional and su- 
pervisory workers in all branches, 8.4 
per cent; and for the companies as a 
whole, 16.7 per cent. 

It is of interest to note that the 
hourly rates in the first three groups 
were brought to 75 cents, 73 cents 
and 73 cents respectively on a uni- 
form 36-hour week, whereas previ- 
ously they had been 50 cents, 56 cents 
and 63 cents on pre-Code weeks of 
54.9, 49.4 and 41.5 hours respectively. 

The effect of the Code on weekly 
earnings was as follows: Oil field 
wage-earners, held level at about 
$27.60 despite a 34.4 per cent decrease 
in hours; pipe line wage-earners, de- 
creased 2.9 per cent to $26.90 with 
27.1 per cent decrease in hours; re- 


fining wage-earners, increased 1.1 per 


cent to $26.17 despite a 13.3 per cent 
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decreased in hours; marketing workers, 
decreased 4.5 per cent to $28.53 with 
a 16.2 per cent decrease in hours; 
clerical, professiona] and supervisory 
workers in all branches, held level at 
$40.00 despite a 6.7 per cent decrease 
in hours; and for the companies as a 
whole, decreased 2.1 per cent to $30.45 
with a 16.7 per cent average decrease 
in hours. The above figures represent 
averages in all areas in which these 
integrated companies operate. 

The effect on annual earnings was 
probably the same as that on weekly 
earnings, as employment regularly has 
been changed very little by the Code. 
The actual per capita annual earnings 
received by all wage-earners in oil field 
and refinery operations (the only 
branches covered by statistics of the 
Bureau of Labor) and in pipe line op- 
erations are perhaps higher than those 
of any comparable industry, and are 
unusually regular. 


HE Bureau's statistics show that, 
from September 1, 1933, to Novem- 
ber 1, 1934, the average per capita 
weekly earnings of wage earners in oil 
field and refinery operations has ranged 
between the very narrow limits of 

25.43 and $28.43 per week. 

Q. What has been the _ relation of 
changes in hourly, weekly and annual 
earnings to changes in the cost of liv- 
ing? 

A. We consider annual earnings 
(reasonably represented by weekly 
earnings in this Industry) to be more 
pertinent than hourly earnings, al- 
though we can report general average 
hourly rates as 66.5 cents in May, 
1929, 64.4 cents in May, 1933, and 
75.0 cents in May, 1934. Taking the 
Bureau of Labor Statistics’ cost of liv- 
ing in June, 1929, as 100.0 per cent, 
in June, 1933, it was 75.4 per cent 
and in June, 1934, it was 80.1 per 
cent. 

With respect to full-time weekly 
earnings on an average 52-hour week 
in May, 1929, taken as 100.0 for the 
major company employe group as a 
whole the full-time earnings were 87.4 
per cent with an average 47.4-hour 
week in May, 1933, and 85.9 per cent 
with an average 39.5-hour week in 
May, 1934. Present earnings produce 
indices of ‘‘real wages” relative to 
1929 of 107.2 per cent, or ‘real 
wages’ 7.2 per cent higher than those 
of 1929. This, of course, is a gen- 
eral average, and does not apply in 
all local operations. 

Q. How have the limitation of work- 
ing hours and simultaneously promul- 
gated Code minimum wage requirements 
affected unit cost of production? 


A. From May, 1933, to May, 1934, 
payrolls in the Industry as a whole are 
estimated to have increased about 
$230,000,000 per annum, or 17.3 per 
cent, due to Code compliance 217,200 
persons. Based on an annual sale of 








about 17.2 billion gallons of gasoline, 
the principal source of revenue, the 
increased direct labor cost of the prod- 
uct delivered to the ultimate consumer 
has been about 1.33 cents per gallon. 


Considering that the average net 
delivered price per gallon to the ulti- 
mate consumer has been about 13.6 
cents during the year, and that the 
integrated companies have been forced 
to sell their product at cost or less 
than cost, it is estimated that the over- 
all increase in unit cost (including raw 
materials but excluding State and Fed- 
eral sales tax) has been about 10.9 
per cent. 


Q. What has been the effect of the 
Code wage and hour provisions, as they 
affect costs, on volume of consumption? 

A. The volume of gasoline con- 
sumed has increased proportionately 
to the increased use of motor vehicles 
as a result of the general pick-up in 
business in other industries. How- 
ever, the true answer to the above 
question is indeterminate. As _ indi- 
cated in Answer 5, direct labor cost 
per gallon has increased about 10.9 
per cent; but, although the Industry 
is not operating at a fair profit, it has 
been unable to pass the increased cost 
to the public because of chaotic mar- 
keting conditions. 


The general public has no real con- 
ception of true conditions within the 
Industry, and its reaction when prices 
may be eventually restored to normal 
cannot be predicted. The situation is 
further complicated by the fact that 
gasoline taxes in many instances equal 
or exceed the wholesale ex-refinery 
cost of the gasoline. This situation 
does not exist in any other industry. 
The public forgets the tax and con- 
siders the price it pays as being the 
amount the Industry receives for its 
products, 


Q. What effect have the increased 
costs resulting from code compliance had 
on corporate earnings in the Industry? 

A. Until January 1, 1930, the In- 
dustry as a whole showed satisfactory 
profits. An analysis of the earnings 
of those major companies since that 
date demonstrates that, whatever may 
have been the case previously, the rate 
of return on the 4.6 billion dollar 
net worth is amazingly and distres- 
singly small. 


Data compiled by Standard Statis- 
tics Company relative to the above re- 
ferred to representative group of ma- 
jor companies show that the rate of 
return on the combined net worth for 
the year 1929 was 8.39 per cent profit, 
whereas in the three succeeding years 
the rate of return was 2.50 per cent 
profit, 2.25 per cent deficit and 0.36 
profit, respectively. 

For the year 1933 the average rate 
of return was 0.87 per cent profit. For 
the first six months of 19338, all prior 
to the promulgation of the Code, the 
rate of return was 2.00 per cent defi- 
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isa battery 








that can increase your oil ratio 


Each year, millions of car-owners have starting fail- 
ures due to an improper grade of oil in the crankcase. 


Here, with discharged batteries, are millions of 


prospects for oil changes. What do they do? 


They go to a battery service station — because 
motorists always associate starting failure with 
batteries and battery service. 


Hundreds of thousandslook forthe Exidesign, know- 
ing they can depend on Exide Batteries. and Service. 


Exide Batteries and the Exide Sure-Start Plan can put 
you into the battery business to make money. Road 
service and technical knowledge are not required. 
The Exide Proposition is a powerful merchandising 


tool for all the merchandise and services that affect 
the performance of the battery on the car. 


It helps you sell oil, cables, spark-plugs, gas, etc., 
as well as recharging and rental—in addition to new 
Exide Batteries. 


HERE IS WHAT THE EXIDE PROPOSITION OFFERS: 


1 e A good battery — reasonably priced. 


2. A well-advertised battery—car-own- 
ers everywhere know Exide. 


a A proved plan for selling Sure- Start 
Service profitably —a plan that is 
complete and well within the scope 
of any service station. 


4. Practical tools for delivering Sure- 
Start Service—reasonably priced and 
convincing to your customers. 


See the Exide Wholesaler today — or write direct to us 
THE ELECTRIC STORAGE BATTERY CO., Philadelphia 


The World's Largest Manufacturers of Storage Batteries for Every Purpose 
Exide Batteries of Canada, Limited, Toronto 


WHEN IT’S AN EXIDE = 
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cit; however, for the second six 
months, of which four followed the 
date of promulgation of the Code, the 
rate of return was 2.87 per cent profit. 

or the first half of 1934 the rate 
of return fell off again to 1.13 per cent 
profit; and it is likely that the last half 
of 1934 will show substantial losses 
because the average retail selling price 
per gallon fell off from an average of 
13.9 cents for the first half of 1934 
to 13.3 cents for the last half of 1934. 
On November 1, 1934, it was 11.72 
cents. 

This change in profit condition is 
principally due to the rapid migration 
of gallonage from the company-oper- 
ated service stations to the open and 
secret cut-price stations operated by 
many independent dealers, track-siders 
and farm co-operatives, whose fear of 
threatened price-fixing or Code en- 
forcement during the first few months 
of the Code held them in check, 


that their 
increased 


estimated 
tactics have 


It has been 


price-cutting 


their percentage of the total volume 
of sales from 5 per cent of the total 
business to 20 per cent of the total 


business in metropolitan and agricul- 
tural areas, with corresponding rela- 
tive losses in per cent of total busi- 
ness by the Code-abiding companies. 

Such activities sharply decrease the 
revenues of the Code-abiding 
which (latter) carry the 
brunt of all efforts to increase required 
minimum earnings to employes. For 
the first half of 1935 these Code-abid 
ing companies have only the harsh al- 
ternative of further reducing’ their 
posted prices to compete with these 
Code violators or of losing their essen 
tial gallonage, and a continuation of 
present operating losses appears inevi- 
table. 

During the past year a number of old 
established smaller units 
thrown into receivership, 
have abandoned their 
marketing operations in an attempt 
to salvage their investments by con- 
centrating on production of crude oil, 
the price of which has been maintained 
by control of the volume of crude oil 
produced. 


sales 


companies, 


have been 
and others 


refining and 


An important factor in this situa- 
tion is the relative position of Petro- 
leum Products index prices. With re 


spect to the 1926 average index price, 
the July, 1934, index price for Petro- 
leum Products was 51 per cent where- 
as the general index price for All Com 
modities was 75 per cent, and the Pe 
troleum: Products during 


index price 


the last six months has substantially 
further decreased whereas there has 
been a sustained improvement in the 


average price index of Al] Commodi 


ties. 
Q. Should — the 
wee k in codes be 


marimum working 
reduced, maintained or 


increased? 


A. We would hesitate to recom- 
mend any increase in code hours gen- 


erally because of the probable social 
consequences. With respect to the oth- 
er two possibilities we can speak for 
our Code only. The statistics present- 
ed in Answer 1 show that this Indus- 
try has re-established employment of 
those regularly attached to it at levels 
7.7 per cent above the abnormal year 
1929. 

Clearly this performance does not 
justify a further decrease in the work- 
ing hours of our Code. Even in serv- 
ice station operations, where a work 
week of 48 hours is permitted, em- 
ployment is at a level 18 per cent above 
1929. 

Q. Should the working week and min- 
wage requirements in codes be 
changed by groups of industries or sep- 
arately by individual industries? 


tiie 


A. We believe that existing dispar- 
ities in maximum hour and minimum 
wage requirements between the larger 
related national-seale industries should 
reduced. Either those who now 
have relatively high obligations should 
be given relief or they should be ex- 
cepted if further obligations are im- 
posed generally. 


be 


This Industry has served as a mag- 
net for unemployed who have drifted 
to its centers from other industries, 
attracted by its relatively high re- 
quirements and _ performance. This 
condition is disruptive also to in- 
dustrial peace in those other indus- 
tries. 

It would not seem necessary to in- 
vite attention to the fact that an un- 
skilled laborer, without training or ex- 
perience, who finds that one industry 
such labor more than his own 
industry will perhaps first try to ob- 
tain employment in that industry and 
then, having found that it has ab- 
sorbed its capacity, will be stirred to 
action by what appears to him to be 


pays 
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You 
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an unreasonable disparity prejudicial 
to other employment. 

The disparity has acted as a boom- 
erang instead of a benefit to those 
1929 employes of the industry who 
have been displaced by such newcom- 
ers aS have been fortunate to receive 
employment. 


Q. Is the degree of flexibility in hours 
provided by such provisions as over- 
time, peak periods, averaging, etc., in- 
adequate, adequate or excessive? 

A. In our Code they are unwar- 
rantedly restrictive. For example: (a) 
No latitude of any kind for averaging 
hours is provided in either wholesale 
marketing or service station opera- 
tions. The well-known seasonal fluc- 
tuations in consumption, and emergen- 
cies imposed upon our day-to-day de- 
livery system, demand a sensible flex- 
ibility not now allowed. (b) Clerical 
workers can work 48 hours in any 
one week but not more than 80 in any 
two weeks. This at best creates a 
48-hour—32-hour cycle. 

Our accounting practices require 
the privilege of working the clerical 
force not more than 48 hours in any 
one week but with the averaging ex- 
tended to the calendar month, a pro- 
vision enjoyed by many other indus- 
tries. (c) Oil field, pipe line and re- 
finery shift-workers are limited to 16 
hours in any two days, 72 hours in 
any two weeks, and 40 hours in any 
one week, These restrictions have 
made proper distribution of shift-work 
extremely difficult. Overtime is per- 
mitted only in emergencies involving 
breakdowns or protection of life and 
property. 

All codes were aimed to promote in- 
dustrial recovery, and to increase em- 
ployment by sensible limitation of the 
average work week. When the labor 
group advocates imposition of an un- 
reasonably rigid daily and weekly lim- 
it on working hours by Code fiat, it 
is merely loading additional unproduc- 
tive burdens on a distressed industrial 
structure, teasonable flexibility of 
averaging hours is most important, 
and here, again, those codes having 
unreasonably strict limitations should 
be liberalized. 


Q. Do the present provisions work as 


well as any other methods that can be 
devised? 
A. Those of our Code will work 


satisfactorily if the averaging is liber- 
alized. Mueh_ technical non-compli- 
ance will be eliminated, and more re- 
spect for the Code as a reasonable reg- 
ulation will result. 

Q. What standards should be followed 
in establishing minimum wages? 


A. We favor adherence to histori- 
cal “going’’ local or area rate rela- 
tionships, with a leveling out of re- 


quirements between all industries op- 
-erating in each area. Hourly rates 
should be such that minimum full-time 
earnings will bear a reasonable parity 
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hen higher compressions 


reatened Wa \W/GZ. 


enola was Zevz with the lubricant ! 


Power . . and still more power! Com- 
pression ratios mounting year after 
year..and the need for precise, efficient 
valve action at high speeds. .in searing 
heat..becoming ever more important! 

Always in the van of automotive 
progress .. Penola engineers knew that 
higher compressions would strain 
valves to the utmost. And Penola was 
ready with the exact lubricant to meet 
the emergency. 

Penola Upper Cylinder Lubricant 
blends with motor fuel to provide the 
needed protection for valve stems. . 
valve guides . 
cylinder walls ..safeguarding these vital 
points in modern motors. 

Every one of the 1000 items manu- 


factured by Penola under its own and 
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.and upper portions of 





independent brandings is specialized to 
meet special requirements accurately 
and completely. And behind every 
Penola Lubricant stands the reputation 
of the leader of the industry. Those 
facts explain why one in every three 
motor vehicles in the United States is 
Penola-lubricated. 

Enlarge your opportunities . . gain 
new good-will from more customers 
.. broaden your influence and increase 
your profits. Ally with Penola . . the 


greatest name in lubrication! 
* = ” 


Sold only to oil caynpanies ana jobbers. 
Write for prices of standard and special- 
ized lubricants. Address all corre pe ndence 
to Penola Inc., 30 Rockefeller Plaza, Neu 
York City. 


PENOLA LUBRICANTS 


PENOLA INC., 30 ROCKEFELLER PLAZA, 


formerly Pennsylvania Lubricating Cc 


NEW YORK CITY 


pa 


Grease works operated at 
Baltimore, Md. + Baton Rouge, La. + Eldorado, Kan. 


Pittsburgh, Pa. 











PENOLA LUBRICANTS 
PENOLA GEAR LUBRICANT— ip summer 


and winter viscosities, for transmission and 
rear axle lubrication where E. P. lubricants 
are unnecessary or gear boxes not oil-tight. 
PENOLA COMPOUND— The Extreme Pres- 
sure Lubricant—for hypoid and worm gears, 
free-wheeling assemblies and all types of trans- 
missions and differentials—the year round. 


PENOLA UNIVERSAL LUBRICANTS—j(or 
all grease-type and oil-type universal joints— 
approved by leading manufacturers. 


PENOLA PRESSURE LUBRICANTS — jn 
three grades, Fluid, Regular, and Heavy-duty— 
proper consistency for year-round application 
by all types of hand or power-pressure guns. 


PENOLA WHEEL BEARING LUBRICANT— 
high melting point. FIBROUS, ANHYDROUS 
—won't cake, harden or separate under high 
temperatures and speeds. Stays on bearings 
and out of brake linings. 


PENOLA WATERPROOF LUBRICANT — 
does not dissolve, wash away or get into circu- 
lating system—prevents leaks; protects pumps. 
PENOLA EXPEE COMPOUND — the lubri- 


cant specially developed for high-speed 
hypoid drives. 
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historically to the cost of living, i.e., 
minimum ‘real wages’ should be 
maintained on a parity in all indus- 
tries if economically practicable, and 
within the reasonabe ability of the in- 
dustry to pay. 

Q. Are present minimum wages satis- 
factory from the point of view of such 
standards? 

A. Present Petroleum Industry 
Code minimum requirements, and av- 
erage wages actually paid, more than 
meet the above standards. 

Q. What has been the effect of differ- 
entials such as those based on sez, loca- 
tion or population? 

A. No differentials are permitted 
with respect to sex. No justifiable 
complaints have been made against the 
present differentials based on geo- 
graphic areas and population, as they 
approximate normal historical rela- 
tionships within the Industry. 

Q. Are provisions such as several 
basic minimum wages, classified wage 
scales, equitable adjustment provisions, 
or other methods of maintaining wages 
above the minimum, desirable? 

A. It is impossible to classify oc- 
cupations on a national scale in an 
industry as complex as ours, or to 
find a meeting ground for the views 
of employers and employes as to prop- 
er minimum general wage scales for 
such occupations, An attempt to prom- 
ulgate such a scale would further and 
hopelessly overtax the present inade- 
quate enforcement machinery, We be- 
lieve that such matters are properly 
subject to local collective bargaining 
between employers and employes, and 
that Code bodies should follow a 
“hands off’’ policy in this matter. 

Q. Are wage and hour provisions ce- 
sirable as temporary or as permanent 
measures? 

A. Theoretically, minimum require- 
ments may be socially desirable as 
permanent measures if they are rea- 
sonable and effectively enforced. Prac- 
tically, at least in our Industry be- 
cause unenforced, they are desirable 
only as an emergency depression 
measure, 

In better times there have been but 
few complaints against Oil Industry 
working conditions, and it is doubtful 
if the old days of the 63- and 84-hour 
week will ever return in the Mid- 
Continent and Gulf Coast oil fields, 
now that they have been eliminated. 
They never returned in California, 
where they were reduced to 48 hours 
per week almost 8 years ago. That 
reduction was brought about through 
natural forces and not through legis- 
lation. 

YQ. What shall be done to meet the 
problem of overlapping definitions? 

A. Attention already has been called 
to the high maximum hour and mini- 
mum wage and full-time weekly earn- 
ings provisions in the Petroleum Code. 

It has been the firm position of the 
Petroleum Code Authority that all 
work done normally by emploves with- 


iS 


in the Industry shall be done under 
the wage and hour provisions of the 
Petroleum Code only, whether done 
by contractor or otherwise as provided 
in our Article II, Section 5; but that 
extraordinary work such as new con- 
struction (other than in conjunction 
with strictly routine development) 
and special services should be option- 
ally subject to the wages and hours 
of the industry with which the con- 
tractor is normally associated. We be- 
lieve that this is a sound policy for 
codes of all basic industries that are 
overlapped by codes of service in- 
dustries. 


Q. What shall be done to meet the 
problem of multiple code coverage? 

A. Many of our employers have 
chosen to follow the more restrictive 
labor provisions of our Code in such 
special activities as operation of car- 
repair shops, can and drum factories, 
candle factories, ete. However, the 
Petroleum Administration and the Pe- 
troleum Code Authority have jointly 
held that such activities are optionally 
subject to the less restrictive labor 
provisions of the codes of the other 
industries. 


N the retail marketing field, the 

views of both groups are indicated 
yy the interpretation of our Article V, 
Rule 2, which provides that, if a 
merchant or vendor of petroleum 
products also sells other products or 
renders services, employes working in 
separate departments shall be worked 
or permitted to work under the pro- 
visions of the code applicable to that 
trade or service, and that all other 
employes shall be governed by the 
provisions of that code from which the 
employer derives the largest part of 
his gross revenue, We believe that this 
is a‘sound policy to be followed in the 
administration of other codes, 


Q. What should be done to meet the 
problem of competing industries? 

A. To date this problem has not 
been a serious one to our Industry. 
However, we have experienced trouble- 
some code evasion by certain of our 
petroleum producers who operate in 
natural gas producing areas because 
the natural gas industry is operating 
under the less restrictive provisions of 
the President’s Re-employment Agree- 
ment, It is a simple_ruse to drill for 
natural gas and accidentally obtain 
oil, 

Also, certain natural gasoline 
plants on main natural gas transmis- 
sion lines produce natural gasoline 
and stabilized motor fuel which is 
sold locally in competition with re- 
finery gasoline, Certain of these plants 
are operated under the provisions of 
the President’s Re-employment Agree- 
ment, 

This, however, is in direct violation 
of a provision of the Petroleum Code, 
which is not heeded by certain units 


of the natural gas industry, In gen- 
eral, competitive industries of basic- 
ally different character perhaps can- 
not be regimented, but the industrial 
structure will be greatly stabilized if 
codes of related or generally similar 
industries have similar wage and hour 
provisions. 

Q. How effective are wage and hour 
provisions as measures for eliminating 
unfair competition? 

A. As presently unenforced in our 
industry because of legal and poli- 
tical complications, their effectiveness 
in eliminating unfair competition has 
been practically nil. Such of the bene- 
fits in this respect gained from the 
Code by our Industry have resulted 
from partially effective control of 
crude oil and refined gasoline produc- 
tion, 

At the hearing on our Code laber 
provisions above referred to, our at- 
tention was attracted particularly to 
a statement made by Mr. William 
Green in support of the 30-hour week. 
It was to this effect: 

“The Industry has greatly benefited 
from the operation of the Code...A 
substantial measure of economic sta- 
bility has been attained. But the work- 
er attached to the Petroleum Industry 
who has sought as eagerly economic 
stability for himself and his depend- 
ents, has failed to obtain such sta- 
bility under the existing provisions of 
the Code.”’ 

As we stated in rebuttal, ‘‘Clearly 
this sophism is predicated on the false 
premises, refuted by our factual data, 
that the Petroleum Industry has not 
reabsorbed its full share of pre-Code 
unemployed workers, and that the 30- 
hour week is essential to accomplish 
this end; for otherwise it hopelessly 
condemns one of the principal aims 
of the entire recovery program as 
being impossible of fulfillment. Eco- 
nomic stability of workers presupposes 
continuity of employment at reason- 
able earning levels, 

“The Petroleum Code has practical- 
ly the shortest maximum allowable 
working hours for comparable types 
of operation. It has the highest mini- 
mum common labor wage rates and 
weekly earnings, a definitely promul- 
gated though questionably vlaid his- 
torical basis for adjustment of mini- 
mum skilled job differentials and an 
unusually favorable continuity of em- 
ployment. It has re-established nor- 
mal employment generally at an aver- 
age level 7.7 per cent above 1929. If 
a worker cannot find reasonable eco- 
nomic stability under these conditions, 
there is no economic security or sta- 
bility to be expected under any of the 
codes. We characterize the present ef- 
fort through administrative fiat to se- 
cure substantial increases in the out- 
standingly favorable comparative ben- 
efits already guaranteed workers un- 
der the Petroleum Code as having 
neither economic nor social justifica- 
tion.”’ 
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SECOND 
TO NONE 


LONG AGO, Gulf adopted the policy 
that—“Any product bearing the name 
Gulf shall be second to none.” 

The effort of the entire company 
has been turned to the accomplishment 
of this purpose. The result of this 
effort has been constantly increasing de- 
mand by motorists for Gulf products 


and consequent increasing dealer profits. 


GULF REFINING COMPANY 
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SELLING A'T STATIONS 


As Seen by N. P. N. From the Road 
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Painted Gas Pump Hose 


Improves Appearance 


Even the lowly gasoline pump 
hose can be turned into a good- 
will builder and silent sales- 
man if it is ‘‘dressed up”’ a lit- 
tle, in the opinion of Paul W. 
Jones, manager of the recently 
opened Goodyear Service sta- 
tion in Tulsa. 


The station’s color scheme is 
white with blue trim The 
pumps are also white, with blue 
trim. Mr. Jones accordingly or- 
dered the hose painted white, 
using the ‘‘traffic white’? used 
on the curbs. Then for three 
feet back from the nozzle the 
hose was given a good coating 
of black top dressing. 

“No grease or dirt spots will 
show on the hose, neither will 
the attendant’s finger prints be 


smearing up that hose,’ Mr. 
Jones said. “That black will 
hide the smudge which is al- 


Ways around the hose near the 
nozzle. What the motorist 
white hose ex- 


sees is a cleanly 








cept for that portion held by 
the attendant, and that portion, 
being black, also looks clean.’’ 


—NPN 





gree 


RESSMEYER OIL CO. 






This billboard has brought much tour- 
ist trade to the Ressmeyer Oil Co., of 


Pipestone, Minn. Emphasizing one of 
the most essential services which a 
main highway station can maintain, 
the announcement is conspicuously lo- 
cated where no tourist can miss it as 
he drives along. Briefly stated, a fast 
approaching traveler can catch every 
word. Courtesy Pure Oil News 


His Clean Face Drew 
Trade to His Place 


During one year, ending Au- 
gust, 1934, reports the Esso 
Dealer, S. H. Johnston, manager 
of the Nakatosh Service Station, 
Natchitoches, La., boosted his 
oil sales 465 per cent. Prior to 
that first year, Mr. Johnston was 
in some other occupation, hence 
the increase is significant. 

The secret of his success lies 
in the fact that, though he is a 
good salesman with a good prod- 
uct to sell, he cleaned up the sta- 
tion when he took over its man- 
agement and made out of it an 


attractive spot worth seeing. It 
became ae place pleasant to 
trade in. Further, he himself 


maintained a strict rule concern- 
ing personal neatness. Scraggly 
beards, mussy uniforms and 
dirty linen were taboo. 

Cleanliness was the germ 
from which’ better’ business 
grew. Johnston made it a point 
of being on his toes with all the 
merchandising schemes _ that 
came his way. He read, thought 
and studied human nature. His 
profits are proving the wisdom 
of his practice. 


Pictures of Salesmen 


Aid Sales Letters 


Direct mail letters, publish- 
ing the picture of the station 
salesman and the company’s 
gasoline emblem, have proven 
exceptionally effective in build- 
ing business for stations of the 
Mid-Western Petroleum Corp., 
Indianapolis. 


C. E. Foreman, head of the 
company, is using such letters 
for the opening of new stations, 
and for increasing sales at older 
outlets. 


Cost of such letters is quite 
low. A commercial photog- 
rapher was obtained to take pic- 
tures of the station salesmen. 
This photograph, with that of 
the station, or the company’s 
letterhead, and the gasoline em- 
blem and copy are reproduced 
by a new letter process. 


Pictures of station salesmen, 
who are or could be familiar, 
to those receiving the letter are 
believed to have exceptional 
pulling power, and such pic- 


tures dominate the letter. 
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Light Buying Fails to Shake Prices 


CLEVELAND, Feb. 11 
N SPITE of the continued lull in 
jobber buying, prices in oil markets 
generally were steady last week. 
This was due largely to lack of sales 
pressure on the part of refiners. An 
unexpected increase in Pennsylvania 
erade crude prices, the second 15-cent 
increase this year, caused western 
Pennsylvania refiners to take a firmer 
position. 


Tank car gasoline markets in the 
Mid-Continent and at Chicago were 
comparatively easy the first part of 


the week. This was due largely to 
otferings of gasoline from East Texas 
that had slipped out on Feb. 2 when 
interstate shipments were unregulated 
for a few hours. When this gasoline 
was off the market, refiners in other 
districts were able to move excess 
stocks without depressing prices. 
Many refiners were storing their gaso 
line rather than pushing it on the mar 
ket at depressed prices. 

Pennsylvania refiners 


made littl: 


progress toward increasing 
finished products. 
most completely 
apparently 
of prices. 


prices ol 

Buyers were al 
out of the market, 
awaiting a definite trend 
Tank car markets along the eastern 
seaboard were in a precarious position. 
Most suppliers were attempting to hold 
to current prices, but stocks were in- 
creasing and a few the 
point of needing relief. 

Gulf terminals 
to reports and with 
Mid-Continent for more 
delivery to the Gulf it 
that on the eastern 
would be further increased. 

This movement otf 
line to the Gulf aided 
Continent and Chicago 
kets considerably, 
unfavorably 
according to 

Retail markets in New 
were spotted with low prices. 


were nearing 


full according 
inquiries in the 
material for 
was thought 


seaboard 


were 


stocks 


Texas 
the 
gasoline 
but it 
the 
reports. 


East gxaso- 
Mid- 
mar- 
reacted 
markets, 


has 


has 
on eastern 
England 
In many 


cases these low prices “unde 


led 
ter 


were 
but they 
to reports of a general cut in that 
ritory. Retail reductions varying from 
0.4 cent to 4 cents 
Camden, N. J. and surrounding area 
This cut brought about by a re 
newal of the old question of differen 
tials. 


the-canopy” discounts, 


were made in 


was 


Kerosine prices were off 0.125 cent 


in Oklahoma, but the reduetion at 
tracted buyers and distress material 
was taken off the market. Some in 


crease in inquiries in anticipation of 
spring plowing demand also was noted. 

Open market demand for. bright 
and neutrals in both Pennsyl 
vania and the Mid-Continent was slack 
All types of 
not willing to 
this time. 


Wax generally un 
changed. Trading was light, although 
Mid-Continent refiners reported in- 
creased inquiries for export shipment, 


stocks 


buyers apparently 
make 


wer 
commitments 


markets were 





Chicago Prices Steady Despite Slack Demand 


Staft 

CHICAGO, 

HE Chicago gasoline market 
steady although open market tank 
car movement to the jobbing trade 
minimum the week ended 


Special 
Feb. 9 
Was 


held to a 
Keb. 9. 


Sales through Chicago sellers, 


although at present keeping slack 
from appearing, were not absorbing 
any appreciable volume of material. 


It was the lack of sales pressure by 
refiners more than anything else which 
accounted for the ap- 


parent in the price structure through- 


steadiness 


out the week. 


In view of the light demand for 


rasoline, which some sellers believed 
would continue for at least several 
weeks, it was believed that, although 


situation in 
encourage 


the 
one to 


dormant at present, 
East Texas was not 
rapidly advancing markets in the near 


future. 
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Many sellers the beliei 
that the general price structure would 
remain at or the 
until the gasoline consuming 
season lends the impetus now lacking 


for an market. 


expressed 


near present level 


heavy 
advancing 





Summary of Group 8 Quotations for 
U. S. Motor Gasoline 
In Effect February 11, 1935 
62 Octane 63-70 
and Octane 
below No. 
Oklahoma $.25-3.50 1.375-4.75 
Kansas 3.375-3.50 1.50-4.625 
North Texas 3.25-3.50 1.125-4.50 
West Texas 3.375-3.50 4.25-4.375 
Kast Texas 8.625 4.125-4.25 
La.-Ark. 3.375-3.625 4.375-4.625 
Prices are those quoted on the basis 
of f-o.b. Group 3 by refiners in the dis 


tricts designated. 








Traders reported eX- 
no difficulty low 

Motor resell 
at 3.25 cents the forepart of the week. 
As the week 
supplies 


they had 
obtaining 
gasoline to 


perienced 
octane U. S. 
progressed, however, 
held and 
0.125 cent in 


were more closely 


prices were marked 


several quarters. 


up 


Gasoline within the 
middle bracket 
position than low 
Motor. The fact that a great portion 
of this material is sold at a dif- 
ferential over the price of low octane 


coming 
the 


octane 


was in 
octane U. S. 


range of 


better 
set 


was one of the principal reasons why 


sharper advances were not 
the market. The 
were endeavoring 
minimum of 4.125 cents, 
which price represented an 0.125-cent 


advance prevailing a week 


recorded 
in this branch of 
majority of sellers 
to secure a 
over lows 


ago. 


Weather reports indicated that driv- 


ng conditions were beginning to show 








improvement throughout much of the 
middle west. 

Indications still pointed to buying 
support for the gasoline market from 
outside sources. It was reported that 
a meeting of refiners, with a view to- 


ward stabilization of tank car markets, 


among other things, was to be held 
early in the week of Feb, 11. These 
reports have had little influence on 


markets thus far. 


Kerosine remained the most steady 
commodity in the Chicago market the 
week ended Feb. 9. Although 
several sellers reported higher prices, 
a minimum of 3.5 cents for 41-43 w.w. 
grade was general on the part of most 
Price shading was not 
Although it is the slack 
season for kerosine, demand has been 
sufficient to clear offerings. 


sellers. en- 


countered. 





Mid-Continent Refinery Markets 





Pressure of Low-Priced Gasoline Lifts 


Staff Special 

TULSA, Feb. 9 

HERE was less inclination on the 

Ter of Mid-Continent refiners the 

past week to push the sale of gas 
oline at lower prices. 

This action probably resulted from 

the lack of pressure from East Texas 

gasoline that slipped out Feb. 2, when 


the dissolving of an injunction let down 
the bars on interstate shipments for a 


few hours. This gasoline supplied vir- 
tually the entire amount of open mar- 
ket business the first part of the week, 
due to the attractive prices at which 
it was offered. 

As this gasoline was disposed of, 
Oklahoma and North Texas refiners 
again were able to obtain orders for 
small lots. These orders were suf- 
ficient to absorb surplus offerings that 
might have resulted in reduced prices. 





Most refiners, however, continued to 
hold their gasoline in storage rather 
than depress prices by pushing it on 
the market. 

With offerings of gasoline somewhat 
lighter, competition for the small 
amount of business that developed was 
less keen. Resistance to low-priced 
offers to buy also became more pro- 
nounced. Several refiners advanced 
prices slightly the latter part of the 
week. Advances, however, were not 
general, although several refiners who 
had been holding out indicated ad- 
vances might be made early next week. 

East Texas continued to lead other 
Mid-Continent districts in the quoting 
of higher prices. Purchases of gaso- 
line for shipment to the Gulf Coast 
have furnished an outlet for most of 
the tendered gasoline available in that 
district. One company who has been 
active in this market purchased an ad- 
ditional 60,000 barrels of 400 e.p. gas- 
oline. Price paid was reported to have 
been 0.125 cent above previous prices. 

Early in the week one large company 
bought 140 ears of ‘‘tendered”’ gasoline 
in East Texas. Another major com- 
pany was inquiring late in the week fo: 
a cargo-lot of gasoline for shipment to 
the gulf. A check among refiners in 





42-44 water white kerosine.......... 


Fuel and Gas Oils: 





60-62, 400 e.p. gasoline............... 
64-66, 375 e.p. gasoline............... 
68-70, 350-360 e.p. gasoline........... 
41-43 water white kerosine............ 
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Chicago Tank Car Market 


(Now Ready—Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 


Following prices are in cents per gallon, except fuel 
oil in barrels, in tank car lots, representing majority 
of sales of products made from legally produced crude 
to jobbers on Group 3 freight basis, although ship- 


U. S. Motor Gasoline, by octane numbers: 
G2ANGWEIOW . sce wine eke sass 
PPG chGivebiwvliak san nense 


Prices Prices Prices 
Feb. 11 Feb. 4 Jan. 28 
Hz ketene 5 3.25 - 3.50 3.25 —- 3.50 3.375— 3.625 
Sia k daplaceets 4.125- 4.625 4.00 — 4.625 4.25 - 4.625 
se eeeendndes 3.375— 3.50 3.375- 3.50 3. = 3:95 
ei as bese SS 5.90. 3.10 3.50 -— 3.75 3.75 -— 4.00 
ee ee 3.75 — 4.00 3.75 — 4.00 3.875- 4.125 
Swe Gee abril 3.50 -— 3.625 3.50 -— 3.625 3.50 -— 3.625 
ee ee S.629= "3.79 3629=3;.75 4.605— 3. 75 
Feb. 11 Feb. 4 

Domestic Industrial Domestic Industrial 
athe Caus ter dana te @ 3.425— "32315 ae a 3:29 = 3.915 none el eet 
eae 3.00 — 3.25 3,.425= 3:25 Meee ot oe 
+ a. hud wrkTeeere 2.875-— 3.00 2.875- 3.00 ORC eg 
Se sure nioms 6 3.00 -— 3.125 3.00 = 35195 a atemun nae 
miatesaeered 2.875-— 3.00 wre 2.875- 3.00 cena sere 
(eeween en's $0.90 -$0.95 $0.875-$0.90 $0.90 -$0.95 $0.875-$0.90 
syranses eum are a $0. 675—$0.70 $0. 625-$0.675 $0. 675-$0.70 $0. 625-—$0.675 
pans arbheti cates $0.50 —$0.55 sever Sc SRO $0.50 —$0.55 
5p avernaeny eis 2.00 Dcke eae een 2.00'= 2.325 


Naphtha and Solvent 


(Prices are in cents per gallon, in tank car lots, as quoted by Chicago sellers f.o.b. Group 3 Basis) 


Feb. 11 
Tree ee Te 6. 
ji Vase nas 6. 
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mannan 
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ments may originate in other refining districts, such as 
North, West and East Texas, Louisiana, Arkansas, 
Indiana, Illinois, Kentucky, etc. Prices do not include 
state or federal taxes levied on some products. 


Feb. 4 Jan. 28 
6.375 6.375 
6.875 6.875 
6.875 6.875 
5.875 5.875 
6.875 6.875 
aes PB a fs 








54 


NATIONAL PETROLEUM NEws 











vs 





Barometer of Mid-Continent Refinery Market 


Charted Course of Prices of Crude and Principal Refined Products, Week by Week 
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*Changed to 63-70 Octane Number Aug. 
‘hanged to No. 1 straw (38-40 grav.), Jan. 7 
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dicated that most quotations on this 
new business had been made at 3.5 
cents on an f.o.b. plant basis, for low 
octane U.S. Motor. The 3.50-cent price 
represented an advance of 0.125 cent. 
No business, however, had been closed 
at that price up to Feb. 9. 

Kerosine prices were reduced (.125 
cent on the 41-43 w.w. grade in Okla- 
homa. This reduction was attributed 
to a slight increase in offerings, for 
which there was no immediate market. 
Reduced prices evidently brought in 
additional business. Actual shipments 
of kerosine into agricultural sections 
of the middle west have not increased 
materially. Inquiries in anticipation 
of spring plowing demand were more 
numerous, however. 

Interest in special tractor fuels was 
picking up in the Mid-Continent, Re- 
finers were making preparations for 
the marketing of these oils. Special 
tractor fuels manufactured in the Mid- 
Continent run from 40 to 46 gravity. 

Heavy Mid-Continent Inbricating 
oils were sluggish. Neutral oils were 
in fair demand, although a large vol- 
ume of the shipments were to control 
outlets. 

The recent reduction in Mid-Conti- 
nent wax prices has brought active in- 
quiry for export shipment. Several 
exporters were seeking the 124-126 
grade in amounts ranging from 100 to 
200 tons. Domestic shipments were 
fairly active. 

Prices for Grade 26-70 natural gas- 
Oline in Oklahoma and Texas were re- 
duced 0.25 to 0.375 cent during the 
week, Open market business was re- 
ported as not sufficient to absorb cur- 
rent production. The reduction, how- 
ever, has not resulted in any appreci- 
able increase in movement. 


Yohrnary 2 Qor 
« . * 
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6, 1984. +32-36 straw vas oil changed to U. 


1935. 


Wax Markets 





Prices Generally Unchanged 

NEW YORK, Feb. 9.—Wax markets 
at New York and New Orleans were 
steady, according to some reports, and 
unsettled according to others. Scale 
waxes were sold in the New York mar- 
ket at 2.7 to 2.9 cents per pound. De- 
mand was not large. 

In the New Orleans market trading 
was slow with occasional quotations 
at 2.875 cents. Most suppliers were 
holding 124-126 A.m.p. above 3 cents. 

Prices for the fully refined grades 
were unchanged. 


S. O. N. J. Bonds Half In 


NEW YORK, Feb. 5.—-More than 
half (55 per cent), or $50,000,000, of 
the Standard Oil Co. of New Jersey's 
called 5 per cent debentures, contain- 
ing the gold clause had been turned iu 
to Morgan & Co., by noon, Feb. 4. As 


G. I. gas oil, and 38-40 straw furnace oil 


of Feb. 1, the retirement date of the 
$90,000,000 issue only $40,000,000 
had been deposited. During that day 
this sum increased to $47,500,000. 


Gasoline Allowable Order 


WASHINGTON, Feb. 8.—Under an 


order promulgated by Administrator 
Ickes, Feb. 4, the national gasoline 
production allowable must be pub 


lished 15 days before it becomes effee 
tive; district allowables must be pub 
lished 12 days before becoming effec 
tive. Under the existing rule, the pe- 
riods for publication were 20 and 15 
days, respectively. 


To Honor Oil Men 


OIL CITY, Pa., Feb. 4.—~—-The annual 
dinner meeting of the Oil City Cham- 
ber of Commerce to be held February 
14 will this year honor two prominent 
Pennsylvania oil men. D. J. Cava 
naugh, retiring secretary of the Penn 
zoi! Co., and S. N. Moyar, oil producer 
and former operator of the Rouseville 
Supply Co. are to be the honored 


fuests. 








Prices A Year Ago | 





February 12, 1934 
Oklahoma Penna. 

U. S. Motor (60-64 Octane in Okla., Min. 60 
MORIN SUI OO och ce cae cee, crenata: 4.875-5.125¢ 6.375-6.50¢ 
Grade 26-70 Natural Gasoline .................... A40G”  — anvienueas 
Kerosine (Okla. 41-43; Pa. 47 w.w.)..............0. 3.25-3.375¢ 4.50-4.75c 
Fuel Of] (ORIa. 2626; Pa. 36-40) qccccccsccicsccssecsce $0.75 3.375-3.625¢ 
Creme COMIA SO-GO.D) cxsistctcssccisicacssciieeienacs $0.98 $2.37 
Chicago tank wagon (including 3c state, le federal tax)................c00 7.3¢ 

| ——, 























Eastern Domestic Markets 















































Staff Special 

NEW YORK, Feb. 9 

ASTERN gasoline markets” gen- 
erally were steady during the 
week ended Feb. 9. The price 
situation for the most part was un- 
changed with the possible exception 


of markets in New England. Retail 
markets for all products in New 
England were spotted with ‘under 


canopy” discounts and reports circu- 
ated that a general cut in prices was 
impending. Tank car prices were 
shaded in some instances in competi- 
tion with larger offerings in the tani 
wagon markets, 

Prices for the three grades of gaso 
line offered at New York harbor were 
comparatively steady at 5.75, 6 and 
At Boston and Providence, 
wholesale prices were 0.25 to 0.5 


6.25 cents, 


cent less than at New York harbor. 
Jobber demand was reported. as being 
at the lowest point of the season, 

Kerosine and heating oil quotations 
were generally unchanged. Several 
marketers in New England reported 
that material was backing up due to 
increased competition and that tank 
car prices might have to be reducea 
soon. 

The markets for heavy oils wer: 
generally unchanged. Grade C bunker 





Price Cutting Increases In New England 


The accumulation of gasoline at the 
Gulf placed that market as well as 
seaboard markets in a_ precarious 
position. Terminals at Gulf ports 
were reported filled to capacity with 
owners’ waiting for’ buyers. The 
greatest portion of this gasoline was in 
strong hands and was held at 5 to 
5.25 eents. Some suppliers were un- 
dertaking to adhere to this level ot 
prices, but the prolonged stagnation 
of the market made one or two un- 
easy. Offerings 0.5 cent lower than 
these prices were frequently made 
throughout the week but no sales were 
reported. 

Several major companies were gen- 
erally known to need some gasoline, 
but they seemed to be in no hurry 
about making commitments. One re- 
finer stated that since there were no 
buyers and the storage at the Gulf 
was full, there was no place for East 
Texas refiners to put more gasoline. 


However, active trading was ex- 
pected to take place in the near future 
following discussions in Washington 
relative to crude allocations. It was 
understood that several refiners will 
consider this question on Feb, 11. 

Foreign inquiry, like domestic, was 
totally lacking throughout the week. 
Prices for all products stood un- 
changed over levels which prevailed 
during the previous week, 











California Refinery Market | 
































oil was posted at New York harbor 

at $1.15 per barrel and diesel oil at 
$1 %¥ G 

LOS ANGELES, Feb. 8 

iTHOUT exception, Pa 

cific Coast petroleum markets 

showed increasing easiness the 

ast week, with supplies of all prod 

cts in excess of demand. Domestic 

nd export markets were equally af 

ected This, however, caused no 


arked change in quotations. 

rhe area affected by retail price cut 
ng on independent competitive brands 
gasoline, originally confined to the 
Los Angeles Basin area, spread north 
ward to include large sections of the 
San Joaquin and Sacramento valleys. 
It threatened to upset the entire price 
structure, notwithstanding the efforts 
the Pacific Coast Petroleum Agency 











Market Eases on All Products 


to remove the disturbing factors. The 
demoralized condition in the _ retail 
market, however, did not lead to any 
open break in the bulk market for 
either independent competitive or ma- 
jor-company third-grade brands of gas- 
oline. Tank wagon quotations’ on 
these products, delivered to all points 
in Los Angeles and Orange counties, 
remained nominal at 8.5 cents a gal- 
lon, plus 4 cents tax. Considerable 
quantities, however, were being offered 
at 7.5 cents a gallon, or less, to meet 
the competition of unbranded gasoline 
made by refiners operating outside the 
Agency agreement. 

Shipments of third-grade gasoline 
were reported to points outside th: 





state at 5.5 cents a gallon, net, chie!ly 
by major company marketing affili 
ates. 

Natural gasoline showed unusual 
softness due largely to the demorai 
ized condition of the retail gasoline 
market. Quotations ranged from 5.25 
to 6.25 cents a gallon, f.o.b. refineries, 
with supplies considerably in excess of 
demand. To some extent the weakness 
of this product was caused by a de 
crease in the offerings of gasoline sub 
stitutes, for which large quantities of 
natural gasoline were required, and a 
notable increase in supplies of low- 
grade gasoline. 

Fuel oil prices were irregular, with 
considerable quantities still available 
at 65 cents a barrel, although major 
companies and their affiliates were re- 
ported to be offering to buy at 66 cents, 
or more, a barrel in an effort to stabi'!- 
ize the market. Federal restrictions 
on interstate movement of alleged 
‘hot’ oil, with difficulties in securing 
marine-terminal facilities, were re- 
sponsible for higher export prices for 
fuel oil, which were generally at 74 
cents, or higher, a barrel, 

Decreased demand from the Orient, 
due to building up of stocks in China 
and to the opening of the Chinese New 
Year, caused weakness in the kerosin¢ 
and kerosine-distillate market. With 
supplies far in excess of demand, prices 
were inclined to sag badly. Cargoes of 
prime white kerosine were quoted as 
low as 3 cents a gallon, f.a.s. 

Pacific Coast export markets gener- 
ally were quiet, with few inquiries or 
spot sales reported. Anticipated nego- 
tiation of reciprocal trade agreements 
with Brazil and other South American. 
countries was expected to exert a fav- 
orable influence on shipments of pe- 
troleum products to South America, 
but no appreciable effect on business 


conditions was looked for in the near 


future. 


More Coal Oil in Britain 


Arrangements are being made to. 


establish two oil-from-coal plants in 
Great Britain on the River Tyne, near 
Neweastle. Each is expected to pro- 
vide employment for 1000 men. Pow- 
erful industrial interests are involved 
in each, it is said. 

The Seaham plant is to be supplied 
from the nearby Londonderry col- 
lieries and the Tyneside plant will 
also use Durham coal, which has been 
found satisfactory for hydrogenation 


purposes, 


Cadman Created a Pasha 

LONDON, Feb, 2.—Sir John Cad 
man, chairman of the Anglo-Persian 
Oil Co., and the Iraq Petroleum Co., 
and the best-known figure in the Brit- 
ish oil industry, has been invested with 
the title of Pasha, first class by the 
Eimir Abdulla of Transjordan, to com- 
memorate the opening of the great 
Iraq pipeline. 
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Pennsylvania Markets 





Crude Advance Bolsters Prices 


CLEVELAND, Feb. 11.—The second 
15-cent increase in Pennsylvania grade 
crude prices since the first of the year 
took western Pennsylvania refiners 
pretty much by surprise last week. 

Following announcement of the in- 
crease, refiners laid plans to mark up 
prices of refined products in order to 
cover part of their increased crude 
costs. Little progress was made to- 
ward this goal during the week, how- 
ever, Buyers remained on the sidelines 
apparently awaiting a definite trend in 
the market. 

Kerosine was in the best shape of 
any item on the list, according to re- 
ports, and the sustained demand for 
this oil was due mainly to the cold 
weather in all parts of the western 
Pennsylvania marketing area, 

U. S. Motor gasoline was unchanged. 
Inventories were in fair shape and sel- 
lers were not pushing sales. Some re- 
finers were storing gasoline in antici- 
pation of the spring demand. 

Increased offerings of fuel oil in the 
Bradford-Warren district caused the 
price to easo 0.125 cent. Competition 
for fuel oil business out of this district 
has been unusually keen, but most 
traders could see no reason for de- 
pressed prices as amount of material 
available was not excessive. 

The 600 steam refined stock moved 
up 0.5 cent. Recent inter-refinery 
buying has cleaned up virtually all the 
lower priced offerings and most sellers 
were quoting 8&.5 cents direct to the 
trade. There was still plenty of ma- 
terial in the field, however, and de- 
mand remained slack. 

Virtually no new domestic business 
in bright stock was reported. Some 
bright stock was sold for export, but 
most large buyers, particularly in this 
country, were waiting for the gold de- 
cision before making commitments. 
These buyers would rather pay a 
higher price, if necessary, after the de 
cision is handed down than to buy now. 

No shading of neutral prices was re- 
ported. The trend toward lower prices 
was halted, at least temporarily, as re- 
finers faced the necessity of getting a 
higher return on all finished products. 

Some shading of wax prices was en- 
countered. Refiners were refusing the 
lower bids from buyers, it was said. 


New Oil Distributor 

MILWAUKEE Smith-Taylor Oil 
Co. was organized recently by L. Roy 
Smith, Howard Taylor and Arthur 
Taylor, and distributes Penn Drake 
motor oil in southern Wisconsin. The 
company has its office at 625 N. Sec- 
ond St., Milwaukee, and the warehouse 
in Waukesha. 


February 18, 1935 





WORLDS LEADING BRIGHT STOCK SincelI9OO 


The presence of this Seal on the drums 
and cartons in which you receive 
your lubricating oil is your guaran- 
tee that the product has been made 
from the finest Pennsylvania Bright 
Stock obtainable . . . Watch for it. 



























PERFECT MOTOR OIL 
Now Available in 10-W and 20-W grades 


Here is an oil you can offer to those of your customers who ‘| 
demand an oil of the very highest quality. It is refined from 100% - 
Pure Pennsylvania Grade Crude Oil in a modern refinery by PRE ON| 
modern methods. Sell Freedom Perfect Motor Oil to your custo- ne 









: ; al PERFECT 
mers and build yourself a reputation for QUALITY. Freedom BX Motor on Y 
Perfect is now available in the new 10-W and 20-W grades. For — 


exclusive sales rights send in the coupon below. 


TWE FREEDOM O1L WORKS CO. 
122 Third St., Freedom, Pa. 


Gentlemen: Please send me particulars about your exclusive 





territory proposition for the 

R. sale of Freedom Perfect Motor Oil 
& RUM + NAO Kod acudud Leda cenee ote taedsccocnceneckadccecdecstabsacecest pacer 
erewner Pad bdneacsccndsdincdscads 40 Unkcsdndasadacubensaenanen becheiens canes se 











Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. 


They repre- 


sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
They do not represent inter-refinery sales or sales made for export. 
Tank car prices do not include state or federal taxes levied on some products. 
(Now Ready —Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 





GASOLINE AND NAPHTHA 


Prices Prices Prices 
Feb. 11 Feb. 4 Jan. 28 
OKLAHOMA (F. o. b. Ollahoma refineries) 
$0-52, 450 e.p. naphtha.. 5.25 = 3.375 3.25 = 3,575 $250 = <3.75 
U. S. Motor Gasoline 7 
62 octane and below.. 3.25 — 3.50 3.25 - 3.50 3.625= 3.875 
63-70 octane number... 4.375- 4.75 4.50 — 4.75 4.50 - 4.875 
71 octane and above... Pate ee er Tt ee ee 
60-62, 400 e.p. Gasoline... 3.375- 3.50 3.375- 3.50 3.625- 4.00 
64-66, 375 e.p. Gasoline... 3.875- 4.00 3.625=— 3.875 3.875— 4.125 
68-70, 350-360 e.p. gasoline 4.00 -— 4.125 3.75 - 4.00 4.00 -— 4.25 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 


ealoaders) 
Prices Feb. 11 


Bradford- Other 
Warren Districts 
$2-54 Naphtha......... 4.25 — 4.375 4.25 — 4.375 
DEEEEERccckesaes j§-  -adteavsisl’wes 4.375— 4.50 
Motor Gasoline: 
S. Motor (58-62°).. 4.375-— 4.50 4.375- 4.50 
Minimum 60 octane... 5.625— 5.75 §.625— 5.75 
Minimum 65 octane... 6.00 -— 6.125 6.00 — 6.125 
Minimum 70 octane... canna amc. § | | seaieremnues 
64-66, 390 e.p. gasoline. . 5.00 — 5.125 5.00 -— 5.125 
68-70, 350-360 e.p. gaso- 

TRS Se ea ANTES 5.50 - 5.625 5.50 - 5.625 

Prices Feb. 11 Feb. 4 Jan. 28 
CALIFORNIA (3c tax to be added to prices if used in state.) 

$4-58 U.S. Motor, 437 e.p. 7.00 - 8.00 7.00 - 8.00 7.00 - 8.00 
§4-58 U.S. Motor, 437 e.p. : : 
for outside state shipment 5.50 — 6.50 5.50 - 6.50 5.50 - 6.50 
$8-61, 375-400 e.p. gaso- - i 

line, 65 octane and above 8.50 - 9.50 8.50 - 9.50 8.50 - 9.50 
42-45 Engine Distillate 

ES eee 6.00 - 7.00 6.00 - 7.00 6.00 - 7.00 


KANSAS ss s55F. o. b. refinery, Kansas destination) 
U. S. Motor Gasoline 


62 octane and below... 3.625— 3.75 3.625- 3.75 3.75 — 3.875 

63-70 ectane number... 4.75 - 4.875 4.75 - 4.875 4.75 - 4.875 

71 octane and above... _........... ee re PE ro 
60-62, 400 e.p. gasoline... 3.75 — 3.875 3.625-— 3.875 3.75 - 4.00 


NORTH TEXAS} (F.o.b. Wichita Falls district for shipment into Group 
3 marketing territory; prices apply on products made from legally produced 
crude) 


U. S. Motor Gasoline 


62 octane and below... 3,25 = 3.50 3.25 - 3.50 3.50 - 3.625 

63-70 octane number... 4.125- 4.375 4.00 - 4.25 4.25 -— 4.375 

71 octane and above... ~—........... awa. _cmpbibiny Gone ce 
60-62 400 e.p. gasoline... 3.375- 3.50 ; oS = 3. 50 3:50 = 3.75 
64-66 375 e.p. gasoline... ree 3.75 3.875- 4.00 
68-70 350-360 e.p. gasoline 3.875 3.875 4.00 — 4.125 


WEST TEXAS} (F. o. b. West Texas refinery for unrestricted shipment: 
prices apply on products made from legally produced crude) 
U. S. Moter Gasoline 
62 octane and below... 3.37 3 
63-70 ectane number... 4.25 - 4.5 
71 octane and above... —_.......... 


25 3.625— 3.75 
-50 4.50 - 4.625 


tEAST TEXASt (F. 0. b. West Texas refinery for unrestricted shipment; 
prices apply on products made from legally produced crude) 


U. S. Motor Gasoline 


62 octane and below... 3.375- 3.50 3.375- 3.50 3.375- 3.50 

63-70 octane number... 4.00 -— 4.125 4.00 - 4.25 4.00 - 4.25 

71 octane and above... Scene A See eaCLL  seieiem ct 
60-62, 400 e.p. gasoline... 3.50 — 3.625 3.50 - 3.625 3.375-— 3.625 


NORTH LOUISIANA (For Louisiana and Arkansas destination) 
U. S. Motor Gasoline 


62 octane and below... 4.50_ 4.50 4.50 
63-78 octane number... 9.379 5.075 PEE 
71 octane and above... 5.79 A 5.75 
ARKANSAS (For Arlsansas and Louisiana destination) 
U. S. Motor Gasoline E 
62 ectane and below... 4.50_ 4.50 4.50 
63-70 octane number... 5.375 5.375 5.375 
71 octane and above... 5.29 5.75 5.75 
OHIO § (Quotations of S. O. Ohio. Delivered any point in Ohio.) 
U. S. Motor Gasoline.... 6.625 6.75 6.75 
Above 65 Octane number 6.875 7.00 7.00 


Note: Octane numbers shown above are determined by C. F. R. motor 
method. (A. S. T. M. D. 357 M 33 T.) 


tRefiners generally receive 0.25c to 0.5c per gallon more for gasoline and 
berosine for local or differential territory shipment. 


tPrices Nominal. ttOnaly one refiner Quoting. *Quotations only. 
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NATURAL GASOLINE 


(Prices f.o.b. Group 3 and Breckenridge represent majority of sales made on 
dates shown to blenders on the freight basis shown below, although shipments 
may originate in other manufacturing districts, such as East Texas, Panhandle 
Southwest Texas and Kansas), 


Prices Prices Prices 
Feb. It Feb. 4 Jan. 28 
Grade fas ig 
(F. b. Group 3) 3.125- 3.375 3.50 3.50 
Grade’ Wd cove niueds 
(F. 0. b. ps 2.875= 3.125 3.25 3.25 — 3.375 


CALIFORNIA (F.o.b plants in the Los Angeles basin) 
75-85, 375-390 e.p. for 
NNR cao soscoxaca's 


5.25 — 6.25 5.75 = 6.25 6.25 - 6.50 


BURNING OILS 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 
unloaders) 


Prices Feb. 11 


Bradford- Other 
Warren Districte 
45 w.w. kerosine......... 4.75 — 4.875 4.625— 4.75 
46 w.w. kerosine......... 4.875- 5.00 4.75 — 4.875 
47 w.w. kerosine......... 5.00 — 5.125 4.875-— 5.00 
Prices Feb. 11 Feb. 4 Jan. 28 
OKLAHOMA (fF. o. b. Oklahoma refineries) 
41-43 w.w. kerosine...... 3.50 — 3.625 3.625 3.625 
42-44 w.w. kerosine...... 3.625-— 3.75 3.625- 3.75 3.625- 3.75 
KANSAS (F. o. b. refinery Kansas destination) 
41-43 w.w. kerosine...... 3.75 — 3.875 i iy Rae Pe be 3.75 — 3.875 
42-44 w.w. keresine...... 3.875- 4.00 3.875- 4.00 3.875— 4.00 


NORTH TEXAS (F.0.b. Wichita Falls district for shipment into Group 3 


— territory; prices apply on products made from legally produced 
crude) 


41-43 w.w. kerosine...... 3.50 — 3.625 3.50 - 3.625 3.50 - 3.625 
TEAST TEXAS} (F. o. b. East Texas refiners for unrestricted shipment. 
prices apply on products made from legally produced crude) 


41-43 w.w. kerosine...... 3.50 — 3.625 3.50 — 3.625 3.50 - 3.625 
NORTH LOUISIANA (For Louisiana and Arkansas destination) 

41-43 w.w. kerosine...... 4.125 4.125 4.125 
ARKANSAS (For Louisiana and Arkansas destination) 

41-43 w.w. kerosine...... 4.25 4.25 4.25 
CALIFORNIA (fF. o. b. California refineries) 

38-40 w.w. kerosine...... 4.50 -— 5.00 4.75 ~ §.25 5.00 - 5.25 


NEUTRAL OIL 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 
unloaders) 
Vis. Viscous Neutrals (Viscosity at 76° F.) 
200 (180 at 100) No. 
color 420-425 flash: 


Zero pour test........ 30.50 -—31.00 30.50 -—31.00 30.50 -31.00 
a See 29.50 -—30.00 29.50 -30.00 29.50 -30.00 
eg eer ree 29.00 -—29.50 29.00 -29.50 29.00 -29.50 
re ee 28.00 -—28.50 28.00 -—28.50 28.00 -28.50 
180 No. 3 color, 410-415 
flash: P 
a” eee 24.50 -25.00 24.50 -25.00 24.50 -25.00 
150 No. 3 color, 400-405 
flash: 
Zero POUT tOSt.... ce 24.50 -25.00 24.50 -—25.00 24.50 -—25.00 
Oe | eee 23.50 —24.00 23.50 -24.00 23.50 -—24.00 
Te re 23.00 —23.50 23.00 -23.50 23.00 -23.50 
i 22.00 -22.50 22.00 -22.50 22.00 -22.50 
SOUTH TEXAS (fF. o. South Texas refineries) 
Vis. Color OVinenatte at 100° F., pour test 0) 
100—No. 14-23% pale.. 5.00 5.00 5.00 
200—No. 2-3 Pale...... 7.00 7.00 7.00 
300—No. 2-3 Pale...... 7.50 7.50 7.50 
500—No. 2%-3% Pale 8.50 8.50 8.50 
750—No. 3-4 Pale...... 9.00 9.00 9.00 
1200—No. 3-4 Pale...... 9.50 9.50 9.50 
2000—No. 3-4 Pale...... 10.00 10.00 10.00 
200—No. 5-6 Red Oil. 7.00 7.00 7.00 
300—No. 5-6 Red Oil. 7.50 7.50 7.50 
500—No. 5-6 Red Oil. 8.50 8.50 8.50 
750—No. 5-6 Red Oil. 9.00 9.00 9.00 
1200—No. 5-6 Red Oil... 9.50 9.50 9.50 
2000—No. 5-6 Red Oil... 10.00 10.00 10.00 


Note: Red oil prices shown above cover oils with green cast; blue cast red 
oils are slightly lower in some cases 
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Refinery Markets, Wax, Lubricants, Heavy Oil 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. 


They repre- 


sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
They do not represent inter-refinery sales or sales made for export. 
Tank car prices do not include state or federal taxes levied on some products. 
(Now Ready —Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 





Prices Feb. 11 
MID-CONTINENT (Vis. at 100° F.; F.o.b. Tulsa basis) 


Prices represent quotations and sales. 


0 to 10 15 to 30 
Vis. Color Pour Point Pour Point 
Ga Se ee cee 5.25 4.75 
I eee 5.75 S29 
1 Se oh See 10.00 9.00 
tS SAA 9.50 8.50 
180—No. 3........0-05- 11.25 10.25 
J ee eee 10.75 9.75 
SOs Sik Sis tacerecs 10.25 9.25 
PTE Bio ewcevanwnene 11.75 10.75 
Bi aa ccwkewaess ieee 10.25 
2. 3 or 10.75 9.75 
ye lo ae Se ererwer 12.75 11.75 
py oe a See 12.25 11.25 
SP ea ctucwwn cue 11.75 10.75 
TAIN Sec ccs eces aes 13.75 12.75 
PRIN Bei ssacacoes 13.25 12.25 
TRIE Sia societies ses 12.75 11.75 
Fe Fikes awaws 14.75 13.75 
FON As os esibessee 14.00 13.00 
FONG Feeticéuswecns 13.50 12.50 
300—No. 5-6........0-. 13.25 13.00 
PI Pe sccnceekaces 15.25 14.50 


CHICAGO (F. o. b. Chicago district refineries) 
Prices Feb. 11: 
(Vis. at 100° F.) *15 to 30 Pour Point 


Vis. Color Pale Oils Vis. Color Red Oils 
60-85—No. 2....ccccee 6.50 
86-110—No. 2.......... 7.00 180—No. 5...... 10.25 
Ne Fo cue kectets 9.75 200—Ne. 5...... 10.75 
SOREN Pi cscueescweet 10.50 220—No. 5..... 11.75 
COIN uc dcccncwenes 11.25 250—No. 5..... 12.75 
FOE Gh Fe ccecdineices 11.75 280—No. 5...... 13.50 
pd at | ee ea eee 13.75 300—No. 5...... 14.60 


*Oils with 0 to 10 pour point bring Ic higher than above prices. To above 
grices add 0.25¢ to obtain prices delivered in Chicago. 


CALIFORNIA (fF. o. b. California refineries; Viscosity at 100° F.) 


All neutral oils, l4c per gal. in tank car lots, and 16c in iron bbls. to refiners 
valy, excluding federal tax. 


CYLINDER STOCKS 


Prices Feb. 11 Feb. 4 Jan. 28 
MID-CONTINENT (F. o. b. Tulsa basis) 
(Prices represent Quotations and Sales) 
Bright Stocks: 
190-200 Vis. D at 210°.. 16.50 16.50 16.50 
150-160 Vis. at 210°; 

0-10 cold test........ 13.50 13.50 13.50 
16-25 cold teat. ..<css 13.00 13.00 13.00 
25-40 cold test........ 12.50 12.50 12.50 

iS0-160 Vis. E at 210° 12.50 12.50 12.50 
120 Vis. D, 210°: 
@-10 cold teat... cscs. 13.25 13.25 13.25 
10-25 cold test. ie 12.75 12.75 3.75 
25-40 cold test. 12.25 Le. 35 12.25 
080 St. Ref. Olive Green 6.00 — 7.50 6.00 - 7.50 6.00 - 7.50 
600 St. Ref. Dark Green 5.00 - 6.00 5.00 — 6.00 5.00 — 6.00 
631 Steam Refined...... 8.00 8.00 8.00 
a th SEP AC 3.25 3.25 3.25 
CHICAGO (F. o. b. Chicago district refineries) 

146 unfiltered... . 2.00560 ».00 9.00 9.00 
1GO wUBhltered..... .cvcsese 10.00 10.00 10.00 
Pe re 11.00 11.00 11.00 
Bright stocks, 160 vis. No. 8 color 

0 to 10 cold test....... iS. 25 15.25 15.25 
15 to 25 cold test....... 14.75 14.75 14.75 
30 to 40 cold test....... 14.25 14.25 14.25 
E filtered Cyl. Stock.... 13.50 13.50 13.50 

WESTERN PENNSYLVANIA (A. S. T. M. Tests; Quotations and/or 

sales prices to car unloaders) 
600 Steam Refined...... 8.50 - 9.50 8.00 — 9.00 8.00 - 9.00 
650 Steam Refined...... 10.00 -11.00 10.00 —11.00 10.00 -11.00 
a rer rr rs 11.00 —12.00 11.00 -12.00 11.00 —12.00 
Gor ROMs hxeiekcieexs’s 16.00 -17.00 16.00 -17.00 16.00 -17.00 
600 Warren E.......... 12.00 —13.00 12.00 -13.00 12.00 -13.00 
Bright Stock, No. 8 color 

150-160 vis. at 210°, 

540-550 flash: 

10 pour test.........0.  %¥8.50 -19.0@ 18.50 -19.00 18.50 -19.00 

Ee We COME est 6 cain ete 17.50 -18.00 i7.50 —18.00 17.50 -18.00 

BP OOGr WE .6 cores 16.50 -17.00 16.50 -17.00 16.50 -17.00 

25 OOUC THRE. oc kv ecxes 15.50 -16.00 15.50 -—16.00 15.50 -16.00 


PETROLATUMS 


WESTERN PENNSYLVANIA (Per pound, in barrels, carload lots, f.o.b 
Penna. refinery. In tank cars 0.5c per pound less. Quotations are from majority 
of petrolatum makers). 


Snow White........ 


Te 5.875- 6.00 5.875- 6.00 5.875- 6.00 
PR ee eee 4.875- 5.00 4.875- 5.00 4.875= 5.00 
CeGGME WEIGE. oc cccccess 3.875-— 4.00 3.875- 4.00 3.875- 4.00 
Be eer er 2.125-— 2.25 2.125= 2.25 2.125- 2.25 
er rere rer 1.875- 2.00 1.875- 2.00 1.875- 2.00 
ROA PD ae 1.75 — 1.875 1.75 - 1.875 L.#5 = 1.875 


thrices Nominal. 


February 13, 1935 





WAX 


Prices Prices Prices 
Feb. 11 Feb. 4 Jan. 28 
WESTERN PENNSYLVANIA (Per pound, F. 0. b. New York) 
122-124 white crude scale 


a Serer rere ee 2.90 - 2.95 2.90 - 2.95 3.00 - 3.05 
124-126 white crude scale 
SME cicevccwecueacs 2.95 -— 3.00 2.95 - 3.00 3.05 — 3.10 


OKLAHOMA (Per pound in barrels; in a few instances, per pound in 
burlap bags; F. o. b. Oklahoma refineries.) 
124-126 white crude scale of 
RMN sox c4 dsddusees a: 43 


3.00 2.75 - 3.00 2.875- 3.125 


CHICAGO (F. o. b. Chicago district refineries, in cents per pound, in bags, 


- a lots. Melting points are A.5.T.M. method; add 3° F. to convert into 
SD A 

122-124 fully refined..... 4.90 5.00 +.90 5.00 4.90 - 5.00 
125-127 fully refined..... §.15 — 5.25 5.15 -— 5.25 5.15 — 5.25 
127-129 fully refined..... 5.30 5.40 5.30 - 5.40 5.30 - 5.40 
130-132 fully refined..... 5.90 6.00 5.90 — 6.00 5.90 - 6.00 
132-134 fully refined..... 6.15 — 6.25 6.15 - 6.25 6.15 — 6.25 
135-137 fully refined..... 6.90 -— 7.00 6.90 - 7.00 6.90 - 7.00 


GAS AND FUEL OIL 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 
unloaders, for outside Pittsburgh district.) Prices Feb. tt 


Bradford- tOther 
Warren Districts 
56-40 fast obb nics scence 3.875- 4.00 3.75 3.875 
tNot including Pittsburgh. 
Prices Feb. 11 Feb. 4 Jan. 28 


OKLAHOMA (F. o. b. Oklahoma refineries) 
Heating Oils 


No. 1 white (38-40 grav.) 5.40 = S585 3.25 3.375 3.375 
No. | straw (38-40 grav.) 3. 125- 3.25 3.125- 3.25 3.125- 3.25 
No. 2 straw (32-36 grav.) 3.125- 3.25 3.125- 3.25 3.125— 3.25 
No. : dark (32-36 grav.) 3.00 — 3.125 3.125 3.125- 3.25 
At’ ae eee 2.125- 2.25 2.125- 2.25 2.125— 2.25 
28-30 fuel oil,zero(per bbl.) $1.225-$1.25 $1.20 -—$1.225 $1.175-$1.20 
28-30 fuel oil (per BbL). =e $0.90 $0.90 $0.90 
24-26 fuel oil (per bbl.)... $0.75 -$0. $9.75 -$0.775 $0.75 -$0.775 
18-22 fuel oil (per bbl.)... $0.725-$0 75 $0. 725-$0.75 $0.725-$0.75 
14-16 fuel oil (per bbl.)... $0.65 —$0.70 $0.65 -$0.70 $0.675-$0. 70 
KANSAS (F. o. b. refinery Kansas destination) 
No. 1 straw (38-40 grav.) 3.375- 3.50 3.50 — 3.625 3.625 


18-22 fuel oil (per bbl.)... 
10-14 fuel oil (per bbl.)... 


$0.85 -$0.90 


$0.85 -$0.90 $0.85 -$0.90 
$0.625-$0.65 


$0.625-$0.65 $0.65 -$0.70 


NORTH TEXAS (F.o.b. Wichita Falls district for shipment into Group 


3 marketing territory; prices apply on products made from legally produced 
crude) 


No. 1 straw (38-40 grav.) 3.125- 3.25 3.25 = 3.375 3.25% = 9. 379 
i 1 white (38-40 grav.) 3.25 - 3.50 3.375- 3.50 3.375- 3.50 

No. 2 (32-36 grav.)...... 3.125- 3.25 3. 125- 3.25 3.125— 3.25 
RE GRE: GOO cs cntarnae< 2.00 — 2.125 2.125 2.125 
24-26 fuel oil (per bbl.). $0.775 $0.775 $0.775 
18-22 fuel oil (per bbl.). $0.675-$0.70 $0.675-$0.70 $0.675-$0.70 


WEST TEXAS (F. o. b. West Texas refineries for unrestricted shipment, 
prices apply on products made from legally produced crude) 
No. 2 (32-36 grav.).. 5.125 3.125- 3.25 - 
18-22 fuel oil (pe r bbi.). $0.65 -$0.675 $0.65 -$0.675 $0. 


_ TEAST TEXAS (F. o. b. East Texas reftneries for unrestricted shipment ; 
prices apply on products made from legally produced crude) 


No. 1 white (38-40 grav.). 3.00 - 3.125 3.00 - 3.125 3.25 
U.Gil.. mam Oth. ccsccccs 1.875- 2.00 2.125 2.00 — 2.125 
No. 2 (32-36 grav.).... F 3.00 3.00 3.00 — 3.125 
24-26 TNO! Cth. cc ccccceve $9.50 -$0.525 $0.50 -$0.525 $0.50 -$0.55 
20-24 fuel oil........0.. $0.475-$9.50 $0.475-$0.50 $0.475-$0.50 
NORTH LOUISIANA (For Louisiana and Arkansas destination) 
No. 2 (32-36 grav.)...... 3.125- 3.25 3.125- 3.25 3.125- 3.25 
REGE. MORON, ccccceus ; 2.875- 3.00 2.875- 3.00 2.875- 3.00 
20-24 feel Oth iccccccess $1.00 -$1.025 $1.00 -$1.025 $1.00 -$1.025 
16-20 fuel oil........... $0.90 -$0.925 $0.90 -$0.925 $0.90 -$0.925 
IGE TUG) Gils cccsecess $0.75 —$0.80 $0.75 -$0.80 $0.80 -$0.85 
ARKANSAS (For Arkansas and Louisiana destination) 
No. 2 (32-36 grav.)...... 3.75 5.75 3.75 
ts Pee errr ye 2.575 2.75 = 2.87 2.75 — 2.875 
28-30 gas oil, zero....... 3.50 3°50. 3.50 
20-24 fuel oil (per bbl.)...  $0.825-$0.875 $0.825-$0.875 $0. 825-$0. 875 
16-30 fuel Gils... ciceckc $0.725-$0.775 $0.725-$0.775 $0.725-$0.775 
10-14 fue) Gib. ic cccccccs $0.60 -$0.65 $0.60 -$0.65 $0. 60 -$0.65 
CALIFORNIA* (F. o. b. San Joaquin Valley) 
14-18 fuel oil (per bbl.)... $0.63 —$0. 70 $0.63 -$0.70 $0.63 -—$0.70 
14-18 bunker oil (per bbl.) $0.65 —$0.75 $0.65 -$0.75 $0.65 -—$0.75 
30-34 gas oil (per bbl.).... $0.95 -$1.15 $0.95 -$1.15 $0.95 -$115 
27 Plus diesel oil (per bbl.) $0.95 -$1.15 $0.95 -$1.15 $0.95 -$1.15 


; *Nominal pipe line charge to San Francisco, 24c per bbl. more, and to 
San Pedro, 20c per bbl. more. 
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Trend of Gasoline Prices and Gasoline Taxes, at 50 Representative Cities 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
(Now Ready —Complete Compilation‘of these Prices, for 1934, in OIL PRICE HANDBOOK) 
Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


These prices in effect Feb. 11, 1935, as posted by principal marketing companies at their headquarters offices, 
but subject to later corrections. 








Latest Changes in Jan. 30 T.w. ap 2¢ and 8.8. UD 3c, Magnolia Petroleum—Metro: T.w. 
Montgomery, to 20.5¢e and 22.5c, Jan. and s.s. cut le, Texarkana, both 
Tank Wagon Markets 30. T.w. up le and ss, up 2c, to llc, Feb, 8. 
Augusta, to 19c and 21c, Jan. 23. T.w. and s.s. cut 1c, Houston, to 8c 
Motor Gasoline. T.w. and s.s. up 0.5¢e, Jacksonville, and 10c, Feb. 5. 
S. O. New Jersey —Essolene: Cor- Miami and Tampa, to 18.5¢ and 20.5c, T.w. and s.s. up 4e, San Antonio, 
rections: T.c., t.w, and s.s. up le, Jan. 24, T.w. and ss. up le, to 14e and lé6c, Feb, 5, 
Wheeling, to 7.5¢. 15e and 18.5¢e, Jan. Pensacola, to 20¢ and 22c, Jan. 29; S. O. California—Standard: T.w 
30. . . . tw. and s.s. cut le, to 19¢ and 21e, and s.s. up 4.5¢, Spokane, to 22¢ and 
Dealer t.w. and Ba: up,  ad- Jan. 31. 24c, Feb. 7. 
tanee canting trom 0.5¢ to fe. thru Kyso: Corrections: T.w, and s.s. Corrections: T.w. and s.s. cut le, 


Re ps : , . - . 9 ‘ 92a © ant 
North Carolina, Feb. 4. , Charlotte Up 0.5¢, Lexington, to 16¢ and 18¢, Spokane, to 21c and 23c, Jan 24; cu 
Jan. 24. T.w. up 1c and s.s. up 1.5¢e, 0.5¢c, Jan. 27; cut ic, Jan. 28; cut ic, 
Louisville, to 15.5¢ and 17c, Jan, 24, an. 29; cut le, to 17.5¢ and 19.5¢, 


Jan. 30. 


dealer t.w. up 1.4c, s.s. up 1.9c; 

Hickory, dealer t.w. up lc, s.s. up 

1.5c; Mt. Airy, dealer t.w. up 0.5c, T.w. up 2c and s.s. up 3c, Paducah, 

s.s. up le; Raleigh, dealer t.w. up to 15.5¢ and 17.5¢, Feb. 1; t.w. cut Flight: T.w. and s.s. up 3.5 

0.7¢c, s.s. up 1.2¢c; Salisbury, dealer ®.5¢ and s.s. cut le, to 15¢ and 16.5e, Spokane, to 20c and 22c, Feb. 7. 

t.w. up ic, s.s. up Zc. Feb. 2. T.w. up 0.5¢c and s.s. up 1.5¢, Corrections: T.w. and s.s. cut 0.5c, 
S. O. New York—Socony Mobilgas: Mobile, to 16.5e and 18.5¢e, Jan, 30. Spokane, to 19.5e and 21.5¢c, Jan. 27; 

Dealer t.w. cut 1c, s.s. cut 2c, Syracuse, T-W. up le and s.s. up 2c, Montgomery, cut 0.5c, Jan. 28; cut 1c, Jan. 29; cui 

to 12.5e and 15c, ineluding 4e tax, to 18.5c and 20.5c, Jan. 30. S.s. cut lc, Jan. 30; cut 0.5c, to 16.5¢e and 


Feb, 7. ic, Atlanta, to 19¢c, Jan. 30; s.s. cut 18.5¢, Jan. 31. 
Dealer t.w. up 0.25¢ and s.s. up 2¢ to 17c, Feb. 4. T.w. up le and Kerosine 
iS <6 2a / riets — 900 
0.5e, Boroughs of Manhattan and S%.5. up 2e, Augusta, to 18e and 20¢c, Ss. O. New York - Corrections 


Bronx, to 13.25¢ and 17e¢, including 4c Jauv 3; s.s. cut le to 19¢, dan. 30; Gut 0.5¢. Burlington and Rutland. to 


tax. Feb. 8. s.s. cut 2c to 17c, Feb. 4. T.w. and s.s. 9 5e t.w.. Feb. 4. Kerosine at Bangor 
Atlantic Refining White Flash: Up 1c, Pensacola, to 19¢ and 21c, Jan. pas peen 9.5¢ t.w.. since Mar. 2%. 
S.s. eut 0.4e, Camden, to 15.5¢e, Feb. 24; s.s. cut 1c, to 20c, Jan. 29; t.w. 1934 


5. Correction: S.s. cut 1.5¢. Provi cut 1c, to 18¢c, Jan. 31. ; s g ; . 
‘ S. O. Kentucky —Corrections: Cut 





dence, to 14c. Feb. 1. S. O. Nebraska — Red Crown and ‘i. tobe we th ae os 

S. O. Ohio Sohio X-70: S.s. cut Reliance: T.w. and s.s. cut 0.3¢c, thru)’ ge ¥ er wie nei _ 
0.5¢e, Washington County, to 17c, Feb, territory, at points where prices were — —— raping woe. ee 
= ; af normal, Feb, 6. Jan. 4. Cut hig Mobile, to lic t.w., 

S. O. Kentucky Crown: Correc Red Crown: Corrections: S.s. up Feb. 2. Cut 3c, Atlanta, to 12¢ t.w., 
tions: T.w. and 8.8. cut 0.5¢e, Lexing 1.7¢e, MeCook, to 18.f¢c, Jan, 24. Re- Jan. 30. 
ton. to 17¢ and 19¢, Jan, 24. T.w. up. liance: T.w. up 0.7¢ and s.s, up 2.7e, S. O. Nebraska — Cut 0.8c, North 
le, and s.s. up 1.5¢, Louisville, to McCook, to 15.6¢ and 17.6c, Jan, 24. Platte, to 10c¢ t.w., Feb. 7. 
16.5e and 18¢c, Jan. 24. T.w. up 2¢ S. O. Louisiana Essolene: Cor- Correction: Up 0.8ce, North Platte, 
and s.s. up 3c, Paducah, to 16.5e and rection: Dealer t.w, cut 0.5¢ and s.s. to 10.8¢ t.w, Jan, 24. 
18.5¢c, Feb. 1. T.w. up 1.5¢ and s.s. cut 1c, Shreveport, to 12.5c and 15c, S. O. Louisiana Correction: Up , 
up 2.5¢e, Mobile, to 18.5¢ and 20.5¢, Jan. 30. lc, Nashville, to 13 t.w., Feb. 1. % 

Above prices include these inspection fee both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: j 


7 


Alabama, 1/40c on gasoiine, 1/2c on ker ; Arkansas, 1/Sc per gal. in a single barrel, 1/20c per gal. in bulk; Florida, 1/8c; Hlinois, 3/100c; Indiana, 1/2 
per gal. in a single barrel; 3/10c per gal. in lots of 2 to 10 bbls., 1/Sc for 10 to 50 bbls., 2/25c¢ for over 50 bbls.; Kansas, 1/50c, (3/50c can be charged to mee‘ 
nspection department expenses); Louisiana, 1/32c; Minnesota, 1/25c; Missouri, 3/100c; Nebraska, 3/100c; Nevada, gasoline, 1/20c; North Carolina, 1/4 


wa 


North Dakota. 1/20c; Oklahoma, 2/25c per gal. in lots of more than 50 bbls., 1/5c in lots less than 50 bbls.; South Carolina, 1/8c; South Dakota, 1/10c; Tennes- 
s ee, 2/5c; and Wisconsin, 1/25c. 
Ker sine inspection fees only: Iowa, 2/25c; Michigan, 4/5c per gal. for first 2 bbls.; 3/5c for next 3; 2/5c for next 5; 3/10c for next 15, and 1/5c per 
gal. in lots over 25 bbls ; 
(Continued on next page) | 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


(Now Ready 


—Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 


Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 
These prices in effect Feb. 11, 1935, as posted by principal marketing companies at their headquarters offices, 


but subject to later corrections. 





S.0. NEW JERSEY TERRITORY 


Posted Essolene Kero- 
Tank Dealer Tax- Posted sine 


Car T.W. es SS. T.W 
Atlantic City, N. J.... 7.4 9.4 4 16.9 10 
Newark, N..J.....000. G2 G2 ¢ 16.2 9.5 
Annapolis, Md....... 7 os 18 10 
Baltimore, Md....... 6.5 9 5 7.5 5 
Cumberland, Md..... 8 10 5 18.5 12.7 
Washington, D.C..... 6.5 9 > 8S BES 
Danville, Va......... 8 10.5 6 20 12.9 
Norits Vaesscsccess 6S 9 6 18.5 11.3 
Petersburg, Va....00. 7 9.5 6 #& 11.4 
Richmond, Va........ 7 9.5 6 IS 4.2 
Roanoke, Va........ 8 10.5 6 20 12.9 
Charleston, W. Va. 7:5 6 5 18.5 12.6 
Parkersburg. 7 Va. 7 o.5 § 18 11.2 
Wheeling, W. 7.5 WW 5 18.5 142.2 
Charlotte, N , oF 104 2 20.9 43.5 
Hickory, N.C 9.2 10.5 7 21 33.7 
Mt. Airy, N. C 9.2 36.5 7 21 13.8 
Raleigh, N. C . 8.7 12 F W.f 633.3 
Salisbury, N. C 29 10.5 7 21 13.6 
Charleston, S. C...... 6.7 G2 © Wr a 
Columbisé, S. €........ &5 G5 7 eS 39.2 
Spartanburg, S. 6. 8.9 10.4 7 20.9 13.5 


Price basis to wadbehted dealers: Dealer t.w. 
price, less 0.5c per gal. 


Price basis to commercial consumers: Ef- 
fective Dec. 4, 1934, new commercial consumers will 
be billed on Essolene posted tank car price, plus 
2.5c per gal. for t.w. deliveries of 50 or 100 gals. at 
one time (depending on code region in which each 
city is located). Discounts to contract consumers 
only, off foregoing figure on monthly purchases: 
3,001 to 10,000 gals., 0.5c; 10,001 to 20,000 gals., Ic; 
20,001 to 40,000 gals., 1.5c; 40,001 gals. and over, 2c. 

Kerosine Discount: Ic off t.w. price tor 25 gais. 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount 
io state of New Jersey. 


SOCONY-VACUUM OIL CO., Inc. 


(S. O. New York Division) 
Socony Mobilgas 


Total 
Posted Posted 
Dealer Dealer Kero- 


T.W. Taxes T.W. S.S. sine 
Metropolitan N. Y. 


Boroughs of Ra i Otitl BPO os ccc ccccens 
Sethe 9.254 13.25 17 8.75 
Kings and Queens counties (including Brooklyn) 
eT eee ce o 13 6. 8.75 
Borough of Richmond (Staten Island)......ccccce 
beeen ».25 4 13.25 37 8.75 
Albany, i en eet 9.5 4 13.5 i? 9 
Binghamton, N. Y....10 4 14 B.S 9:25 
BUEOL IN. Wescc coerce a 9.5 2 8 
Jamestown, N. } ee. oo ee 13.5 57 x 
Plattsburg, N. Y...... 10.5 4 14.5 18 9.5 
Rochester, N. Y...... 6 4 10 M.S §&.5 
Syracuse, N. ¥ a 52. 5° 355 8.75 
* doe eto COMM. 6665580 3 13 16.5 8.5 
Hartford, Conn....... SS. 3 12.5 16 8.5 
New Haven, a) ee Pe a 12.5 6 8.5 
oe Se Se 11 5 16 19.5 o: 5 
Portlar ad, Me Wie eawa 10 5 15 18.5 8.75 
Boston, Mass........ 9 4 13 16.5 &.5 
Concord, N. H........10.5 5 i.5. 39 9.25 
Roaneaster, NN Ele. c<sckle ts -o 16.75 20.5 9.75 
Manchester, N. H....10 5 15 18.5 9 
Providence, KR. 1...... 8.25 3 11,25 14 8.5 
Burlington, Ve Peet eee 16.5 20 9.5 
Rutland, Vt 11 5 16 19.5 9.5 


Discounts to dealers: off normal s.s. price, 4c 
to undivided dealers, and 3.5c to “split” dealers. 

To commercial consumers: To be billed at 
posted tank car price, plus 2.5c. Discounts, effective 
Dec. 4, 1934; on monthly purchases, off fore 
figure: 3,000 to 10,000 gals., 0.5c; 10,000 to $80 08 
gals., 1c; 20,000 to 40,000 gals., 1.5c; and 40,000 
gals. and over, 2c. Those buying less than 100 gals. 
get retail 6.8. price. 


ATLANTIC REFINING 


Atlantic White Flash Plus Gasoline 
Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 


Philadelphia, Pa......10 4 14 16 9 
Pittsburgh, Pa....... 11 4 15 17 10 
Allentown, Pa........ 10.5 4 14.5 16.5 10 
OS eae ee $5 4 3:5 WS 9g 
serene, Fa. sc cccccs 11 4 15 17 10 
i a , eee 11 4 15 17 10 
OC a” See 0.5 4£ 4:5 6.5 6 
Wilmington, Del...... 10.5 4 4.5 16.5 $$ 
Boston, Mass........ 9 4 13 16.5 8.5 
S pringheld, Mass..... 9.5 4 is.S if 8.5 


February 13, 1935 


ATLANTIC REFINING (Cont'd) 


Atlantic White Flash Plus Gasoline 


Kero- 
Total sine 
T.W. Taxes T oes 8S. TW 
Worcester, Mass...... a5 4 13.5 17 9 
Fall River, Mass...... o$.5 4 13.5 17 g.5 
Providence, R. | ‘ 3 12 14 8.5 
Hartford, Conn....... 9.5 3 12.5 16 8.5 
New Haven, Conn. Oe ae 12.5 16 8 
Atlantic City, N. j.. 9.9 4 13.9 16.9 16 
Camden, N. J 4 4 15.4 35.5 9.5 
Treatoan, No j........ 9.5 4 13.5 16.5 16 
Annapolis, Md....... 2.5 § 14.5 18 9.5 
Baltimore, Md....... 9 5 14 17.5 8.5 
Hagerstown, Md...... 10 5 15 18 11 
Richmond, Va........ 11 6 Ii? 19 4) Pe 
Wilmington, N. C.. 9.8 7 16.8 18.8 11.4 
Brunswick, Ga....... “1 7 18 20 = *14 
Jacksonville, Fla...... 6.5 $$ 6:5 2S 8S 


Dealer discounts: on Atlantic White Flash Plus 
a. thru territory, divided dealers, price equal 
3.5¢ off posted 8.8. price; undivided dealers, price 
pots to 4c off posted s.s. price; R  guecwgy dealers 
contracts previous to Aug. 19, 1933, price equal to 
3c less than posted s.s8. price, plus lc rental. 
Discounts to commercial consumers: Con- 
sumer t.w. accounts billed at full t.w. price, with 
these discounts, effective Dec. 4, 1934, on yearly 
purchases: 1800 to 36,000 gals., 1.5c; 36,000 to 
120,000 gals., 2c; 120,000 to 240,000 gals., 3c; 240,000 
to 480,000 gals., 3.25c; 480,000 gals. and over, 3.5c. 
Those buying less than 100 gals. get retail 8.8. price. 
*Georgia kerosine has lc state tax, not included 
in above prices. 


S. O. OHIO 
Sohio X-70 Gasoline 
Ohio statewide...... 10.5 5 15.5 17.5 *12 


Counties off statewide gasoline schedule: 
Washington county.10.5  § 5.5: 3 : ; 
Green (excluding Bath, Miami twps.), Hardin 
(excluding Roundhead, Marion, Liberty twps.), 
Jackson, Logan, Miami, Putnam and Shelby 
Sra ater drcndentel marae .10 5 15 16.5 2 
Allen, Auglaize, Butler (excl. Morgan, Ross, Fair- 
field, Union twps.), Champaign (excl. Adams, 


Harrison, Rush, Salem, Wayne twps.), Clark, 
Darke, Hamilton, Mercer, Montgomery, Pauld- 
ing, Preble and Van Wert pers pee Ce 
coretiletalal chet eivend cata 9 5 14 15.5 ft 
Renown (Third Grade Gasoline) 
Ohio statewide......10 S 63S 16 


Counties off statewide gasoline schedule: 


Green (excl. Bath, Miami twps.), Hardin (excl. 


Roundhead, Marion, Liberty twps.), Jackson, 
Logan, Miami, Putnam and ee: aise 
eieue ee Des eelenealas o> 3 14. 15 

Hamilton county... 9 5 14 hE. een 
Allen, Auglaize, Butler (excl. Morgan, Ross, 
Fairfield, Union twps.), Champaign (excl. Adams, 
Harrison, Rush, Salem, Wayne twps.), Clark, 
Darke, Mercer, Montgomery, Paulding. Preble 


and Van Wert.... 


Statewide Prices to Resellers & Agents 
(On sliding scale basis, reflecting tank car price of 
6.875c¢ per gal. for 65-70 octane). 


** A uthor- 
tUndivided Divided ized 


lacluding taxes Accounts Accounts Agente 
aD. | ere 14 14.5 14.5 
Renown (3rd grade)... 13.5 14 14 


Note: On single deliveries of motor gasolines under 
25 gallons, to t.w. consumers, 8.8. price applies 

Sales tax: Ohio’s 3% sales tax, effective Jan. 27, 
1935, will be added “where assessable, to regular 
posted prices”, S. O. Ohio has ann yunced. 

®Kerosine prices include lc estate tax. 

tExcluding authorized agents 

®*Excluding 0.5c rental. 

tCounties where kerosine prices are off statewide 
level are: Allen, Auglaize, Darke, Hancock, Logan, 
Mercer, Paulding (excluding Paulding city), Put- 
nam, Shelby and Van Wert, Je t.w.: Summit, 
llc, and Defiance county, excluding Defiance city, 
9c t.w. 

Discounts to contract tank wagon consumers 
enly: on all motor gasolines, effective Dec. 1, 1934, 
off t.w. price, on deliveries per month: 1,000 to 9, 999 
gals., 1.5c per gal. 10, 000 gals. and over, 2.5¢. 
Under 1,000 gals., full t.w. price. Single deliveries 
of less than 25 gals., full s.s. price. 

Governmental business (U. S., state, county, 
municipal and departments thereof) for tank wagon 
deliver.es of 1,0U0 gals. or more per month: effective 
Dec. 1, 1934, get sel.-r’s t.w. price, at time and place 
of delivery, as posted at seller’s plant from or at 
which delivery is made, less 1.5c per gallon discount, 
subject to a maximuio price limitation. (Price to 





U. S. Gov't. ‘> less 4c per gal. state tax, and to state 


poo less lc federal tax). 


In tank wagon deliveries of less than 1,000 gals. 
per m ath, selle-’s t.w. price at time and place of 
delivery. 

Discounts on kerosine: to dealers and com- 
mercial consumers, 3c per gal. off t.w. price, any 
quantity. 


S. O. KENTUCKY 


Crown Gasoline 


Kero- 
Total sine 
T.W. Tases F.W. S.S. ¥. W. 
oa 11 6 17 19 12.5 
lle, K 10.5 6 16.5 18 12 
h, Ky 10.5 6 6:5 38.5 i 
n. K ee ay 4.5 45.8 42:5 
Miss 1.5 7 18.5 20.5 *13 
rz, Miss 11 7 18 19.5 *14.5 
m, Ala 5b.5 %8 9.5 20.5 
i 10.5 *8 18.5 20.5 il 
\ 11.5 *9 20.5 22.5 *35-5 
12 7 19 21 #15 
n 12 7 19 21 *12 
Augusta, Ga 12 7 19 21 *15 
Savanna G 10.5 7 7.5 F9.5 24 
J acks ville, | 10 Ss 18.5 20.5 11.5 
Miami, Fla 10.5 & 18.5 20.5 13.5 
Tampa, | 10.5 8 18.5 20 12.5 
Pensacola, | 10 } 19 21 13.5 
Kyso (Third Grade) 
Lexington, K 10 ¢ 16 18 
Louisville, Ky ae BS.5° Fe 
Paducah, K ¢ 15 16.5 
\ ton, K ( 25 34.5 
Jackson, Mis 10.5 7.5 9.5 
Vicksburg, Mis 10 17 18.5 
Birmingham, Ala 10.5 *8 18.5 20.5 
Mobile, Ala 8.5 *8 16.5 18.5 
Montgomery, Ala 5 *9 .5 20.5 
Atlanta, Ga 11 7 18 17 
Augusta, Ga 11 7 18 17 
Macon, Ga 11 4 18 20 
Pensac s. Fla ’ “ 18 20 
Dealer Discount: off posted s.s. price, on Crown 
and Crown Ethyl gasolines to ‘“tundivided” dealers 


4c; on Kys », Je To “divided”® dealers: Crown and 
Ethyl, 3.5c, and Kyso, 2.5c, all effective on or 
about Jan. l, 1934. 

Discounts to tank wagon consumers: all 
get posted s.s. 
rr more, to be 
lled at posted t.w. price, plus following discounts, 
of posted t.w. price: Ethyl and Crown gasoline, 
25 to 2,999 gals. monthly, 1l.5c; Kyso, Ic; 3,000 to 


single deliveries of 25 gals. or less, 
, 
price; all single deliveries of 25 gals 


bi 


24,999 gals., Ethyl and Crown, 2 Kyso, 1.5c¢; 
25,000 gals. or more, Ethyl and Crown, 3c; and 
Kyso, 2.5c. 

*Taxes: in the tax column is ncluded_ these 
city and county gasoline taxes at the following points 
Birmingham, le city; Mobile, lc city; Montgomery, 
le city and le county; Pensacola, le city Georgia 
and Mississippi kerosine prices include le state tax 
Montgomery kerosine price includes Mec city tax 


S. O. INDIANA 


Standard Red Crown Gasoline 





Chicas, Whi. .cckccwctaee- 3 14.3 16.3 8 
Decatur, Ill 10.2 4 14.2 16.2 10 
Joliet, Ill aa cove 4 14.3 16.3 10 
Peoria, Ill.... 10.2 4 14.2 16.2 10 
Quincy, Ill 10.1 4 14.1 16.1 10 
Indianapolis, Ind 3.3 95 16.1 18.1 $14.2 
Evansville, Ind ° 11 *5 16 18 t14 
South Bend, Ind 11.4 *5 16.4 18.4 $14.5 
Detroit, Mich — 4 15 17 9 
Grand Rapids, Mich. .10.9 4 14.9 16.9 10.2 
Saginaw, Mich 2 4 15.2 17.2 10.5 
Green Bay, Wis« a .3 37.9 i622 
Milwaukee, Wisc 10.5 5 4 17.5 9.7 
La Crosse, Wisc. . 10.7 5 15.7 17.7 10.8 
Minneapo shi 2 7 nn 10.7 4 14.7 16.7 10.4 
Duluth, Mi: ery | 4 15 17 10.4 
Mankato, Mis nn conten °4 14.7 16.7 10.3 
Des Moines, | «108 4 14.1 16.1 10.1 
Sioux Cit . la 10.3 4 14.3 16.3 9.7 
Phasniapaet, la 10.2 4 14.2 16.2 10.1 
Mason City, la 10.4 4 14.4 16.4 10.1 
St. Louis, Mo ‘ . 9.F 74 3.9 15.9 as 
Kansas City, M . 9.6 4 13.6 15.6 \ Pe 
St. Joseph, Mo . 9.6 TA 13.6 15.6 8.8 
Fargo, N. D.. 1.7 4 6.7 37.7 324 
Minot, N. D... 12.9 4 16.9 3.9 2372.) 
H oo AL.2 *5 6.2 18.2 41.3 
Wichita, Kansas Ra 4 B32 85.2 6 
Note: Kerosine s.s. prices are generally 3c above 
oi W. pl 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
(Now Ready —Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOR) 
Tax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 
These prices in effect Feb. 11, 1935, as posted by principal marketing companies at their headquarters offices, 


but subject to later corrections. 





S. O. INDIANA (Cont’d) 


Stanolind Gasoline (Third Grade) 


Kero- 

Total sine 

T.W. Taxes T.W. S.S. T.W. 

Stanolind prices are lc under normal Red Crown 

prices shown above, thru territory Among ex- 
ceptions are the following points: 


Decater. Tl... s<<s02< O22 4&4 13.2 45 

Evansville, Ind....... ig. 65 15 16.8 
Indianapolis, Ind..... 10.1 75 5.1 16:9 
South Bend, Ind...... 10.4 *5 15.4 17.4 
Des Moines, Ia....... 7.4 4 a 15.3 
Detroit, Mich........ > # 13.5 5.5 
Grand Rapids, Mich.. 9.9 4 3.9 45.9 
Saginaw, Mich.......11.2 4 iS.2 36.2 
Duluth, Minn........ 10 4 14 15.8 
Huron, S. D. ees, |e Be Sie a7 

Wichita, Kaneas...... 8 4 12 12 


tSt. Louis, Kansas City and St. Joseph prices 

oclude Ic city tax. {Includes 4c state tax. 

*South Dakota gasoline and kerosine prices include 
0.lc for sales tax. Indiana t.w. and s.s. gasoline 
prices include 0.2c for chain store tax. 

Discounts: Effective Dec. 1, 1934, maximum 
discounts to controlled and uncontrolled dealers 
and undivided gasoline accounts thru territory, 
except Michigan, off s.s. price at normal points, 
Ethyl and Red Crown gasoline, 3.5c; Stanolind 
2.5c; at points where prices are more than lc sub- 
normal, 0.5c less. Divided gasoline accounts get 
0.5c less per gallon. In case of lease and agency 
and AAA accounts, the above discounts include the 
0.5c per gal. rental allowance. 

In Michigan, (discounts unchanged Dec. 1), 
to controlled and uncontrolled dealers undivided 
gasoline accounts, off s.s. price: Ethyl and Red 
Crown, 4c per gal. Stanolind, 3c. Divided gasoline 
accounts get 0.5c less per gal. In case of lease and 
agency and AAA accounts, foregoing discounts 
include the 0.5c per gal. rental. 

Discounts to commercial consumers: ef- 
fective Jan. 1, 1935, thru territory, including 
Chicago, except Michigan effective Feb. 1, on pur- 
chases per month, discount off t.w. price; all gasolines, 
25 to 1,000 gals., at t.w. price; 1,000 gals. or more, 
1.5c¢ off t.w. on Ethyl and Red Crown, and 0.5c on 
Stanolind. Purchases of less than 25 gals. get regular 


8.8. price. 
S. O. NEBRASKA 


Standard Red Crown Gasoline 
Omaha, Neb 5 10.6 5 15.6 17 6 10 


McCook, Neb M.S 6 6S 16.3 18.3 10.7 
Norfolk, Neb ee 5 16 18 10.4 
North Platte, Neb....11.4 5 16.4 18.4 10 
Scottsbluff, Neb ack °S 7.8.) 3952 22.5 
Reliance Gasoline (Third Grade 
Omaha, Neb... » 95° 5 14.6 16.6 
McCook, Neb.. 10.3 § 9.3 17.3 
Norfolk, Neb 10 5 15 17 
North Platte, Neb 10.4 § i.¢ iy A 
Scottsbluff, Neb. m.t 5 16.1 18.1 
Discount to dealers: where service station 
gasoline prices are normal, resellers’ allowance 


service station prices are (Maximum over all, 
including rent) as follows: Reliance, 2c; Standard 
Red Crown, and Red Crown Ethyl, 3 Nec, Where 
service station gasoline prices are yoo »w normal, r 

sellers’ allowances are reduced one rg of the 
amount below normal, down to the following 
(Minimum over-all including rent): Kelis ance, 2c; 
Standard Red Crown and Red Crown Ethyl 3c, 


Discounts to consumers: for tank wag 
deliveries covered only by Standard Commerci "1 
Consumer Contract, effective January 1, 1935 


S. O. LOUISIANA 
Essolene 


Kero- 
Tank Dealer Tax- Posted sine 
Car T.W. es SS. T.W 


Little Rock, Ark...... 6.6 8 7.5 19 11 
Alexandria, La....... 6.6 8.1 ¥*8 19.6 *10 
Baton Rouge, La..... 6.7 8.2 *7 18.7 *12 
New Orleans, La...... 6.3 6.5 *8 17.5 *10.5 
Lake Charles, La..... 6.7 8.2 *8 19.7 *12 
Shreveport, La....... 5.9 Bo FY 15 *12 
Lafayette, La........ 6.8 8.3 *8 19.8 *12 
BNL, TORN. .0000550 9 9 8 20.5 14 
Chattanooga, Tenn... 9 10 8 21 11 
Kraorxville, Tenn...... o.2 wo.t 8 22.2 43.5 
Memphis, — ickeeareee 9 8 20.5 10.5 
Nashville, Tenn... 8.5 10 8 3t.3. 33 


*Baton Ricans and Shreveport gasoline tax i? 
cludes 5c state tax, lc federal tax, and lc parish tax; 
Alexandria, Lake Charles, Lafayette and New 
Orleans 2c parish tax. Louisiana kerosine prices 
include lc state tax. 

Price basis to dealers: Undivided dealers get 
dealer price, less 0.5c. 

Price basis to commercial consumers: Ef 


fective Dec. 4, 1934, all new commercial consumers 
billed on Essolene posted tank car price, plus 2.5c 
per gal., for tank wagon deliveries in lots of 50 or 
100 gals. at a time (depending upon code region in 
which each city is located). To Contract consumers 
only, these discounts: 3,001 to 10,000 gals. per 
month, 0.5c; 10,001 to 20,000 gals., 1c; 20,001 to 
40,000 gals., 1.5c; and 40,000 gals. and over per 
month, 2c. 


MAGNOLIA PETROLEUM 


Mobilgas Kero- 
Total sine 
EW. Fases. TW: 8S. TW. 
Muskogee, Okla...... 11 5 16 18 y Pe 
Oklahoma City....... 11 5 16 18 i fe 
PUMA OMI, 5.6 noc 5.00 11 5 16 18 7.5 
Fort Smith, Ark...... > Na 14.1 16.5 9 
Little Rock, Ark...... 9:1 7.5 16:6 9 
Texarkana, Ark...... 9 35 14 16 7 
SS eee 7 5 12 14 7 
Fort Worth, Tex...... 7 5 12 14 7 
Houston, Text.......- 7 5 12 14 7 
San Antonio, Mek: cee 11 5 16 18 9.5 
2b ge Loe 11 5 16 18 10 
Santa Fe, Me ls 8 a0.5% 13 **7  =20 22 13 
Roswell, N. M....... 12 -446.5 16:5 20.5 -10 
Metro Gasoline (Third Grade) 
Muskogee, Okla...... 8 5 13 15 
Oklahoma City....... 8 5 13 15 
re 8 5 13 15 
Fort Smith, Ark...... 8.6 5 13.6 15.5 
Little Rock, Ark...... $6 7.5 16.1 18 
Texarkana, Ark...... 6 5 11 11 
IURIING, WOE, f cdkswcse o 5 8 10 
Ft. Worth, Tex....... 3 5 8 10 
Houston, : 1 eee te 3 5 8 10 
San Antonio, Tex..... z 5 14 16 
ob gs yee 9 5 i: 16 
Santa Fe, N. M......11 %*7 _ 18 20 
Roswell, N. M....... 10° 496.5 16.5 18.5 


*In Texarkana, 4c Texas tax applies; outside 
Texarkana, 6.5c Arkansas tax applies. 

tIn Fort Smith, 4c Oklahoma tax applies outside 
Fort Smith, 6.5c Arkansas tax applies. 


**I ncludes Ic city tax. 
ttIncludes 0.5c city tax. 


Note: Price basis to dealers off s.s. price 
in t.w., bulk or bbl. deliveries, on Mobilgas and 
Ethyl, normally: to 100% dealers, 4c; to divided 
dealers, 3.5c. On Metro gasoline in Texas, Oklahoma 
and New Mexico: to 100% dealers, 3c; to divided 
dealers, 2.5c. On Metro, in Arkansas and Louisiana: 
to 100% dealers, 3.5c; to divided dealers, 3c 

Price basis to consumers: All grades of gasoline 
invoiced at consumer’s t.w. price, which normally is 
2c less than s.s. price in all states, except Mobilgas 
and Ethyl is 2.5c less than s.s. price in Arkansas and 
Louisiana, less applicable quantity discounts, if 
any, earned at end of month and at end of year. 


CONTINENTAL OIL 


Conoco Bronze Gasoline 


Denver, Cole ss <i sci 13 5 18 20 13 
Pueblo, Colo. ...<esses 12 5 17 19 13 
Grand Junc., Colo....13.5 5 18:5 20:5 35 
Casper, WG. « éss000% 13 5 18 20 TiS 
Cheyenne, Wyo......13 5 18 20 13 
Billings, Mont........ 16 6 22 24 16.5 
Butte. Biont. ... 000 15 6 2) 23 17.5 
Great Falls, Mont....15.5 6 21.5 23.5 17.5 
Helena, Mont........ 17 6 23 25 17.5 
Salt Lake City, Utah. .16 5 2 23 16 
eS ee ere ig 6 22.5 24:5 18 
Twin Falls, Ida....... 6 22.5 26.5 18 
Albuquerque, N. M... 1 3 t6.5 18 20 13 


Demand (Third Grade) 


Denver, Colo......... 11 5 16 18 
Cheyenne, Wyo...... MS 6S 16:5 18:5 
Helena, Mont........ 15 6 21 23 
Salt Lake City, Utah..14 5 19 21 
NSO IGS. . dissec ek M:5 6. 20:5 22:5 
Albuquerque, N. M... 8.5 t6.5 15 17 


tIncludes city tax of 0.5c. 

Discounts: effective March 1, 1934, on gasolines, 
thru territory, off s.s. price: to ‘“‘undivided”’ dealers: 
Ethyl and Conoco Bronze, 4c; Demand, 3c; to 
“divided” dealers: Ethyl and Conoco Bronze, 3.5c; 


Demand, 2.5c. 
CALIFORNIA 


S. O. 
Standard Gasoline 


San Francisco, Cal 16 re.5 4255 
Los Angeles, Cal AL ; 4 13.5 7.5) 12S 
Fresno, Cal. 13 4 17 19 12 
Phoenix, Ariz 14 6 20 22 T16 
Reno, Nev 14 5 19 21 5 
Portland, Ore 13 6 19 21 13..5 
Seattle, Wash 13 6 19 21 LoD 
Spokane, Wash 16 6 22 24 18 
Tacoma, Was! 13 6 19 21 13.5 


S. O. CALIFORNIA (Cont’d) 


Flight Gasoline (Third Grade) 
Kero- 
Total sine 
T.W. Tases T.W. S.S. T.W. 


San Francisco, Cal....10.5 4 14.5 16:5 
Los Angeles, Cal 9.5 4 13.5. 45:5 
Fresno, Cal 11 4 15 17 
Reno, Nev. 12 5 17 19 
Phoenix, Ariz 12 6 18 20 
Portland, Ore ol 6 17 19 
Seattle, Wash 11 6 17 19 
Spok: ane, Wash 14 6 20 22 
Tacoma, Wash <a 6 17 19 


tIncludes 5c state tax. 

Discounts: on gasoline: on Stanavo Aviatio: 
Standard Ethyl, and Standard gasolines, to 100% 
dealers, 2c below t.w. price; on Flight, lc per ¢g 
below t.w. To ‘“‘split’”? dealers, all brands gaso lin: 
lc below t.w. 

On kerosine: tank car delivery, 4c off t.w. pric 
to all classes of trade; transport truck and traile 
deliveries, 4c below t.w. to resellers; to bona fide 
jobbers: plant stem deliveries, 3c below t.w. 


CANADA 
Prices of Imperial Oil Ltd. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
Imperial Three Star Gasoline 


Hamilton, Ont....... 16 6 22 25 17.5 
Worente, Onts s << viv ss 16 66 Ue 25 17.5 
Brandon, Man....... 23:3 2. Sid 33:3 21.8 
Winnipeg, Man....... 21.67 8 |©«6HRT OST «982 
Regina, Sask......... 23 6 29 32 ar.5 
Saskatoon, Sask...... 25.8 6 31.8 34.8 24.3 
Edmonton, Alta...... 3.2 6 FS 2 2:7 
Crgety, Alto cccciccccene Bo 2S 32-5 21 

Vancouver, B. C...... 20 1 a 30 24 

Montreal, Que Pe acleies 18 6 24 27 17 

SG eS oS a 18 8 26 30 19.5 
Halifax, N. ‘ys Pele siecaaree 18 8 26 30 19.5 


Discount to dealers and A.R.D. Accounts: 

On gasoline, effective May 14, 1934: in Maritime 
Provinces, all dealers get 4c off 8.8. price; in all other 
provinces, open dealers get 3c off s.s. price and Ic 
additional to 100% accounts. 





Aviation Gasoline Prices 





Following are tank car and/or tank 
wagon prices of aviation gasoline in princi- 
pal marketing territories (Stanavo aviation 
in all territories except Continental Oil and 
Magnolia Pet. Co.) Tax column includes Ic 
federal tax, and state tax, also municipal! 
taxes as indicated in footnotes. 


Note: S. O. New Jersey, Colonial Beacon Oil Co 
and S. O. Pennsylvania have withdrawn published 
prices for aviation gasoline temporarily. 


Prices in Effect Feb. 11, 1935 
S. O. OHIO 


ewe Tax 
Thru Ohio: (To Commercial Consumers) 


Seeeweees era it 5 20.5 


Discounts: For delivery on contract to hangar 
operators reselling: 2c below commercial consumer 
posted t.w. price. 


S. O. INDIANA 


Chicieo. To <vsacves F333 4 ES, 
Indianapolis, Ind.....14.1 5 19.1 
Detroit, Mich........ 14.7 4 18.7 
Milwaukee, Wisc..... 13.5 5 18. 
Minneapolis, Minn....13.7 4 737 
Es IOI. NEOs ccnwere 9 3 $s. 
Kansas City, Mo.....12.6 *4 16.¢ 
Fargo, i ee 14.7 4 18.7 
PEMEOTS BO xs e004 **14,2 5 19. 
Wichita, Rant.ccccccbeve + 16 
*Includes Ic city tax. 
**I ncludes 0.1c to cover sales tax. 
MAGNOLIA PETROLEUM 
Tota) 
rcWe ‘Far T.W 
DONS, FRc sinctntnces 10 5 15 
HUMBLE OIL & REFINING CO. 
Tank Car 
Baytown, Tex. (exclusive of taxes)....... 8.2 


(Continued en next page) 
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Changes in Tank Wagon 
Markets 


(Continued from preceding page) 





CONTINENTAL OIL CO. 


Total 
‘Rowe. Tax "es 
Denver, Cale. iss cs’ 16 5 21 
Cheyenne, WIG 65.66 16 5 21 
Helena, Mont........ 20 6 26 
Salt Lake City, Utah. .19 5 24 
Albuquerque, N. M...16 *6.5 a. § 
*[ncludes city tax of 0.5c. 
S. O. CALIFORNIA 
Phoeniz, Ariz........+ 14.3 6 20.3 
Los Angeles, Cal...... 12.3 4 16.3 
San Francisco, Cal....12.2 - 16.2 
SS. eee 13.5 5 18.5 
Portland, Ore........ 14.7 6 20.7 
Seattle, Wash........ 15.4 6 21.4 
Spokane, Wash....... 17 6 23 


Note: For discounts, etc., see note under Standard 
and Flight gasoline above. 





Naphtha Prices 





Prices in Effect Feb. 11, 1935 
(In Tank Wagon or Steel Barrels; in Cents per 


Gallon) 
- ‘@ @ - 
ro mw 

fs a: ss 6& 

os ae) a > 

S32 25 & ¢ 

=n >Z OZ 
Altoona, Pa.... a re toes 17 
Baltimore...... ee re coos SCRTG 
ee er 17 17 16 17 
Bridgeport..... a Sauls 13.5 
Buffalo (net)... — iinlie’s 14 
CHiCASS. occas 13.7 15 5 15 
OTT | ae eee 417.4 **17.5 *#18.5 kf.3 
Kansas gg | 14 15.5 16.3 19.3 
Lancaster, Pa. ere ae seats 17 
Milwaukee..... 19.5 21 21.8 18.5 
Minneapolie.... **19.8 **21.3  **22.1 ft15.9 
Newark, N. J.. ‘s Reese meters 12 
New York City. 13 13 15 12 
Philadelphia... 13.5 15 16 13.5 
Providence..... ‘ pave eee 15 
Rochester (net). paren aigsere sake 16 
St, Loeie. occ 14.7 16.2 17 13 
SITACHERS <6 c:0 os 16 


Petroleum Spirits (Solvent) 
In Tank Cars (F.o.b. refinery or seaboard terminal) 


INGW Fi Temes obs. 0ccseiecscecws 9 
PRUAGEIOEEE GIOUNIOEs 6cccdcccvncsseses 9 
PUG UU 63465X 5506504505 0044050 008 9 


*In the East, prices apply on product generally 
known as Petroleum Spirits; in the middlewest 
prices apply on Stanosol (S. O. Indiana grade of 
Stoddard Solvent). 

tincludes 4c state tax. 

**Includes 3c state tax. 

ttle higher for less than 100 gals. 

**#2c discount allowed if under contract; 3c 
allowed on 200 gals. or more, with lc premium on 
steel bbls. 

Note: 2c off above t.w. prices to large buyers in 
tome instances. 

tThis price applies for 150 gals. or more; prices are 
lc higher for less than 150 gals. 


Heating Oil Prices Cut 
By Teletype 


NEW YORK, Feb. 12.——Heating oil 
prices reduced one-half to one cent 
per gallon by Tidewater Oil Co., Feb. 
11. The Standard Oil Co. of New 
Jersey and other leading suppliers 
made similar reductions today. No. 2 
oil was reduced one-cent at Trenton 
and Camden to 6 cents, and half-cent 
to 6.5 at other points in the state. No. 
1 oil was half cent lower at 8 cents 
and No. 4 was down half to 6 cents. 
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Adjusts Heating Oil 
And Kerosine Prices 


CHICAGO, Feb. 8.—-A revision of 
normal tank wagon price schedules 
for kerosine and all grades of fuel 
oils was made Feb. 8 by the Standard 
Oil Co. of Indiana, 

The adjustment was carried out gen- 
erally over the 11 states comprising 
the company’s marketing territory. 
Fractional advances or declines were 
made at some points, while others re- 
mained unchanged. 

The company gave no specific rea- 
son for the revisions in making its 
announcement, but it was generally 
believed this adjustment coincides 
with a similar revision in normal re- 
tail gasoline prices made throughout 
its territory Sept. 11, 1934. At that 
time Standard issued the following 
statement: 

“The reconstruction of a normal 
price schedule at a new level is neces- 
sary in order to prevent disturbance 
of normal division of trade between 
towns which follows on local price 
cuts on gasoline at hundreds of points 
without corresponding cuts elsewhere. 
Adjoining communities which at pres- 
ent have widely varying gasoline 
prices will be put on a more compar- 
able basis by the change.” 

No change was made in kerosine 
prices in Chicago. Prices of Numbers 
1 and 2 Stanolex fuel oils were ad- 
vanced 0.25 cent in metropolitan Chi- 
cago, making the new price 7 cents for 
both grades in quantities of 150 gal- 
lons or more. Chicago prices for heavy 
fuels were unchanged 


Price War Hits Ulinois 
By Teletype 
CHICAGO, Feb. 12.-—Gasoline price 
wars have broken out again in IIli- 
nois. Peoria and Decatur prices are 
now below normal, but Decatur prices 


are expected to return to normal by 
Feb. 13. 

Regular grade at Decatur dropped 
tv a 13-cent low, late last week, but 
returned to 14.2 cents, one cent be- 
low normal, today. ‘‘Under canopy’’ 
discounts are reported as cause of 
price wars. 

Peoria prices tumbled Feb. 9 when 
regular grade went to 13 cents, and 
then advanced one cent. Today one 
major company is selling third grade 
gasoline at 14.7 cents and_ second 
grade at 14.2 cents. Three other ma- 
jor companies have a 14.2-cent price 
on third and second grades, Normal 
prices are 15.2 on third and 16.2 on 
second grade, 


Gasoline Prices Raised 


In 8 Ohio Counties 


CLEVELAND, Feb. 12.—Prices of 
all motor gasolines will be advanced 
Keb, 13 by the Standard Oil Co. ot 
Ohio in eight counties in Ohio which 
have been off the statewide level in 
amounts sufficient to bring prices in 
these counties to the following levels: 
tank wagon and service station given 
respectively: Ethyl, 17 cents and 18.5 
cents; Sohio X-70 and 
cents and 16.5 cents. 

The amounts of advances in the 
various counties 


Renown, 15 


were: Hamilton 
county, all three gasolines, up 1 cent 

Butler, Clark, Darke, Montgomery 
and Preble counties, Ethyl and X-70, 
up 1 cent, and Renown up 1.5 cents 
on tank wagon and 2.5 cents on service 
station. Prices in the townships of 
Fairfield, Morgan, Ross and Union in 
Butler county were also raised to the 
county level. 

Green and Miami counties, Renown 
only, tank wagon up 0.5 cent and serv- 
ice station 1.5 cents. Ethyl and X-70) 
were unchanged at the above quoted 
prices. Bath and Miami townships in 
Green county, and Bethel township in 
Miami county, were raised to the new 
county level. 








H. 0. ® 


Will Interest Every Owner of Filling Stations, 
Bulk Stations, or Tank Trucks 











U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 
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Bulk Motor Fuel Stocks Exceed 60,000,000 Barrels 
(By Telegraph) rels; and 183,000 barrels in unfinished Stocks at East Coast plants ros: 
NEW YORK, Feb. 12. stocks, which totaled 5,273,000 bar- 436,000 barrels, to 14,315,000 barrels 
ULK stocks of motor fuel con- rels, Finished motor fuel stocks rose Two other sizeable increases were in- 
tinued piling up the past week, 1,186,000 barrels. In-transit and dicated, one of 384,000 barrels in In- 
standing at 60,075,000 barrels on terminal stocks were cut 68,000 bar- diana-Illinois-Kentucky, and one 0! 
Feb. 98. This is a gain of 1,364,000 rels, to 18,798,000 barrels, and stocks 251,000 barrels in the Texas Gulf, 
barrels over the week ended Feb. 2, of other motor fuels fell 5000 barrels, Crude runs to stills rose 74,000 bat 
the American Petroleum Institute in- to 4,050,000 barrels. rels daily average to 2,275,000 bar 
dicates. A year ago stocks totaled Additions to stocks were indicated  rels daily. Four out of the ten refining 


54,029,000 barrels. 
This increase is apportioned as fol- 
1.254.000 barrels’ in 


lows refinery 


in every refining area, save one. This 
was Oklahoma-Kansas-Missouri where 
stocks decreased 58,000 


barrels, to 


groups reduced runs. Reporting 
plants operated at 66.7 per cent 0! 
capacity the past week, compared wit! 





stocks, which rose to 31,954,000 bar- 5,181,000 barrels. 64.6 per cent the previous week. 
C Refi O i 
urrent KRetinery Uperations 
: ; — : Stocks — my, Cracked Gasoline Production 

Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) % Total Daily Av. Pro- 
Districts Capacity to Stills (Barrels Capacity Operated Total Finished Total Finished Gas & Gas & Capacity duction (Barrels 

Reporting Week Ended Week Ended Motor Fuel* Motor Fuel* Fuel Oil Fuel Oil Reporting Week Ended 

Feb. 9 Feb. 2 Feb. 9 Feb. 2 Feb. 9 Feb. 2 Feb. 9 Feb. 2 Feb. 9 Feb.2 
1 ( 100.0 459,D00 420.000 78.9 72 2 14,315 13,879 10,447 11,240 95.0 78,000 75,000 
Aor 13.3 87,000 78,000 62.1 53.7 2,068 2,010 1,012 1,110 100.0 23,000 21,000 
¢ 4 ¢ 305,000 277,00 72 65.6 8,775 8,391 4,285 4,506 95.1 98,000 92,000 
Ok 83.7 239,000 244,000 61.9 63.2 5,181 5,239 3,719 3,906 93.0 58,000 54,000 
I; = 47 .¢ 80,000 84.006 7.9 50.3 1,411 1,406 1,848 1,857 80.5 25,000 25,000 
Texas ( 17.7 498.000 472.000 S4.8 80.4 6,104 5.853 8,908 9,093 99.2 90,000 78,000 
[ ( 4 107,000 117.000 66.0 72.2 1,351 1,339 3,967 3,919 100.0 22,000 14,000 
N \ 83.7 42,000 38 00 54.5 ,49.4 262 239 460 463 92.7 7,000 8,000 
Rock 66.7 37.000 36.001 7 8 S63 816 755 686 706 91.3 8,000 8,000 
C 6.9 421.000 $35.00 1.2 52.9 10,469 10,455 65,028 65,700 100.0 60,000 56,000 
TOTA S98 2,275,000 2,201,000 66.7 64.6 50,752 49,566 100,558 102,500 15.6 469,000 431,000 
CKS at refineries, in b 1 k termi € tran 
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Heating Oil Offerings Larger In Tank 
Car Markets; Prices Easier 


EATING oil markets” generally 
= were easier as demand slumped 
ind offerings increased. 

Milder weather in most parts of the 
country and a tendency on the part of 
distributors to draw on storage kept 
tank ear shipments from refineries at a 
minimum. 

Most reports indicated that Pennsyl- 
vania kerosine was still in good demand. 
Some refiners were sold out. Demand 
was coming largely from distributors 
along the Erie canal who have now sold 
the stocks which they accumulated be- 
fore freezing weather. 

Many traders believed that heating 
oils had reached the top, and that prices 
would soon reflect the seasonal decline 
in demand. 


CHICAGO, Feb. 9.—Heating oils were 
featureless in the Chicago market the 
week ended Feb. 9. Offerings were re- 
ported increasing. Some evidences of 
unloading by refiners were encountered. 
Short selling also was noted. Prices 
were lower, with the trend toward fur- 
ther reductions. 

The combination of milder weather 
and the fact that most distributors were 
drawing on storage has kept tank car 
shipments at a low level. 

Occasional offerings of No. 1 oil at 
3 to 3.125 cents were encountered. Al- 
though difficult to definitely check, it 
was reported that in many instances 
these quotations had been made by Mid- 
Continent refiners anxious to liquidate 
present holdings of heating oils. Many 
resellers reported they were having diffi- 
culty obtaining material at prices which 
would allow them to compete in the 
open market with what presumably was 
“dumping” by refiners. 

Majority of Chicago traders believed 
that heating oil markets had reached 
their peak. This was borne out by re- 
ports that the majority of distributors, 
especially the larger buyers, had suffi- 
cient material in storage te last through 
the rest of the winter. It was believed 
that only a long and protracted cold 
spell could check the increasing slack. 

There appeared to be a scarcity of 
No. 3 oil in this territory. Reports in- 
dicated that only a few Mid-Continent 
refiners were able to supply this oil. 
In many instances crude oil, which 
meets the requirements of users of 
No. 3 oil, was being supplied. This crude 
oil, however, does not meet all No. 3 
specifications. 

Heavy fuel oils were relatively steady, 
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and have been so for some time. In- 
dustrial movement was spotty. Offer- 
ings were not pressing on the market, 
however, and no price shading was re- 
ported. 


TULSA, Feb. 9.—Demand for heating 
oils was off considerably in the Mid- 
Continent the first week of February. 
Northern distributors apparently had 
sufficient supplies on hand to take care 
of current demand. These distribu- 
tors indicated that storage will be al- 
lowed to dwindle down to bare working 
stocks. With this in mind, Mid-Conti- 
nent refiners were expecting little addi- 
tional business, unless a severe cold 
snap increases consumption in the north- 
ern territory. 

Furnace oil prices held at generally 
unchanged prices in most districts. 





Heating Oil 


Following are tank wagon prices of various 
grades of heating oil at the points shown in various 
territories. Prices are in cents per gallon. 


Prices in Effect Feb. 11, 1935 


No. 1 No. 2 No.3 No. 4 
S. O. New Jersey 





Newark, N. J... ..ccecs 8.5 7 7 
Atlantic City, N. J...... 8.5 7 7 
Baltimore, Md......... €-5 7 7 
Washington, D. C...... S73 7.235 vcas 
S. O. New York 

New York City....ccecs 8.5 7 7 6.5 
pe a a ee 8.5 6.75 6.75 6.50 
Rochester, N. ¥..cccc0% 8.5 7 7 7 
Boston, REA. cc ciccccee 8.50 6.50 6.50 6.50 
pe es | ee 9.25 7.9% 2.08 G05 
Manchester, N. H...... 8.50 6.75 6.75 6.75 
Burlington, Vt......... 9 Gcth fake Fell 
New Haven, Conn.. 8.50 6.50 6.50 6.00 
Providence, R. I...... 8.50 6.50 6.50 6.50 


No. 1 No. 2 No.3 No. 4 
Atlantic Refining 


Philadelphia, Pa........ 7 6 gee PS 
Alleatown, Fa......2.00: 9 ra a3 7.5 
Wilmington, Del....... 8.5 7 waa 6.5 
Springfield, Mass....... 8.75 7.25 2.25 
Worcester, Mass...... S25 7.25 tea 
Hartford, Conn......... 8.5 z 7 
S. O. Ohio 
Ohio Statewide......... 8 Vite F.56.- 7,25 


Note: S. O. Ohio prices are for hose dumps; bucket 
dumps are 0.5c per gallon higher. 
S. O. Indiana 
Stanolex Fuel Oil No. 1 


I Arava ntina Task ge walarat eacawralek eae 7 

RUORNMNN OINR: 6. ic 6 cickeue sr eamasdannas 7 2.8 
ES MES ri Ow aad wie veeacceekeee 9 

MeIBOONNOUE, THIRD. 665 chk ciccccccnccscens 8.25 
OSS 2 2) a eee ae tener oF 8.2 
SE a a aaa aaa owe kas aie, we 7.8 
DTC BIN ik bor ous nbckse ee natewes Oe 


*Includes state tax of 4c. 

Discounts: at Chicago above price applies on 
150 gals. or more; 100 to 149 gals., 0.5c higher, 
under 100 gals., 1.5c higher. Indianapolis and 
Detroit lc off t.w. price for deliveries of 100 gals. 
and over; at St. Louis, Ic off for 50 gal. dumps and 
over; at other above points, Ic off t.w. price for 
deliveries 150 gals. and over. 


There were indications of price shading, 
but as a whole quotations for No. 1 
white oil remained at 3.25 cents on 
Group 3 basis. The straw colored oil 
was available at 3.125 cents. Shipments 
of this grade were larger than those of 
prime white. Resale prices were 0.125- 
cent lower, although some brokers indi- 
cated lower-priced material was avail- 
able in odd-ear lots. 

Zero gas oil remained steady in most 
districts. East Texas refiners still were 
shipping on coastwise orders booked last 
week. Price obtained on orders placed 
last week was 2.875 cents, f.o.b. plant. 
A check late this week revealed that 
unless new buying for Gulf shipment 
was forthcoming shortly, prices might 
sag. Oklahoma refiners continued to 
sell zero gas oil at 3.125 cents. Move 
ment, however, was light. 

Little change was noted in the market 
structure for heavy fuels. 


NEW YORK, Feb. 9.—The weather 
along the Atlantic seaboard turned mild 
during the week just ended and heating 
oil markets were unsettled. Prices were 
more erratic in areas where the demand 
appeared to be the best. Several re 
finers were busy liquidating stocks of 
these oils at a wide range of prices 
In some instances prices at bulk plants 
and for tank cars, delivered under con 
tracts, were as low as prices for cargo 
lots delivered at deepwater terminals. 

Although the New England markets 
were soft, there was no general decline 
in prices. One or two refiners were 
inclined to believe that the unsettled 
price situation would be short-lived and 
that a return of cold weather, probably in 
March, would find several marketers 
short of material. 

The independent truck operator with 
guaranteed margins continued to be a 
thorn in sides of some jobbers and re 
finers. Generally speaking, it appeared 
that all suppliers had a few of these 
accounts on their books. 

The code was brought to life in some 
areas, particularly in New Jersey, in 
an effort to regulate the small truck 
operator. It was sought to require these 
operators to comply with Article 5, Rule 
21, with reference to posted prices, 
which requires tank truck dealers to 
sell heating oils at the same prices as 
those posted by the supplier 


Cut Local Freight Rates 


TULSA, Feb. 9.--Feb. 10, freight 
rates for natural gasoline from Semi- 
nole, Earlsboro, Holdenville, Lima, 
Pierson, Asher and Wewoka to Tulsa 
and Muskogee, will be reduced to 10.5 
cents per hundred pounds. Freight 
rate from the above seven points to 
Okmulgee will be reduced to 9.5 cents 
on the same date. New rates represent 
reductions amounting to as high as 
4.5 cents. 


65 








Crude Oil Prices (in Effect Feb. 11, 1935) 


Crude prices for the whole year in OIL PRICE HANDBOOK published On 
(Prices are per barrel of 42 U. S. Gallons at the well; A. P. I. Gravity) 


(Now Ready—Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 





EASTERN FIELDS 


. : MID-CONTINENT MID-CONTINENT (Continued) 
Busted a _— a oeee Pure eo — ney Prices of stanolind Crude Oil Purchasing Co. tPrices of Humble Oil & Refining Co 
PUCCUVEe FEO. fy » aes Pang . Hl 9 1 (*In North, North Central and Centra! Teaas 

Oct. 2. 1933 (kit carve 7 a. m. Sept. 29, 1933) (Effective Peg 29, 1933) 
Bradford District oil in National Transit Lines $2.20 (In North-North — Bejow 29 $0.79 35°35 0.93 
Penna. Grade Oil in Southwest Penna (In Oklanoma-Kansas) Central Texas) = 29.29. 9.2... 1. 0.81 36.36. 9 S eaaieae v.95 
Pipe Lines $2.02 Below 29 : $0.84 $.79 Ut ee 0.83 oe Se 0.97 
Penna Grade Oil in Eureka Pipe Lines 29-29.9 us 0.86 0.81 PARP UG Owe gate ccna 0.85 i ar 
Wes st Virginia) $1.97 30-30.9 ie , 0.88 0.83 ZS Ser 0.87 LS st et PTE OL 
Penna Seeme Oil in Buckeye Pipe Lines _ . $8-31.9 . 0.90 0.85 i SR, Sere 0.89 40 and above. 1.03 
(M acksb: rg, O.) : $1.87 32-32.9 0.92 0.87 54-34.9..... eo: 0.91 
Corning ng Oil 3 —_ ‘el Pipe Lines (O} 7 $1 “4 33-339 ; 0.94 0.89 8 “Including Noreh “es” [amas Mexia Powell, 
tFor icksburg oil run previous to rc} 34-34.9 : 0.96 0.91 oggy ree ichlan /ortham, urrie and 
1932, $1.67, effective Jan. 4, 1935. 35-35.9 0.98 0.93 Moran fields. 
nated A Other C i 36-36.9 1.00 0.95 tEffective Dec. 1, 1934, Humble prices are based 
Tide W i Pipe by Ltd lar mccain 37-37.9 1.02 0.97 on 99% tank tables at 60F. Allowance or deduction 
Bradford- Alleghany district am enn and 38-38 .9 — a . 1% a for each 25° change in temperature 
N. Y.) (Effective Feb. 4, 1935). 2282.35 39-59.9 - 1.06 ae = 
®The Pennzoil Co.: (Effective Feb. 4, 1/35 40 and above 1.08 1.03 PANHANDLE TEXAS 
Penna. Grade Oil in National Transit Lines *$2.27 Above S ugellies prices met as follows: 
Ashland Oil & Transportation Co.: (Effective Sept. Sept 29, by The “etal Co. in Oklahoma, and in fae a = rg i 
10, 1933): North and North Central Texas; Continental Oil ray Carson- 
Somerset Oil in Ashland Lines (Ky.). .. $1.23 in ai! three states; by Empire, White Eagle and County Hutchinson 
*The Pennzoil Co. posts $2.27 in Coc hran Frank Gypsy (Gulf). ae $0.79 $0.6 
lin, Hamilton and Doolittle, Pa. fields; prices in See also Carter Oil, Magnolia, Humble schedules 35.35.9................ 0.81 0.71 
other districts range down to $2.22 per bbl. at well. below and footnotes under Carter table. 36-36. Riese ean ek A 0.83 0.73 
MICHIGAN SUL: er ea 0.85 0.75 
; a a eee 0.87 0.77 

Midland, Mi land C a ore “ og! 33). .$1.02 Se ee on Naeem et 0.81 
idlan idlan ey ept. 933). ; ee i PERCE OR N 

West Branch (Apr. 1, 1934)............... $0. 86 (In Oklahoma and Kansas) Sept. 29, above prices met by Sinclair-Prairie, 

(Posted by aan Pipe Line Corp.) : - (Effective fee m. Sept. 29, 1933) gy and — Ri a se el cb area 
CENTRAL STATES FIELDS ret a . - : “ ge Weide oP also by Contine “— ae Sain utchinson 
as, posted by Ohio Oil Co. 5 ees 0.80 ec ee 6.98 (Rildcdies 3a. a ee, IS 

(Effective Feb. 1, (Effective May 26, 2k eer 0.82 3606.9. ..2.02- 1.00 « Bec pe tig Peet 

1935 1934) te Aga aati 0.84 37-37.9........ 1.02 Stanolind, Humble, Sinclair-Prairie, Texas anc 

Netti. c taxes $1.15 West. Kentucky $1.08 29.29'9.....17.! 0.86 38-38.9........ 4.65  Magnobs.........+.-++ reste ees BIO 

(Effective Jan. 5, 1934) SOG. cccsnves 0.88 39-39.9........ 1.06 WEST TEXAS and NEW MEXICO 
Princeton....... $1.13 LO See Fists S000 6 2s 0.90 40 and above... 1.08 Humble Oil & Refining Co. 
CANADIAN CRUDE LL eee 0.92 P a , , (F pong ata 29, gg 
; “ i Sept. 29, Carter gravity and price schedule met in “ctor, Pecos anc inkler Counties, » Texas and 
Posted by SS Ltd. Oklahoma-Kansas by a pe ag Humble c Lea Bi S ae” ore 0. in 
. ‘ yric hedul t in North-Nort i rane, ptor rocket, oward anc sLaSSCOC 
(Effective 7 a. m. Sept. 9, 1933) cocagt that Saas incon five rc studies county, W. Tex Steet e ee eee ee ee eens $0.7 
Petrolia... 2... see eee reece eee e eee ee cenees $2.10 down to below 25, with 2c differential for each. Sept. 29. Magnolia met in Crane, Upton, Siseaed, 
Oil Springs... 2.0. cccccssvccescccvescccce $2.17 Same day, Shell Petroleum met Carter in full in Glasscock, Mitchell and Winkler. Sept. 29, Texas 
oe Oklahoma-Kansas. ~ met —— - Jann pone Upton and 
sie = ea counties; Stanolin i 3as mst in Hendric 
Turner Valley field, Winkler county and posted in Marion county, 
(Prices f.o.b. wea” parame) Prices in Magnolia Petroleum Co. Tex. below 25 at $0.63, plus 2c differential to 40 & 
Gites = pees (E “tect oe een (Effective 7 a. m. Sept. 29, 1933) above at $0.95. 
pee 7 ‘ “yee SOUTH and SOUTHWEST TEXAS 
Dec. 9, 1933) May 21, 1934) In Oklahoma, same schedule as Carter Oil, which cs 

. kee $1.50 bere $2.31 see above, beginning with below 25, at $0.76 and (Posted by Humble Oil & Refining Co.) 

2 See 2.07 tDiscolored..... $2.55 ending with 40 & above, at $1.08. (Effective 7 a. m. Sept. 29, 1933) 
(Effective ; a.m. In Texas: North and North Central, including Darst Creek... ..$0.87 Mirando stores $0. 80 
May 21 1434) Burkburnett, Archer, Stephens, Henrietta, Electra, Salt Flat........ 0.87 Pettus.......-. 1.05 

§: and abcve ...$2.19 Comanche and Olden; and in Central Texas, in- Saxet....-.. z+ 0.85 Tomball........ 1.15 
tClear naphtha: 22 color; 10 lbs. vapor pressure, cluding Mexia, Wortham, and Panola county, same Sept. 30, The Texas Co. met Humble in Darst 

Reid method; 90% very; end point, 410°, gravity and price schedule as Stanolind in Texas, Creek. On a 29 it posted $0.80 in Duval county 

Discolored naphtha: same specifications as for clear ve see above, beginning with below 29 at $0. 79, and $0.85 in Saxet-Greta. 

naphtha except color 


nd ending with 40 & above, at $1.03. Cantinel on next page) 





CALIFORNIA CRUDE 
Standard Oil Co. of California 
(A. gravities above those quoted take highest price offered in the field) 
Effective 7 a. m. Sept. 6, 1933 





- g a 
s 8 Ss & 5 2 
- ce os © oo = oe " 
me oS > oO § E sa £ : % 2 3 
Pi. = a © 2 5 K ° = Ey ak 5 be: = sv Di 
= $2 &€ &@ B wwe F&F eg 2© F & & w Leet 8lUwlCU*lCUHUC«SW 
“ oS c c _ \ 4% ~ o _ © 2 mw Sey =a er oo o a 
= MS B . * 8 ° a e Fe 2 pe) Su Sea 6G ry <= aes ie 
rs] — & rs _ > o He | S & <= = e ° be Be ee ra) = o o°m a°s 
ese S ef «Ss = eo os s 2 2 $ €& 63s 285 3 € £ 8S gS 
Gravity 7) nat <0) = A Oo «A 25 a % = 2 O n Zam 2wmoc O = no oS 
OS eer $0.65 $0.65 $0.65 $0.65 $0.65 $0.65 .. $0.65 $0.65 $0.65 $0.65 $0.65 . $9.57 $0.57 $0.57 $0.57 $0.57 $0.57 . 
(eee 65.65 69 .69 .66 = .69 ; 6 <6> 365 265 <65 7) a ee | 57 ae 
Ot See 66 .65 72 By 6. .69 Bek: .69 .67 .68 .65 65 Pi tg .57 Bf 157 "3 57 $0.57 
Lf} eee .69 .65 75 .76 73 .76 a Pe .70 ay fi .65 .68 Bi 57 57 57 By 57 
1 a eee ef .65 78 . 80 76 Brig = sa .74 .74 .65 Ay .57 -61 .61 59 .58 60 61 
ot a ee ee 75 .65 81 83 80 .82 78 78 .78 -65 .74 .57 .64 65 62 -61 63 64 
OD Sere .78 .o8 83 87 83 .85 — 81 82 81 66 78 se w 69 65 .64 66 67 
TS | kee eae 81 Be 86 90 87 .88 6 .83 85 85 69 81 $0.72 .70 73 68 .67 69 70 
OT re . 84 .76 89 94 .90 eee . 86 89 87 72 84 76 ae <t0 tz .70 72 73 
2 ee 88.81 92 97 .94 .95 $0.83 ts, 89 =. 93 90 6 6687) (OT Ay x MS i we <8 77 
Seer er 91 85 a 4,01 Bf 98 . 86 .92 BS Be . 80 .90 .83 81 82 78 76 .78 81 
eee 94 .89 aoe <cos Mee 320% © a on SD 4s, .85 By .87 85 .85 81 By 81 85 
SS, er oF 93 1.01 1.04 1.04 are oe BE ian .89 96 .90 89 .88 . 84 89 
Es & rr. 1.00 98 1.04 ins 1.07 Pen wes saps, SEE aaee. woctas 99 94 93 P| .88 
eae 2.03 €.02 1.07 =o PaO 20 seas kcees Eee 1.02 98 .97 .94 ‘Se 
a ) Se 1.06 1.06 1.09 Sis awae: BODE? Nea Scwe VRReO Gs 220) sexe DOOR 98 cane. Knee -96 
0 SEE ee Rw 1.10 TZ OF PUG: skas. ose 1209 90S one FOR TO case ee BO 
a ee ns oa WGes sunt hae Ee woes DT een aaa eens 
1 ee hale ee Kettleman Hills 15 i. Pe 
> Lee =o 26 Bases $0.93 1.18 1.16 ‘a7 
oO  Prorrrree oe 1.06 96 hae 1:99 ; 
tS ace ~ fe 1.09 .99 ‘ane OEGe 
BS eccsnans's es 1.12 1.02 1.26 
a re 20 1.5 1.05 1.30 
obo} ee ~ w er 1.08 1.34 
Sr eee n.e = 5 je | ae 
(Ceale Oil Petecs: continued on next page) 
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Crude Oil Prices (In Effect Feb. 11, 1935) 


(Continued from preceding page) 





SOUTH TEXAS (Continued) 


Oct. 2, Magnolia posted $0.87 in Darst Creek and 
$1.15 in Tomball; Sept. 29 it posted $0.80 in Mi- 
rando, $0.75 in Luling and $0.95 in Lytton Sp ings. 

jen. 11, 1934 Magnolia posted $1.00 for Cleveland, 
Liberty county, Tex. 


Humble 
Conroe (Montgomery Co., Tex.) 
(Effective 7 a.m. Sept. 29, 1933) 


J a $1.09 38-38.9 $1.15 
36-36.9 a 39-399 ime, 
es bh Serr Et 40 & above 1.19 


Sept. 30 Texas Co. met above prices. 


NORTH LOUISIANA-ARKANSAS 

Prices of Standard Oil Co. of Louisiana 
Effective 7 a.m. March 17, 1934, except Homer, 
Smackover and Nevada county Sept. 29, 1933) 
In Caddo, Homer, Haynesville, Sabine, De Soto, 


Sarepta, Carterville, El Dorado and Miller county). 
Below 25 . $0.71 33-33 .9 coe e 0.89 
25-25.9 « OTS cr oS oe ee 0.91 
26-26.9 » Os S55.39 29. ok 0.93 
0 foe ie eae 0.77 ce ee 0.95 
oF (Ob ee 0.79 eh 7 0.97 
29-29.9 -- 0.8] 96-30. 9. 5s 0.99 
30-30.9.... vs OS x > os Sa ae 1.01 
31-31.9 3 G25 40 and above 1.03 
32-32.9 : 0.87 

SIRMCROVOR  FIEEES 6 cc 6s Sie cece sles ree $0.70 
Nevada, Ark.. ee ce ee 0.60 
Urania, La. (La. Oil Refg. Co., Jan. 1, ’34) 0.87 


*GULF COASTAL 
Posted by Humble Oil & Refining Co. 
(Effective 7 a. m. Sept. 29, 143) 


Below 20....... $0.82 U1 St At A $0.98 
ro Us Sar 84 y 2 ee 1.00 
yo Sere 0.86 ys: ee 1.02 
i 0.88 ok rere 1.04 
yoy 1 5 ree 0.90 pS | 1.06 
po ee 0.92 Ky ee 1.08 
>) eee 0.94 SPIES cas ciies 1.10 
ye 0.96 34 and above... 1.12 
WI UNIS os oks ss x GaSe dadonesteesancics $0.85 


Effective Dec. 1, 1934 Humble prices are based 
on 99% tank tables at 60 F. Allowance or deduction 


of 1% is made for each 25° change in emperature 
atove or below 60 F. 

*Includes these fields: Barbers Hill, Goose Creek, 
Hull, Humble, Liberty, Moss Bluff, Orange, Pierce 
panctice. Rabb: Ridge, Raccoon Bend Refugio 
ight, Sour Lake, Spindletop, Sugerland, and West 
Columbia. 

Above prices met Sept. 29 by Sinclair-Prairie and 
Sun Pipe Line Co. 


The Texas Co. 
(Effective 7 a. m. Sept. 30, 1933) 


Same gravity and price schedule as Humble up 
to 30-30.9 gravity, which see; plus these grades: 


pS 3 See eee $1.04 Co  eerre $1 10 
c) | es 1.05 1 A eee Boat 
Ly 7k ee 1.06 Sn A Se 3.32 
> So Se 1.07 te ee 4.33 
be ere 1.08 40 and above. 1.14 
FIERRO ceedans 1.09 


ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. 
(Effective 7 a. m. Sept. 29, 1933) 
Salt Creek and Dutton Creek, Wyo. Same 
schedule as Stanolind posts Yklal 
which see on first crude price pag 


na insas 


Elk Basin, light ; ‘ $1.18 
Grass Creek, light 1.18 
Grass Creek, heavy.. 0.62 
Greybull-Torchlight , 1.18 
Iles, light, Col 0.96 
Iles, heavy . oO. 
Hogback, N M l 11 
Frannie light (Effective May 1, 1934 0.70 
Frannie heavy ; 0.62 


Posted by Ohio Oil Co. 
(Effective 7 a. m. Sept. 29, 1933) 
Elk Basin Wyo 


OUR cea ee Ghee aoe nee $1.18 
aren FOE 0) NAMES x. 0 a'o 6a dere ce gale aleae . 1.38 
WOO M CNM oc aa ciccnnesceccwosn 1.02 
Te” Re orn ee er 1.01 
DUUUWE, OO Ssi css ik Ccceccke cacecesa ee 


Posted by *International Refining Co. 
(Effective 7 a. m May 23, 1934) 
Cae PNG 63 6. Se dice mecee’s , $1 45 


“Texas Co. subsidiary. 





New REFINI 


NG PATENTS 








Edeleanu’ Process. U, S. P. 1982- 
513, Nov, 27, 1934, application filed 
April 26, 1933, and in Germany May 
#, 1932; Wolfgang Grote and Paul 
Obergtfell,  assignors to Edeleanu 
Gesellschatt m. b, H. 


N THE cyclic method of carrying 
| out the Edeleanu (liquid sulfur 
dioxide extraction) process of petro- 
leum refining it has hitherto been 
necessary to provide expensive col- 
lecting tanks for the raffinate solution 
and the extract solution, to take care 
of fluetuations resulting from _ inter- 
ruptions in the continuous flow of 
charging stock or of liquid sulfur di- 
oxide. It has also been necessary to 
exercise constant and careful control 
of the liquid levels in the mixer, to 
prevent changes which would cause 
the raffinate pump to draw off extract 
solution, or the extract pump to draw 
off raffinate solution. These process 
control expedients are burdensome be- 
cause of the costs of equipment and 
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skilled operators. It has now been 
found, however, that the control now 
accomplished by 
means can be 


these expensive 
accomplished much 
more simply and cheaply by a system 
of automatic control in which a por- 
tion of the raffinate solution drawn 
from the counter-current tower (serv- 
ing as mixer tower, is returned to the 
top of the tower, and a portion of the 
extract solution is similarly returned 
to the bottom of the tower. This recir- 
culation is effected by the respective 
pumps for raffinate solution and ex- 
tract solution. The amount of recir- 
culation is governed by two float con- 
trolled actuated by 
changes in the upper and one_ by 
changes in the lower level. With this 
provision for recirculation as needed, 
changes in the flow of charging stock 
or of liquid sulfur dioxide are auto- 
matically compensated; thus the ecol- 
lecting tanks, sight glasses and op- 
erators formerly required now become 
unnecessary. 


valves, one 


Claims 

As an improvement in the liquid 
sulfur dioxide extraction process for 
continuous refining of mineral oils, 
treating the oil with the solvent, sep- 
arating the resulting raffinate solution 
and extract solution and evaporating 
to recover the solvent; the raffinate 
solution being evaporated in succes- 
sive zones at condenser pressure, at- 
mospheriec pressure, and under high 
vacuum and the extract solution in 
successive zones at high, condenser 
and atmospheric pressures and under 
high vacuum, the improvement com- 
prising automatically maintaining the 
liquid levels constant at  predeter- 
mined points in the treatment and 
evaporation zones, automatically 
maintaining a predetermined con- 
stant in the’ extract 
high pressure evaporation zone by 
controlling the heating of the incom- 
ing extract solution according to the 
pressure in the zone, and automatical- 
ly maintaining a predetermined con- 
stant temperature in the respective 


pressure 


raffinate and extract condenser-pres- 
sure evaporation zones by controlling 
the heating of solutions entering the 
zones by and in accordance with the 
temperature in said zones, 


ok 


Stabilizing Gasoline. U. S. P. 1 980 
215, Nov. 13, 1934, application filed 
April 19, 1932; Wm. H. McAdams and 
Harold C. Weber, assignors to Uni- 
versal Oil Products Co. 


HIS invention relates to a novel 

method for stabilizing cracked 
gasolines within the cracking system 
before the final condensation, in which 
substantial operating economies are 
effected by utilizing both the heat con- 
tained in the vapors and the operat- 
ing pressure of the cracking system. 
A major feature of the new method is 
that gaseous reaction products (pro- 
pane, butane, pentane, ete.) from the 
cracking process are used as a cool- 
ing medium in the upper part of the 
stabilizer. As another feature, hot 
vapor from the ecracking zone is used 
for reboiling distillate in the bottom 
of the stabilizer, by indirect heat ex- 
change. The new process yields a 
gasoline containing just enough bu- 
tane for easy starting, but free from 
propane and iso-butane or any lighter 
hydrocarbon gases. The anti-knock 
value is also quite high. 

Claims 

Cracking oil, separating the prod 
ucts into vapor and residue, dividing 
the vapor in two portions of which 
one is fractionated in a fractionating 
zone to remove fractions heavier than 
gasoline, stabilizing the gasoline frac- 
tion in a stabilizing zone, collecting 
the condensate in the bottom of the 
stabilizing zone and withdrawing it 
as a product of the process, and pass- 
ing the other vapor portion, prior to 
cooling and condensation, in indirect 
heat exchange with the gasoline con- 
densate in the bottom of the stabiliz- 
ing zone. 
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Pri. thi. d t include federal 
Complete Seaboard Markets 7° wtiziss ‘un miuce/oure 


(Now Ready—Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 





Eastern Domestic Markets 


(Prices for tank car lots, unless otherwise noted, f.o.b. refinery or 

Seaboard terminal, representing majority of sales and quotations to 

jobbers and/or consumers. Florida and S. Carolina inspection tax 
not included.) 


MOTOR GASOLINE, Prices—Feb. 11 






















































9 Octane 65 Octane 

and Below 60-64 Octane and Above 

New York harbor....... "75 *6.00 *6.25 — 6.50 
Philadelphia district..... 5.50 5.75 — 6.00 6.00 — 6.25 
Baltimore district....... 5.75 6.00 6.25 
Norfolk district......... 5.15 6.00 6.25 
Wilmington, N. C., district e 50 5.75 6.00 -— 6.25 
Charleston, S. C., district 5.50 5.75 6.00 — 6.25 
Savannah district........ 5.50 5.35 6.00 - 6.25 
———— district...... 5.50 5.09 6.00 - 6.25 
ortland district........ oe 6.25 _ 6.90 
eee Ce Bad 6.00 6.25 — 6.50 
Boston district, barges... a 50 5.75 6.00 - 6.25 
Providence district...... 5.75 6.00 6.25 — 6.50 
Providence district, barges 5. 5.75 6.00 — 6.25 


5 
*Prices quoted by majority of suppliers f.o.b. refinery and/or terminal for 
all methods of delivery. 


WATER WHITE KEROSINE—Prices—Feb. 11 


New York harbor....... 6.25 Charleston district. 6.25 
od York harbor, Savannah district. 6.25 
SS ee 6.00 Jacksonville district. 6.00 
Pinis siphia district..... 6.25 Portland district..... 6.50 
Baltimore district....... 6.25 Boston district....... 6.25 
Norfolk district......... 6.25 Boston dist., barges. . 6.00 
Wilmington, N. C........ 6.25 Providence district... 6.25 
Prov. dist., barges... 6.00 
HEATING OILS: New York New York Philadelphia 
Prices—Feb. 11 harbor harbor, barges district 
oS Ree eee 6.25 6.00 5.50 — 6.00 
i Riwevanic venneu sc 4.75 4.50 4.7 
2 re 4.75 4.50 4.75 
[YS eee 4.75 4.50 4.75 
No. 5 (per barrel)..... Moe. - <redieaiuns $1.35 
No. 6 (per barrel)..... S535 4 “SWeameueue $1.15 
Baltimore Boston 
district district 
_ ON CSA 6.25 6.25 
ISS SSS Ae ee 4.75 4.75 
Maret ckn ens k eles we 4.75 4.75 
OS EE ere 4.75 4.75 
No. 5 (per barrel)..... $1.35 $1.45 
No. 6 (per barrel)..... $1.15 $1.15 
Boston dist., Providence Providence 
barges district dist., barges 
Riis cis care ences 6.00 6.25 6.00 
0 ONS: Sa 4.50 4.75 4.50 
Cg et rie 4.50 4.75 4.50 
Se err 4.50 4.75 4.50 
Bunker Oil Diesel Oil Gas Oil Diesel Oil 
Grade Ships’ 28-34 Shore 
Cc Saaier Gravity Plants 
Prices—Feb. 11 Per barrel Per barrel Per gallon Per gallon 
New York harbor..... *31.15 *$1.89 4.75 4.75 
Philadelphia dist...... *$1.15 *$1.95 4.75 peers 
Baltimore district..... *$1.15 *$1.89 4.75 aa 
Norfolk district....... *31.15 *$1.89 4.75 ae 
Charleston district.... $1.10 $1.89 cas oss 
Savannah district..... $1.10 $1.89 ions 4.75 
Jacksonville dist...... *31.10 $1.89 : 4.75 
Tampa district....... $1.10 $1.89 cae 
Portland district...... $1.25 $1.99 
Boston district....... *$1.15 *$1.89 
Providence district. $1.15 $1.89 


*Lighterage for easliet oil, 5c per bbl. additional; for Diesel ot 6.5c¢ per r bbl. 


additional. 
Pacific Export Market 


Quotations are at seaboard, Los Angeles, in cargo lots, cents per 
gallon, except wnere otherwise noted. 


Prices—Feb. 11 Feb. 4 Jan. 28 

53-55 0.8. Motor...... 4.50 -— 4.75 4.50 — 4.75 4.50 -— 4.75 
400 e.p. a 65 Octane y . : : 
Ri IT 0 ninnn-s cee 4.75 — §.25 4.75 — 5.25 4.75 — §.25 
Gas oil, 30-34 per bbl. $1.10 -$1.15 $1.10 -$1.15 $1.10 -$1.15 
Diesel oil, 27 plus, per bbl. $1.05 -$1.10 $1.05 -—$1.10 $1.05 -$1.10 


Grade C bunker oil, for F ¥ ? . 
ships bunkers, per bbl. $0.825-$0.85 $0. 825-$0.85 $0.825-$0.85 
Grade C bunker oil, in 


cargoes, per bbl....... $0.70 -$0.75 $0.67 —$0.70 $0.67 -$0.70 
38-40, w.w. kero., 150 fire 4.50 — 4.75 4.50 -— 4.75 4.50 - 4.75 
Cased Goods ‘ c 7 1 F ‘ 
Gasoline, U. S. Motor. $1.50 -—$1.65 $1.50 —$1.65 $1.50 -$1.65 
Gasoline, 400 e.p. blend. $1.60 -$1.75 $1.60 -—$1.75 $1.60 -$1.75 
38-40 w.w. kero., 150 fire $1.20 -$1.30 $1.20 -$1.30 $1.20 -$1.30 
Kerosine, prime white. $1.17 -$1.20 $1.17 -$1.20 $1.17 -$1.20 


New York Export Markets 


(Prices in cents per gallon in barrels, F. a. es. New York) 
CYLINDER OILS (Pennsylvania Products) 





Feb, 11 Feb. 4 Jan. 28 

Bright stock, Light...... 22.50 -23.50 22.50 -23.50 *22.50 -—23.50 
Bright stock, Dark...... 21.50 -—22.50 21.50 -22.50 *21.50 -22.50 
O- 5 pour test........ 25.00 -25.50 25.00 -—25.50 25.00 25.50 
10-15 pour test........ 23.50 -—24.50 23.50 —24.50 23.50 -24.50 
Neutral 200 No. 3 color.. 35.00 -—35.50 35.00 -35.50 35.50 -—36.00 
Neutral 150 No. 3 color.. 28.50 —29.00 28.50 -—29.00 29.00 -29.50 
600 Warren E filtered.... 19,00 -19.50 19.00 -19.50 19.00 -19.50 
600 stm. refd. unfiltered. . 14.50 -15.00 14.50 -15.00 14.00 -15.00 
650 etm. rfd. unfiltered.. 16.50 -17.00 16.50 -17.00 16.00 -17.00 
600 flash, steam refined.. 17.00 -17.50 17.00 -17.50 16.50 -17.50 
630 flash, steam refined.. 20.00 -21.00 20.00 —21.00 20.50 -21.50 











Wax Market 


(Prices in cents per pound. Tests made by A. S. T. M. methods. Meltin 

points shown below, however, are A. M. P., 3° higher than A. S. T. 

(E. M. P.) melting points. Export prices are f.a.s. carload lots. Domestic 
rices are f.o.b. refineries in New York and New Orleans districts, in 
ags, carload lots, with 0.2c discount allowed for shipment in bulk). 


Prices—Feb. 11 New York New Orleans 
Domestic Export Domestic Export 
124-6 Y.C. on oe 2.80 2.70 3.00 3.00 
122-4 W.C. scale.. 2.90 2.80 $.335 3.125 
124-6 W.C. scale 3.00 2.90 3.25 3.25 
123-5 Fully refined. . 4.70 4.625 4.70 4.625 
125-7 Fully refined. . 4.80 4.75 4.80 4.75 
128-30 Fully refined 5.05 5.00 5.05 5.00 
130-2 Fully refined. . 5.20 5.25 5.20 5.25 
133-5 Fully refined. . 5.80 5.75 5.80 5.75 
135-7 Fully refined. . 6.05 6.00 ae eas 


Gulf Coast Bulk Market 


(Prices are f.o.b. Gulf oil terminals representing sellers’ opinions 
except —s specified to the contrary. Prices cover bulk shipments 
of 20,000 barrels or more, unless otherwise noted.) 


Prices—Feb. 11 Feb. 4 Jan. 28 
MOTOR GASOLINE: For Domestic Shipment 
59 octane and below..... 4.50 — 5.00 4.50 -— 5.00 4.50 — 5.00 
60-64 octane number.... 4.75 — 5.125 *4.75 — 5.125 4.75 - 5.00 
65 octane and above..... 4.875- 5.25 *4.875- 5.25 4.875- 5.25 


*Correction: These prices applied also on Feb. 4, instead of prices published 
in Feb. 6 issue. 


HEATING OILS 


No. 1 Heating oil........ 5.00 5.00 5.00 
No. 2 Heating oil........ 3.50 — 3.625 3.50 — 3.625 3.25 — 3.625 
No. 4 Heating oil........ 3.00 - 3.25 3.00 — 3.25 3.00 - 3.25 
KEROSINE 
ES Wi Wikies ices sivew's 5.00 - 5.25 5.00 — 5.25 5.00 - 5.25 
For Export Shipment 
GASOLINE 
U. S. Motor gasoline..... 4.375- 4.625 4.50 -— 4.625 4.50 -— 4.625 
60-62, 400 e.p. gasoline... 4.50 — 4.75 4.625- 4.75 4.625- 4.75 
61-63, 390 e.p. gasoline... 4.625-— 4.875 4.75 — 4.875 4.75 — 4.875 
64-66, 375 e.p. gasoline.. 4.75 - 5.00 4.875-— 5.00 4.875- 5.00 
U. a Motor, cases (car- - 
ROR ete ds a6 cacao $1.20 -$1.25 $1.20 -$1.25 $1.20 -$1.25 

64% 66, 375 e.p. cases (car- 

0S eee eee ree $1.25 -$1.30 $1.25 -$1.30 $1.25 -$1.30 
KEROSINE 
44 water white.......... 5.125 As $3125 
41-43 water white....... 5.00 5.00 5.00 
41-43 prime white....... 4.875 4.875 4.8 
W.W., cases —-,- $1.15 ~$1.20 $1.15 -$1.20 $1.15 -$1.20 
P.W., cases (cargoes). $1.10 -$1.15 $1.10 -$1.15 $1.10 -$1.15 

For Domestic and/or Export Shipment 

GAS AND BUNKER OILS 
*26-30 translucent gas oil 3.00 -— 3.25 3.00 — 3.25 3.00 — 3.25 
*30 plus translucent gas oil SJ125— 3.375 3.125= 3.375 3.125- 3.375 
**30 plus transp. gas oil.. 3.23 ~ 3.50 3.25 — 3.50 3.25 -— 3.50 
Diesel Oil ships’ bunkers 1.70 +$1.70 +$1.70 
Grade C bunker oil, for 

ships’ bunkers, per bbl. T$1.00 +$1.00 +$1.00 


Grade C bunker oil, per 
bbl. in cargoes........ $0.80 -—$0.83 $0.80 -$0.83 $0.82 -$0.85 
*Less than % of 1% sulphur. fLighterage 5c per bbl. additional. 
**Less than 44 of 1% sulphur; Maximum No. 3 color. 


MEXICAN CRUDE AND BUNKER OILS (f.o0.b. Steamer, Tampico) 
Heavy Panuco crude taxes 

to be paid, per bbl..... $1.00 -$1.03 $1.00 -$1.03 $1.00 -$1.¢ 
Grade C bunker oil, ships’ 

bunkers, taxes paid, per 

Wc iiscrtaceessaseas $1.00 $1.00 $1.00 


MID-CONTINENT LUBRICATING OILS: (Prices in cents per gallon 
in bbls. f.a.s. Gulf terminals. In drums and new barrels, 0.5c to Ic 
higher per gal. in some instances). 

190-200 vis. D210 brt. stk. 22.00 -23.00 22.00 -23.00 22.00 -—23.00 
150-160 vis. D210 brt.stk.: .......... 


oS 


3 


0-10 cold test........ 19.00 —20.00 19.00 -—20.00 19.00 -—20.00 
10-25 Cold tests ..ciee 19.00 -19.50 19.00 —19.50 19.00 -19.50 
25-40 cold test........ 18.50 -19.00 18.50 -19.00 18.50 -19.00 

150-160 vis. E 210 brt. stk. 18.50 -19.00 18.50 -19.00 18.50 -19.00 
120 vis. D210 bright stock 18.75 -19.25 18.75 -19.25 18.75 -19.25 


= vis. No. 3 color neutral 


°0-10 DONE CEST. snc ees 17.25 -17.50 17.25 -17.50 17.25 -17.50 

15-30 pour test........ 16.25 -16.75 6.25 -16.75 16.25 -16.75 
~~. vis. No. 3 color neutral 

°0. 10 MOUS BOSE. c20 ccs 17.75 -18.25 17.75 -18.25 17.75 -18.25 

15-30 pour test........ 16.75 -17.25 16.75 -17.25 16.75 -17.25 
600 s.r. olive green...... 12.00 —12.50 12.00 -12.50 12.00 -12.50 
600 s.r. dark green...... 10.00 —11.00 10.00 -11.00 11.00 -11.50 
DRA Sie veces eee en 14.00 -14.50 14.00 -14.50 14.00 -14.50 


(Continued on page 69) 











Complete Seaboard Markets (Continued from page 68) 





SOUTH TEXAS LUBRICATING OILS (Viscosity at 100° F. cold test 0) T « 
(Tanker, f.o.b. Gulf oil terminals.) anker ates 
Prices Feb. 11 Feb. 4 Jan. 28 

is. - a 5.50 - 6. - - 6. ‘ - 6. 
i. a % ee ng em 6. 278 $< ag Oa $< ria A +o (Approximate tanker freight rates to Continental ports, in shipments 
300 vis. No. 3 unfilt. pale 7.00 — 7.50 7.00 - 7.50 7.00 — 7.50 per ton of 2240 pounds, British sterling: to U. S. ports, cents per barrel) 
500 vis No. 3} unfilt. pale 7.875— 8.50 7.875— 8.50 7.875— 8.50 Crude &/or Fuel Refined Oil & jor S 

° 4 4 Ss pirits 
Li» Sapa Bee _— 0 ; Fo “sa a “aa Eg me Rates—Feb. 11 Last Paid Owners Ask Last Paid Owners Ask 
2000 vis. No. 4 unfilt. pale 9.75 -10.25 9.75 -10.25 9.75 -10.25 | Calif-U.K./Continent®.. 9/6 13 /-14/ 11/3 19/-21/ 
100 vis. No. 5-6 red oil... 5.50 - 6.00 5.50 - 6.00 5.50 - 6.00 | Gulf-U.K./Continent*.. 9/6 10/-10 /6 12/6 13 /-14/ 
200 vis. No. 5-6 red oil... 6.125= 6.75 6. 125 6.75 6.195= 6.7% Calif.-N. Atlantic....... 60c 65c 60-65¢ 65-70c 
300 vis. No. 5-6 redoil... 6.75 - 7.00 6.75-7.00 6.75 = 7.00 (not E. of N. ¥:) ee enuche P ae 
500 vis. No. 5-6 redoil... 7.875- 8.50 7.875- 8.50  7.875- 8.50 | Gulf-N. Atlantic¥*...... t22e 21-22¢ tte 2 4-25¢ 
750 vis. No. 5-6redoil... 9.00-9.50 9.00-9.50 9.00 - 9.50 (not E. of N. Y.) 
i ha a 3 _ - . 3 a aaa es me Soe met: *Continental ports in range between Bordeaux and Hamburg, bothi nclusive. 

Note: Red oil prices shown above cover oils with green cast; prices for blue cast **Venezuela loading same rate; Tampico 2c to 3c per bbl. additional. 

red oils are slightly lower in some cases. tHeavy fuel. 








Daily Gasoline Prices 


Daily range of gasoline prices (cents per gallon) in tank cars, as reported in PLATT’S OILGRAM. 
(Week ended Feb. 9, 1935) 








U. S. Motor, 62 octane & below Feb. 4 Feb. 5 Feb. 6 Feb. 7 Feb. 8 Feb. 9 
WMEG BONGO 6 6 04.656 50k os Sea OARS RS 3.375- 3.50 3.25 — 3.375 3.375— 3.50 3.375— 3.50 3.375— 3.50 375- 3.50 
PP EMON ET PONS Ci gss ceo hats eae es %.8 RE 3.25 - 3.50 3.25 3.50 25 3.50 3.25 3.50 25 3.50 2 3.50 
oe ae eee Remeron our rare mere 3.375— 3.625 3.375— 3.625 375-— 3.625 3.375- 3.625 3.375-— 3.625 37 3.62 
eS rer eer ee 3.25 3.50 3.25 3.50 25 3.50 3.25 3.50 25 3.50 25 3.50 
Chicage (Group 3 Basis)....6. cic ccess 3.25 — 3.50 3:25 3.50 By 3.50 25 0 3.25 3.50 25 3.50 
U. S. Motor, 63-70 octane 
ME Be ahse es 00405 0ka bee eREES 4.00 — 4.25 3.875— 4.125 3.875- 4.125 3 S— 4.125 4.00 4.125 $.00 4.12 
Wr RN acu eset cater eakSa es 4.00 — 4.25 4.00 — 4.25 4.00 — 4.25 4.00 — 4.25 4.125- 4.50 4.12 $.50 
ME MEMES na cineca haeui dec eacswens 4.25 -— 4.50 4.25 4.50 4.25 4.50 $25 4.50 eS $.50 4.25 4.50 
MINI pare dees 802% 646 Oso wus 4.50 — 4.75 4.375-— 4.75 4.3 4.75 4.37 4.75 4.375- 4.75 4.37 ee 
Chicago (Group 3 basis).............. 4.00 — 4.625 4.00 4.625 4.00 $.625 4.00 4.625 4.125— 4.62 $32 4.625 
U. S. Motor, 59 octane & below 
ree 5.85 We 5.75 5 7 7 
PMN GURINIES occa ccccnesecacs 5.50 5.50 5.50 0 5.50 ( 
Yee a eee 5375 5.75 5.75 5.75 S.7 7 
Motor Gasoline, 60-64 octane 
ee eS ere 6.00 6.00 6.00 6.00 6.00 6.00 
Piper tO GIMURICE, 66 ccc cccceecccccs §.75 -— 6.00 5.75 — 6.00 5.75 - 6.00 5.75 — 6.00 5.75 — 6.00 5.75 — 6.00 
ROBUUNINOTE GIMENO ao cos kev cacccsccses 6.00 6.00 6.00 6.00 6.00 6.00 
Motor Gasoline, 65 octane & above 
DOGO BO ONDE. a5 ickccacccanedadae 6.25 -— 6.50 6.25 - 6.50 6.25 — 6.50 6.25 — 6.50 6.25 -— 6.50 6.25 — 6.50 
ee ee eee re 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 
WOEIINNTO CUUNTIES 8 6. 6.6 bios cb ovdcsc cues 6.25 6.25 6.25 6.25 25 6 
U. S. Motor Gasoline 
Bradford-Warren (Western Penna.)..... $.375- 4.50 4.375— 4.50 4.375— 4.50 4.375- 4.50 4.375— 4.50 4.37 4.50 
5 Other districts (Western Penna.)....... 4.375- 4.50 4.375- 4.50 4.375-— 4.50 4.375— 4.50 4.37 4.50 4.3 4.50 
Metor Gasoline, Minimum 60 octane 7 
5 Bradford-Warren (Western Penna.)..... §.625— 5.75 5.62 de 5§.625-— 5.75 5.625- 5.75 5.625— 5.75 §.625- §.7 
| Other districts (Western Penna.).......  5.625— 5.75 §.625-— 5.75 §.625-— 5.75 §.625— 5.7 §.625— 5.75 625 7 
Motor Gasoline, Minimum 65 octane 
Bradford-Warren (Western Penna.)..... 6.00 — 6.125 6.00 — 6.125 6.00 — 6.125 6.00 — 6.125 6.00 — 6.12 6.00 -— 6.125 
Other districts (Western Penna.)....... 6.00 — 6.4125 6.00 — 6.125 6.00 — 6.125 6.00 — 6.125 6.00 — 6.125 6.00 — 6.125 
*Prices quoted by majority of suppliers f.o.b. refinery and /or terminal for all methods of delivery, effective through the week 
**For shipment into Group 3 marketing territory. 
5 tPrices nominal 
) 
Backs Stratosphere Flight Bureau Co-operative Association, witi session at Oklahoma City, Jan. 19. 
offices at 41 S. State St.. Painesville, Messrs. Long and Hogan led _ the 
BARTLESVILLE, Okla., Feb. 8. O., according to C. C. Huff. manager fight on the floor to keep the as 


Frank Phillips, president of Phillips Pe- 
troleum Co., is sponsoring the proposed icy of permitting major companies to 
transcontinental dash of Wiley Posi New Oklahoma Jobber be members with representation on 
) through the stratosphere, Object of the the board of directors. 
trip is to try to lower the coast-to- 


sociation intact by continuing the pol 


im . . 
ic coast airplane record of 10 hours by at Association Formed 
0 least two hours. Oil Equipment Catalog Issued 
Mr. Phillips backed Arthur C. Goebel TULSA. Feb. 9.—The Okl: a Oil 
0 : oe er ae seperearedndnleer et _ ‘ erage A. Y. McDonald Mfg. Co., Dubuque, 
0 in his flight to Hawaii for the Dole Marketers has been formed. with Paul , , er" 
“j7 ; 997 : : : ; : Iowa, has just issued a new 54page 
vt prize in 1927 and since has offered 1 A, Long, Ponea City, president, S. W. ; é; 
number of air trophies in connection | a id ; catalog No. 11, covering oil equipmei:i! 
5 Fr ‘ f P Ss 7 5 ors re « ricee. "ac > « d i . 
5 \ rhage ] Logan, O Ke mah, vice-pres ide nt, and for handling liquid petroleum prod- 
with air races. J. R. Atchison, Oklahoma City, secre- 


ucts. All types of fittings and equip- 

5 ° tary-treasurer, ment for bulk plans and service sta 

Co-op. Changes Name _ _ es ee ot tions are described with a profusion of 

1ioma state code committee for market- j]lustrations. A line of pumps and a 

CHARDON, O.—The name of the ing, was removed as secretary of the ¢omplete line of pipe and pipe fittings 

0 Lake County Farm Bureau has been Oklahoma Petroleum Marketers Asso- and tools for handling also are in- 
0 changed to The Lake County Farm ciation, following a stormy business eluded. 


ou 
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“You buy and sell it... 
we'll do the rest’”’ 


And that holds true for any liquid 
commodity. General American will furnish 
tank cars of the exact type you need. GATX 
will store your product in modern tanks at 
any of its four strategically located ter- 
minals. We will load it on steamer at our 
docks, obtain your bills of lading and cer- 
tificates. We will barrel your commodity 
if you desire. All you have to do is buy 


it and sell it... we'll do the rest. 


GENERAL AMERICAN TANK 
STORAGE & TERMINAL CO. 


A Subsidiary of 
General American Transportation Corporation 


lferminals: Goodhope, La., Westwego, La., Corpus Christi, Texas and 
Carteret, N. J. General Office: 230 S. Clark St., Chicago. 




















The “O” Might Stand For Ohio, Oklahoma, 
or Oil—But It Doesn’t 














New York Transit Shows 
Profit for Last Year 


In 1934, the New York Transit Co. 
showed a net income, after all deduc- 
tions, of $29,855. Actual net income 
from normal operations totaled $27,- 
668. To this was added an item of 
non-recurring nature of $2187. The 
surplus account at the end of the year 
showed a balance of $197,769 which 
was reduced to $167,769 by the pay- 
ment of $30,000 in dividends. 

Current assets of the company 
amounted to $111,844 of which $70,- 
356 was in cash. Current liabilities 
were $16,898. Included among the 
assets of the company are government 
and municipal bonds totaling $203,- 
363. 

“During the year 1934,” said D. S. 


| Bushnell, president, ‘‘the company 


transported 1,726,470 barrels of revenue- 
producing trunk line freight, compared 
with 1,850,773 barrels in 1933, a 
decrease of 124,302 barrels, or 6.72 
per cent. The company’s gathering 
lines in Cattaraugus County moving 
Pennsylvania Grade crude through its 
local division, transported 405,697 bar- 
rels in 1934, compared with 387,056 
barrels in 1933, an increase of 18,416 


barrels, or 4.82 per cent.’’ 


Taxes for the past year have _ in- 
creased approximately nine per cent 
over the previous year. The amount 
of each dollar of net income that went 
for taxes last year was double that re- 
quired in 1932. 

“In my report to the stockholders 
for the year 19338,” stated Mr. Bush- 
nell, ‘attention was called to the pro- 
portion of each dollar of net income 
from normal operations before taxes 
which was required to pay taxes. This 
situation is graphically shown here- 
With? TOS2i..i60% 20 Cente? T9SG..600..630 
Cente: WS Bsns 40 cents.”’ 


Petroleum Corp. Assets 
Show Slight Decline 


NEW YORK—Petroleum Corpora- 
tion of America reports that at the 
close of the past year, 1934, it had 
assets amounting to $26,207,592, 


| equivalent to $12.55 a share on 2,087,- 
| 460 shares outstanding after deduct- 


ing all liabilities and reserves. Assets, 
Dec, 31, 1933, were $30,265,051 or 
$14.14 a share on 2,140,260 shares. 
Net income in 1934 from dividends, 
interest and other sources was $1,041,- 


| 689, after all deductions and _ ex- 


| penses, and exclusive of $627,043 prof- 


it made on sale of securities which was 
credited to surplus. This income was 
equal to 50 cents a share on the cap- 
ital stock. The company paid a cor- 
responding dividend last April. 
Securities owned at current prices 
at Dec. 31, 1930, with subsequent ad- 
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ditions at cost, are carried in balance 
sheet at $35,262,758. The aggregate 
value of these securities at a corre- 
sponding period in 1934 was $25,537,- 
763. 

Total assets as of Dec. 31, 1934, 
including $657,737 cash, showed $35,- 
939,984 which compares with cash 
of $1,125,290 and total assets of $35,- 
851,519 for the preceding year, 

Changes in the corporation’s port- 


folio, as listed by the Wall Ntreet 
Journal, during the past vear are as 
follows: 
Shares Shares 
Dec. 31 Dec. 31 
1934 1933 
Atlantic Refining 15.800 18,500 
Columbia Oil & 

WEE. Gs cee. cssuseeocs 2,625 2,625 
Colsol. Oil com. 1,582,340 1,582,340 
Continental Oil.. 3,700 5,500 
Creole Pete ........ 26,000 19,000 
Gen. Am. ‘Tr: 

Cor, COM. ....:. SOOO ccelosiudicces 
Humble Oil @& 

i eee 20,200 13,500 
Imp. Oil, Ltd. 

COU; COM: éisices.se TS,500 18,500 
Int. Pet. Co., Ltd. 

| ee eee 12,300 12,300 
Mid -Cont. Pet. 

COME. isdecscvecnces 82,600 $2,600 
Ohio Oil Co 

CONE 3. “edicsedeesecens R3,584 83,584 
Shell Union Oil 

CORRS: sciceessceeess 35,D00 23,500 
Shell Union Oil 

DEN. aecetevissxette 4,400 1,800 
soconoy-Vac. Oil 

COE saincwiecieeass 170,500 153,900 
Southland Roy- 

SU Os BO;OUU  scccrdiseteees 
Standard Oil 

COE. .ctteticadidsc 55,600 55,600 
Standard Oil 

ENGIANG ...c80cc. 7,300 7,300 
Standard Oil 

Dee Wen cide start. S800 12,800 
Texas Corp: ...... 26,000 19,500 
Tide Water As- 

SOC; COM. .....:. 17,000 17,000 
Tide Water As- 

BOC “BiG. scsi 2,400 2,400 
Union Oil Co. 

Cry sen heeds 29,296 25,796 
United Corp. 

4 eae ae oe eo ee 7,187 10,187 
United Corp. 

Die Sass: 4,375 4,375 
(‘nited Gas Corp. 

Gir: '\Settlacseutse 5,400 5,400 

Correction 

An error was made in the adver- 

tisement of the Sun Oil Co. which 


appeared on the outside back cover of 


Jan, 30. The advertisement as print- 
ed said that: 
“Less of No. 87 or No. 96 is re- 


quired as compared to Bright Stock.’ 
The statement should have read as 
follows: 
“Less of No. 87 is required as com- 
pared to Bright Stock.” 
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2ackage Exposition 
New York——tThe fifth 


cago, March 5 to 8 


annual Pack- 
aging Exposition will be staged in Chi- 
, according to recent 


Scheduled 


Day’’; the second, as *‘Marketing Day’’; 
the third, as ‘‘Production Day” and the 
fourth, ‘‘Materials Day’’. 

The exposition of products will show 
wares made by the leading manufac- 


announcements made by A. E. Dodd, bia : 

; : . : turers. Many are already signed for 
managing director of the American ae " 
Management Association, sponsors of — 
the Exposition. , ee , d 

A brilliant array of speakers is K. K. Smith on Vacation 
scheduled for the four-day conference ROCKFORD—E. E. Smith, presi 
to be held in the Palmer House. dent of the Smith Oil & Refining Co., 
Grouped into four special daily sessions, Rockford, Ill, left Jan, 26 for a 
the first will be known as ‘Progress month’s vacation in Florida. 


It’s high octane! 


and it’s safe! 


—CUSHING’S new gasoline! 


We 


never thought 


much of a low grade 


gasoline artificially doped-up—and we never 


believed it 


necessary 


to jeopardize lives 


with dangerous mixtures, so we built a plant 
that is enabling us to turn out an honest high 
octane gasoline that’s as new as today’s motor 


cars 


you don’t 


care’, and it’s 


so you can loo! 


Cannonball Service 


WIRE, WRITE OR PHONE 
FOR QUOTATIONS 


Anti-Knock 400 End Point 
60-62 Better than U. S. Motor 
60-62 Under 400 End Point 
64-66 Under 375 End Point 
68-70 Under 360 End Point 
42-44 W. W. D. T. Kerosene 
38-40 Light Straw Zero Dis 
tillate 
32-36 Overhead uncracked Gas 


H 
Straight Reduced also Cracked 
Fuel Oil 






REFINING & GASOLINE 


General Sales Offices: 
Division Sales Offices: 2007 Foshay Tower 


REFINERIES: CUSHING and BLACKWELL. OKLAHOMA 


have 


What’s more, it’s undoped and safe— 


to label it ‘“‘handle with 
so good we guarantee it— 
Here’s a gasoline that offers 
you sales building opportu- 


nities—be the first to offer 


your customers this 1935 
gasoline, and start making 
money now! 
Bubble Towers and 
Flash Tower of the 
new Cushing Plant 


under construction, 
showing views of ex- 
changer scaffold, cir- 
culating pump house 
and other buildings of 
this new plant 


CUSHING, OKLA. 


Minneapolis, Minn. 
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SIX TE TH ANNUAL EDITION p Pe 0 Increase 
THE 
PETROLEUM In November Gasoli m 
REGI n Ove er asone eman 
sISTER 
1934-35 
a ae NEW YORK, Feb. sumption in November totaled 1,415,- 
on inchs lines 4ieneftoabiad GAIN of 10.64 per cent, or 547,000 gallons, or 47,185,000 gallons 
=a, 136,163,000 gallons, was re- daily, compared with daily average 
2) OEEEO MAT ported in gasoline consumption demand of 42,646,000 gallons in No- 
his a MI) during November, 1934, as compared vember, 1938. 
Werth ind rd iW with November, 1933, aecording to In the 11 months ended November, 
lng i Lo Nanna at reports of wholesalers and dealers in 1934, demand totaled 15,328,587,000 
aed the various states under gasoline tax gallons, a gain of 1,059,352,000 gal- 
ce Counts ili and inspection laws, the American lons, or 7.42 per cent, over the cor- 
Petroleum Institute reports. Con- responding period of 1933. All but 
he 16th annual edition of the 
PETROLEUM REGISTER G lj C . 
iets 9700 eeens of telemaiinn oo asoline Consumption by States, November, 1934 
23,000 oil companies is just out. (Figures in Thousands of Gallons) 
New features of the directory in- Month of °%” Ch E 
; — ——Month o . ‘hge. 11 Months Ended With % Chge. 
clude list of the refineries by Gct., 1934 Nov., 1934 Nov. 1933 ‘1934. Nov., 1934 Nov., 1933 ‘ona 
states, giving location, type, ca- Gallons Gallons Gallons over 1933 Gallons Gallons over 1933 
pacity, and name of superintend- pamenieg bad : poi 13,852 11,799 +17.40 141,702 121,821 +16.32 
E Arizona ere 5,456 6,270 5.736 + 9.31 66,906 58,610 +14.15 
ent; table of 1500 tank vessels of | Arkansas ......... 12,628 12,718 11,151 $14.05 129,152 110,740 +16.63 
over te tons listing owner, reg- California . 115,220 108,657 131,034 —17.08 1,222,813 1,226,932 — 0.38 
-istered gross tonnage, cargo car- Colorado 15,829 13,995 12,547 +11.54 170,678 148.7: 7 Td 
‘ ‘ Pea Vike 0,J3I0 mst -* ’ < q Ry Pi +14.75 
rying capacity, average speed and | Connecticut . 23,574 21,022 20,1385 + 4.40 236,784 229,491 + 3.18 
permanent bunker capacity; an Delaware at 3,782 3,348 3,721 —10:02 38,297 37,039 + 3.40 
. ‘ : ’ Vis ( : 55 £ 99 IRS 4 Qe = . > OQ ane +. 
exporter’s section and list of ma- ig ‘olumbia Pas bee Po ope bia Peg = 
: é . ‘ ee es 9,052 20,847 1,054 +22.2 216,300 85,3807 +16.72 
rine transportation and lighter- Georgia 0... 21,978 22,163 18,408 +2040 219,093 191,257 414.55 
age companies. Idaho .. 6,188 5,432 4,823 +12.63 61,265 48,442 +26.47 
Listed in this new edition of the Illinois Par reer 99,538 92,291 77,854 +18.54 954,314 897,137 r 6.37 
directory ane: Indiana .... “i 43,081 41,430 34,620 +19.67 428,722 407,853 + §.12 
i lowa ; atessats 36,457 34,983 32,242 + 8.50 370,961 329,911 +12.44 
500 refineries by states Kansas 32,528 29,673 *25,975 +14.24 354,626 *326,348 + 8.66 
7000 crude oil producing com- Kentucky 16,922 15,965 14,170 +12.67 169,525 152,921 +10.86 
panies Louisiana ‘ ay 17,583 14,377 14,547 = Se 161,681 148,113 + 9.16 
1000 ? : BEBO: Sicicsecepscis . 10,983 9,421 8,545 +10.25 109,177 101,157 + 7-93 
0 oc na a Maryland ........... 19,800 17,422 15.696 +11.00 189601 176355 + 7.51 
products given by states Massachusetts ..... 58,597 46,708 45,661 + 2.29 544,007 518,403 + 4.94 
400 manufacturers of lubricants Michigan ..........-. 67,078 64,220 56,451 +13.76 727,482 688,902 + 5.59 
100 natural gasoline manufac- Minnesota ........... $3,057 38,813 31,747 22.26 403,430 376,853 + 7.05 
turers Mississippi ........ 12,323 12,576 10,423 20.66 120,458 106,303 +13.31 
900 natural gasoline plants Missouri ...... , 45,573 43,629 38,851 +12.30 450,782 430,280 + 4.76 
100 pipelin 5 Montana ........ ; 8,055 6,702 4.894 +36.94 80,246 65,918 -+21.74 
pipeline companies Nebraska 20,440 19,227 16,785 +14.55 206,958 80,655 56 
1500 f : %. 180,655 +14.56 
oreign companies Nevada. ............ 2,199 1,862 1,746 + 6.64 21,608 18, 888 +14.40 
1000 drilling contractors New Hampshire... 6,625 5,360 5.054 + 6.05 66.234 61,753 + 7.26 
1000 royalty companies New Jersey........... 75,958 69,327 54,370 +27.51 680,971 649 357 4+. 487 
4000 oil company executives New Mexico ee Bre 247 4,943 4,046 P22.17 51277 44,266 +15.84 
2500 trade and brand ones New York 139,832 128,930 120,137 + 7.32 1,448,520 1,429,069 + 1.36 
‘ ers North Carolina 27,709 27,329 22,071 23:82 254,519 219,229 +16.10 
150 oil trade associations North Dakota 10,973 9,192 5,978 +53.76 96,700 94,397 + 2.44 
The PETROLEUM REGISTER Olio .... ‘ 87,078 82,262 74,466 +10.47 883,967 822.710 + 7.44 
. Oklahoma . 26,161 24,367 22.780 + 6.97 78.963 ono 46 4 9 
i th un ; prying ” i 2(8,20¢ 202,494 +-10.29 
ts e a accurate and compre Oregon. ..........- 13,716 12,551 12,137 3.41 154,170 147,834 + 4.28 
ensive directory published in the Pennsylvania 104,415 97,433 85,878 +13.45 1,046,218 967.622 + 8.12 
oil industry. Price $10. Rhode Island 10,322 8,500 7,589 +12.00 100,780 92.894 + 8.49 
7 South Caroline 11,981 11,911 9,664 +23.25 120,422 101.748 +18.35 
Use the handy coupon below. Susstie Ciinabe 10.227 10.108 7.972 +26.738 101,592 93.169 + 9.04 
suai nies adie caicp Mites Clip a Tennessee . Pere 19,558 21.250 16.265 30.65 197,021 168,650 +16.82 
saat Texas F 83,846 70,727 67,506 r 4.17 800,485 704,088 +13.69 
AL PETROLEUM NEWS Utah .. : 5,858 5,344 1,351 +22.82 60,772 50.662 +19.95 
vA ’ ’ : ~-.96 UPS et 20,662 19.95 
1213 W. 3rd St., Cleveland, Ohio. Vermont : 4,645 1,050 3,481 +16.34 45,234 41,230 + 9.71 
Send at once latest edition of the Viegenn wpe ng waree ste 359,509 214,136 11.52 
PETROLEUM REGISTER. Washington 22,379 19,750 18,361 + 7.56 241,584 219,469 +10,.08 
West Virginia 14,350 12,974 10,843 +19.65 135,440 118.366 +14.42 
Enclosed is check for $10. Wisconsin 38,517 36,714 29,408 +24.84 393,491 362.014 4 8.69 
Wyoming . : 1,026 3,303 2,762 +19.59 10.998 32.977 +24.32 
NAME... 
Total . 1,530,957 1,415,547 1,279,384 +10.64 15,328,587 14,269,235 + 7.49 
Se Box... : Yaily aoe 49,386 17,185 42,646 +10.64 15.894 42,722 7.42 
Change from previous year: 
Total change . 136,163 1,059,352 
City-State....... Per cent chge. in daily av. +10.640 + 7.42% 
De , 
*Revised. 
» 
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two states showed increases, ranging 
from 1.36 per cent in New York, to 
26.47 per cent in Idaho. The two 


states indicating decreases in demand | 
were California and District Columbia, | 


but these decreases were negligible. 
During November, increases in de- 
mand ranged from 2.29 per cent in 
Massachusetts, to per cent in 
North Dakota. California, Delaware 
and Louisiana reported 
17.08 per cent, 10.02 
cent respectively. 
Detailed figures 
companying table. 


53.76 


and 


appear in the ac- 


Coming Meetings 


(Continued from page 9) 


Kansas Oil Men’s Assn., Wichita, 
Kansas, sometime in April. 
American Institute of Chemical 


Engineers, Wilmington, Del., some- 
time in May. 

Natural Gasoline Assn. of Amer- 
ica, Hotel Tulsa, Tulsa, Okla., May 
pe ee 

American Petroleum _ Institute, 


5th Mid-Year Meeting, 
tel, Tulsa, Okla., 


Mayo Ho- 
May 14, 15, 16. 

American Gas Association, Nat- 
ural Gas Dept., Memphis, Tenn., 
some time in May. 

Pennsylwania Grade Crude Oil 
Assoc., annual meeting, State Col- 
lege, Pa., June 20, 21. 

American Society for 
Materials, annual meeting, 
Cadillac Hotel, Detroit, June 
28. 

American Petroleum Equipment 
Suppliers’ Assoc,, place to be named 
later, some time in August. 

National Petroleum Association, 
annual meeting, Hotel Traymore, 


Testing 
Book- 
24 to 


Atlantic, City, N. J., Sept. 25, 26, 
Pe 
wie 

North American Gasoline Taz 


Conference, Hot Springs, Ark., some 
time in September. 

American Petroleum Institute, 
16th annual meeting, Biltmore Ho- 
tel, Los Angeles, Cal., Nov. 11 to 14. 


Coke Dealers Under Coal Code 


WASHINGTON, Feb. 9.— Following 


conferences with representatives of the | 
National Code Authority for the Re-| 


tail Solid Fuel Industry, the P. & C.| 
Committee, and the NRA, the Petro-| 
leum Administrative Board today} 
stated that in its opinion any mem- 


ber of the petroleum industry who en- 


gages in the sale at retail of petro- 


leum coke and petroleum carbon (ex-| 
sales at whole-| 


cluding manufacture, 


sale and sales for re-manufacture) is} 


governed by the provisions of the code 
of fair competition for the Retail Solid 


Fuel Industry in so far as his business | 
of those | 


pertains to the retail sale 


products as defined in the retail solid | 


fuel code. 


February 138, 1935 


decreases of| 
1.17 per| 

















AND YOUR FIRST JOB IS 
TO LOOK INTO OUR 


ARE FADING BAOLY. 








GLOBE SITUATION-THEY 











IF YOULL PARDON my SAYING 
SO, I'VE NEVER UNDERSTOOD 
WHY YOU DON'T USE 
CINCINNATI GLOBES. 



















| UNDERSTAND 
MOST MAJORS 
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CRAC a »NO 
CHIPPED FACES. 





| Theall-glass 
separable 
face globe, 
shown at the 
| right,is pro- 
| tected by 

U.S. Patent 

No.1,790 871. 
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Globes are 
color and design are *‘fired in” 
permanent as the globe itself. 
plete catalog and prices. 
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USE THEM, 
BUT..... 
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|| (ano so 00 many sossers| | |(our mame ! 
4 |AND WE LIVE |. 
WITH LESS THAN 200 o- jp 
peaveTuat'|!| wame! |° 
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brilliant 


because the 


Your trademark is as 


Write 
If you’re thinking of redesign- 
ing your globes, let us he Ip you by furnishing a color 
sketch—free! 


today for com- 


The Cincinnati Advertising Products Co. 
3266-3280 Beekman Street, 
Without obligation send me catalog and prices on 
(number of faces) in .. 


Cincinnati, Ohio 


(number of color). 


State.... 
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Failing in direct assault upon 
the walls of Troy -the Greeks 
resorted to strategy andSthe 
ruse of the Wooden Horse 
succeeded. The hidden attack 
turned the tide of battle and 
this city, which had seemed 
impregnable was destroyed. 
















































orrect use of colloidal graphite is the proper strategy 

= to employ against the hidden attack of friction. + In 
“dag” Brand colloidal graphite, as manufactured by the Acheson 
Process, a solid lubricant is provided which is ideal for use as a 
base in spring spray oils. Blended with an oil of good penetrating 
qualities, this product, because of its minute particle size, will be 
carried between the closest fits. «# Despite the tremendous 
pressures existing, colloidal graphite remains a lubricant and 
continues to give service long after the carrier oil has been 
destroyed. + It will pay you to investigate this unique material, 
if you are not now using it in your spring oil. + Bulletin 
92F describing the proper blending method is available gratis. 




































NATIONAL PETROLEUM NEWS $1213 w. 3rd St. Cleveland, O. 


I want “my own personal copy’”’ of NATIONAL PETROLEUM 
NEWS each week. Send me the next 52 issues for which I enclose 
$5.00. (Foreign $6.50, Canada $7.50 including tax.) 
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Oil Industry's Fire Losses 
Compiled by A. P. I. 


CLEVELAND—-Annual fire’ losses 
of the petroleum industry averaged 
13.8 cents per $100 of fire-insurable 
value of plants and equipment in the 
period 1930 through 1933, according 
to preliminary statistics compiled by 
the American Petroleum Institute. 
Precautionary measures have been 
particularly effective where the pub- 
lic has closest contact with the in- 
dustry, the survey disclosed. 

The average fire-loss ratios for the 
several classes of properties are as 
follows (figures indicate the number 
of cents per $100 of insurable value): 


PMI WORBOLS: occ ooo 5 ovcse cos iwscac net caccs 31.4 


MRR IRIS ws) Sos, yin ddan escicauatdontas 19.0 
NS i Sih ere ed 15.6 
RN CMON xb nee: vedas i eeasacustaxadeurn 13.3 
BE OU NE ey ORO S isi S aeet ss tdcaedbosescesecs 10.1 
oT GE 0) 6: rh no 8.0 
Natural-gasoline plants .............. 6.7 
PUK COPMIINAIS  ooccsdicsccsccdicccdsxisiess 5.7 
SOTViC® SUBiGus: ecisciccdcecssicecsseceke 4.9 
NU TING 5.5 cas. onceccsectbdesdecceceteencs 4.5 
Pipe-line stations’ .........:.c.cccc0s0ce0 Xs oe 
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» 
» 
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The data from which this average 
fire-loss ratio was obtained do not in- 
clude, in general, values or losses on 
products or on stocks of crude oil. 
Neither do they include costs due to 
personal injuries of employes or oth- 
ers, to damage of other than oil-com- 
pany property, or to interruption or 
eessation of operations resulting from 
fire damage to equipment. Further- 
more, it was pointed out, the data 
compiled to date represent only an 
indeterminate fraction of the _ total 
value of the industry’s plant and 
equipment which is subject to destruc- 
tion and damage by fire. For these 
reasons no direct comparisons be- 
tween fire-insurance premiums and 
the tabulated fire-loss ratios can be 
made, 








However, it is of interest to note 
that an average fire-loss ratio of 18.5 
cents was determined from all insur- 
ance outstanding of members of the 
National Board of Fire Underwriters 
in the same _ period. 


The figures given in the table are 
also subject to error on account of 
the numerous variations in company 
practices for classifying properties. 
Attention was drawn to this fact be- 
cause this is the first time such a 
compilation has been made, the re- 
port stated, 


It is possible that these ratios would 
change if complete figures for every 
oil company could be compiled. Only 
38 companies were listed as co-oper- 
ating in this report although it was 
stated that additional reports have 
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been received and will be incorporat- 
ed in a new report in the near future. 
It is a known fact that there have 
been a number of fires during this 
period which are not represented in 
this summary, but on the other hand, 
there are also companies which have 
experienced little or no fire loss. 


Appointed to A.P.LC,. Staff 


NEW YORK—Appointment of A. P. 
Delahunt, former liquid fuels tax com- 
missioner of Pennsylvania, as a special 
representative on the staff of the 
American Petroleum Industries Com- 
mittee, was announced recently. His 
headquarters in New York, Mr. Dela- 
hunt will deal exclusively with taxa- 
tion and legislative problems which 
confront the American Petroleum In- 
stitute, of which the Industries Com- 
mittee is an important branch. One- 
time vice-president of the North 
American Gasoline Tax Conference, he 
instrumental in instituting the 
port-of-entry system of checking tank 
truck shipments Ohio and 
Pennsylvania. 


Was 


between 


Sun Oil Reports $3.51 


First report of the Sun Oil Co. and 
-ubsidiaries shows a net income for 
the year 1934 of $6,650,464 after all 
deductions, equivalent after 6% pre- 
ferred dividends to $3.51 a share on 
1,725,772 no par shares of common 
stock outstanding prior to the nine 
per cent stock dividends paid last De- 
cember. This compares with net in- 
come in 1933 of $6,971,844 or $4.04 
« share on 1,576,697 common shares 
outstanding prior to a similar stock 
dividend as just paid. 

An annual interest savings of $374,- 
O85 was effected by the reduction of 
the company’s funded debt by $5,097,- 
“00 during 1934. 


Bookkeeping Outline Published 


The February issue of The Journal 
if Accountancy, official publication of 
the American Institute of Accountants, 
carries a complete outline of a thor- 
ough bookkeeping system for an oil 
producing concern as prepared by #H. 
G. Humphreys, well-known authority 
on oil company accounting. 

Mr. Humphreys is also the author of 
he text, ‘‘Accounts of an Oil 
pany.”’ 


Gult’s Oil Now 


Vania 


PITTSBURGH, Feb. 7.—The Gulf Re- 
fining Co. announces that Gulfpride, its 
motor oil, is now being made from 100 
per cent pure Pennsylvania crude oil. 
Describing this oil as “super-refined,” 
the company adds that Gulfpride will 
continue to be made by the Alchlor 
process, exclusively used by the Gulf 
company, according to H. P. Hobard, 
general manager of lubricating sales. 


100° Pennsyl- 


February 13, 1935 
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Mane in all sizes and threads 
to fit all makes of pumps. Quick, 
Positive action . . . full, fast 
flow . . . instantaneous closing 
without leakage. Made of finest quality 
red-brass to fine watch precisions. Fac- 
tory-tested with both air and water. 
For easier operation . . . 
faster fills . . . longer 

life ... use Morrison 

Hose Nozzles. 


Write for FREE Folder 


and Prices. 
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THE FREEDOM OIL WORKS CO. 


124 Third St., Freedom, Pa 
Gentlemen: 
iR sale of Penn-Ace Motor Oil 


wh ou oun many 


MORRISON BROS 


A NOLL 


MORRISON BROTHERS CO. 


Please send me particulars about your exclusive territory 
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DUBUQUE, IOWA 


COMPETITION 
WITH THIS Duality ( )-/ 


NOW AVAILABLE IN 10-W ano 20-W 


GRADES REFINED FROM 100% PURE 


PENNSYLVANIA GRADE CRUDE OIL 
% 
Penn-Ace will give every bit as good 
a performance as many lubricants 
selling at much higher prices. As a 
matter of fact, it is an oil of the same 
quality as some of the lubricants for 
which motorists pay a fancy price. 
Penn-Ace is refined in one of Penn- 
sylvania’s most modern refineries. 
Available in the new 10-W and 20-W 
grades. For exclusive sales rights send 


in the coupon below. 
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Transactions in Oil Stocks on New York Stock Exchange 
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Listed Par 

Shares Value Company 
922,070 ‘N.P. Aroerada Coticss566s <0 500% 
2,290,412 $25 Associated Gil Co... '06.2.0:60:s06 
2,696,652 25 Atlantic Refining Co......... 
2,258,779 5 ee ny Se re 
1,444,970 N.P. Colonial Beacon Oil Co....... 
14,218,835 N.P. Consolidated Oil Corp........ 
132,771 $100 EN a ere 
4,722,652 5 Continental Oil Co........... 
413,333 $10 General Asphalt Co.......... 
95,841 100 ae CO: re 
678,234 25 GO WEG ct ccavawcacasaes 
1,207,132 10 Indian Refining Co........... 
1,309,060 N.P. Louisiana Oil Ref’g Corp..... 


o pfc 
330,090 N.P. Scenes Oil Exploration Co.. 


449,083 $100 Mexican a Co 


6.648.052 N.P. Ohio it insmen sed aecinns 
4,699,885 $5 Pan Amer. Pet. & Transp. Co.... 
199,370 N.P. Panhandle Prod. & Ref’g. Co..... 
17,994 $100 nO, | eer a rere 
2,153,444 5 Petroleum Corp. of America 
4,439,450 N.P. Phillips Petroleum Co........ 
1,184,817 $25 Pierce Onl Catpi«s206ccsccncs 
150,000 100 Se Ore oe er ite 
2,500,000 N.P. Pierce Petroleum Corp....... 
1,050,000 $5 PIC ME SOUS kn S652 55ss0cee 
3,038,370 N.P. PRION Oi6.csecseasaeee ene 
130,000 $100 oe rr ee 


425,342 $14.00 Royal Dutch Co. (N. Y. shares). 
1,244,383 N.P. Seaboard Oil of Del.......... 


56,148 £2 Shell Transport & Trading Co.. 
13,070,625 N.P. Shell Union Oil Corp......... 
400,000 $100 eS ere 
461,000 if Simms Petroleum Co......... 
1,100,069 25 Sg © 
120,000 100 | Eee eee 
31,701,348 25 Socony Vacuum Oil Co....... 
4,925 100 S. O. Export Corp. pfd....... 


13,102,900 N.P. S. O. California 
15,375,175 $25 S. O. Indiana 
320,000 $10 S. O. Kansas 


25,740,965- 25 S. O. New Jersey... cccessces 
1,590,406 N.P. me Lo > Se oe eee 
100,000 $100 SE | SS rr ene rere 
966,979 N.P. Superior Oil Corp. (Del.)..... 
9,851,236 $25 "TRS COENS COPD... 4 cic cnc csuce 
930,570 10 Texas Pacific Coal & Oil Co...... 


5,998,919 N.P. Tide Water Associated Oil Co.... 


695,503 ry do 2 Ws Ct. 


1,200,000 N.P. U nion Tank Car Co 


Standard Oil Stocks on 


759,538 N.P. Warner Quinlan Co.......... 
; 431,443 $5 H. F. Wilcox Oil & Gas Co..... 
*New r high. tNew ie: x Ex-div. **On accum. pfd. 
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Eureka Shows Profit 


shows a profit of $57,494 





Issued Value Company 

40,000 $25 Borne Scrymser Co.......... 
200,000 50 Buckeye Pipe Line Co........ 
120,000 25 Chesebrough Mfg. Co....... 


5,977,873 N.P. Creole Petroleum Co...... 
50,000 $100 Eureka Pipe Line Co 


26,742,792 N.P. Imperial Oil Ltd 
N.P. do registered. - 
300,000 $10 Indiana Pipe Line 6. 
14,247,088 N.P. International Pet. Co... 
513,000 $12.50 National Transit Co.... 


100,000 5 New York Transit Co..... 
120,000 10 Northern Pipe Line Co.... 
580,796 100 6 et ae” err 
400,000 25 Penn Mex. Fuel Co.......... 
100,000 10 Southern Pipe Line Co. 
1,200,000 25 South Penn Oil Co.... 
35,000 50 South West Pa. Pipe Lines 
2,606,983 10 S: OO. Reetecny soc uisc sss 
190,822 25 eee 
752,465 25 ie Oe ORES es nos es wesc ie 
120,000 100 SUNN ccc ces a eee 
34,158 25 Swan Finch Oil Corp......... 


ttIndiana Pipe Line .05c¢ extra, Nov. 15; International Pet. 
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fore a profit and loss debit adjustment 
year-end statement of the Eu- of $76,707. Profit for the correspond- 
$97,716 after 
taxes and charges, but before a profit 
after taxes and other charges, but be- and loss adjustment of $958 
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Profit and loss surplus at the end 
529 comparing with 
Capital stock 
cutstanding amounted to 50,000 shares 
(par $100) at the end of the past year. 
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1934 1935 Par Sales Week's 
High Low High Low Value Company Shares High Low Last Change 
1\% My % re N.P. American ete. . : 300 ¥s % Ge — % 
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Officials Promoted 


At the annual meetings of stock- 
holders and directors of Arthur D. 
Little, Inc., Chemists and Engineers, 
Cambridge, Mass., held Jan, 23-24, 
Arthur D. Little retired as president 
and was elected chairman of the board. 
Earl P. Stevenson, who has been with 
the organization since 1919 and vice 
president since 1922, was elected 
president, and Roger C. Griffin, a 
member of the staff since 1909, was 
elected treasurer. Raymond Stevens 
continues as vice president. 


oy 3 
Service Chart 


The Mereco Nordstrom Valve Co., 
Pittsburgh, has recently issued a Serv 
ice Chart describing under the head- 
ings, Operation, Adjustment, Lubrica- 
tion, and Repair, the proper care for 
lubricated plug valves. Copies of the 
chart, which is suitable for tacking 
on the wall, may be obtained from 
either the main or any of the branch 
offices throughout the country. 


* * 


Measuring Stick Paint 


The Sherwin-Williams Co., Cleve 
land, is supplying a special red paint 
for the detection of water in the bot- 
tom of gasoline and oil tanks. Direc- 
tions inform the user to paint about 
six inches of the end of the gauging 
stick. In contact with water, the red 
turns to white in about 10 seconds. 
Petroleum products have no effect on 
the paint. The white turns back to 
red on standing, A small can of this 
paint should last indefinitely accord 
ing to the makers, 

® 

Paint Test 

A new method for testing chemical 
resistance of paint coatings has been 
evolved in Sherwin-Williams labora- 
tories, Cleveland, The method permits 
the spraying of a uniform coat on a 
single panel and using it for tests 
of several reagents. 

The method consists in sealing rub- 
ber rings with a little over an inch 
inside diameter, on the panel, The 
rings are immersed in a melted mix- 
ture consisting of one half paraffine, 
20 per cent carnauba wax and 30 per 
cent Halowax 1013, and pressed into 
position on the panel, 

One cubic centimeter of reagent is 
sufficient for each test and microscopic 
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slides are satisfactory covers. This 
technique is said to be not only quick 
and easy, but also accurate. The wax 
mixture indicated is not affected by 
any water soluble common acids or 
alkalis. 

The common practice of immersing 
a panel in a reagent has the disad- 
vantages of requiring individual pan- 
els, of being cumbersome and expens- 
ive, requiring quantities of the _ re- 
agent, and often being inaccurate, 

Another method, that of putting 
several drops of a reagent on a panel 
and covering with a watch glass, 
proved unsatisfactory from the stand- 
point of confining the reagent to one 
particular spot. Collection on the in- 
ner edge of the glass and increased 
concentration of the reagent result- 
ing from evaporation also added diffi- 
culties, 


Chilling Machine 


Improvements in chilling machines 
for use in the petroleum refineries 
have been announced by the Carbon- 
dale Machine Corp., Harrison, N. J. 
One of the principal improvements is 
the flexible ribbon conveyor carried on 
self-clearing bearings and rotated with 
the inside pipes. Two of these ribbons 
are attached to a rotating shaft after 
the manner of lawn mower blades. 
Their action within the pipes prevents 
the deposit of constituents which tend 
to adhere to the surface of the inner 
tube and at the some time agitates, 
increasing the transfer of heat. 

The driving mechanism has also 
been rearranged and improved. The 
shafts earrying the conveyors project 
through deep stuffing boxes in the end 
fittings and are rotated by means of 
sprockets and heavy link belt chain. 
The design has been chosen for the 
high efficiency of the chain drive, its 
ruggedness, dependability, and econ- 
omy, it is said. 


* 


Volatile Liquid Pump 


Roots-Connersville Blower Corp., 
Connersville, Ind., have recently intro- 
duced a line of volatile liquid pumps 
which are primarily designed for use 
in bulk station service. 


These units utilize the standard 
type “T”’ turbine pump but are 
equipped with a priming chamber, in- 
cluding integral by-pass and _ relief 
valve, which, according to the com- 
pany, enable these pumps to handle 
gasoline satisfactorily even in the 
hottest summer weather. An _in- 


herent high vacuum readily evacuates 
long pipe runs, it is said, thus facilitat- 
ing the self-priming of these pumps. 

The pumps are built in sizes ranging 
from 20 to 350 gallons per minute. 
Quiet and _ vibrationless operation, 
absence of internal friction, and low 
power consumption are some of the 
features stressed in a preliminary 
bulletin, 260-B12, issued by the com 
pany. 

* * * 


Oil Burner Marketing 


Williams Oil-O-Matie has announced 
in the “Chicago Sunday Tribune” of 
Jan. 13, by means of a three-color full 
page advertisement, a trial offer of 
installation of its equipment at uo 
expense and removal if dissatisfied 
The company gives ‘“‘three years to 
pay’’ with ‘‘a nominal rental price ot 
$8.90 per month. Payments are to be 
handled through the newly formed 
Williams Finance Corp. 


* * * 
Paint 


’ 


“Liquid Galvanizing’ is the term 
applied by Phelan-Faust Paint Mfg 
Co., St. Louis, to its finest quality 
metal paint. As its name implies, 
this paint contains metallie zine in th« 
form of zine powder as a major portion 
of the pigment. Zine oxide, in con- 
junction with the metallic zine, gives 
rust-prevention, it is claimed. 

Other advantages claimed for this 
paint are its unusual tenacity and ad- 
hesion to surfaces, its durability of 
seven or eight years under severe 
conditions, its adaptability as both 
primer and finish coat, and large 
covering and spreading capacity. 


Spark Plugs 


A greater replacement volume of 
spark plugs was reported by the 
Champion Spark Plug Co., Toledo, 
Ohio, for 1934 than during the peak 
years from 1926 to 1929 at a sales 
convention recently celebrating the 
silver anniversary of the company, 

Regarding loyalty of the employes 
to the company and vice versa, it was 
said that not a single employe in any 
department was laid off nor was a sin- 
gle wage cut made during the depres- 
sion. A roll call of salesmen showed 
that nearly half had been employed 
from 10 to 15 years and one-fourth 
more had been with the company from 
five to ten years, it was said. 


Battery Convention 


The seventh annual convention of 
distributors and wholesalers of Willard 
batteries will be held in Cleveland, 
Feb. 19-20. New plans and campaigns 
will be announced for the 41,000 
dealers with special stress laid upon 
the recently developed ‘110’ battery. 
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New Patents 





Prepared by R, E. Burnham, patent 


and trade-mark attorney, 511 Eleventh | 


street, N. W., Washington, D. C., from 
whom copies may be obtained at the 
rate of 25c each. State number of pat- 
ent and name of inventor when order- 
ing. 
January 29, 1935 
MISCELLANEOUS 

Floating roof for storage-tanks— A}- 

bert J. Miller, Park Ridge, Ill., assignor 


to Standard Oil Co. (Ind.). Filed July 
3, 1933. No. 1,989,624. 


Method and apparatus for testing lu- 


bricants—Edwin R. Sage, Jersey City, 
N. J., assignor to Improved Devices, 
Inc., Brooklyn, N. Y. Filed May 31, 
1933. No. 1,989,627. 


February 5, 1935 
REFINING 


Apparatus for effecting chemical re- 
actions by use of contact masses (con- 
version)—Eugene J. Houdry,  laris, 
France, assignor to Houdry Process 
Corp., New York, N. Y. 
1931. No. 1,989,682. 

Conversion of hydrocarbon — oils 
Martin W. Barnes, Chicago, Ill., assignor 
to Universal Oil Products Co. Filed May 
27,. 1982. No. 1,989,731. 

Conversion of hydrocarbons— Robert 
kx. Burk, Cleveland, Ohio, assignor to 
Standard Oil Co. (Ohio). Filed Apr. 
15, 1932. No. 1,989,737. 

Destructive hydrogenation of car- 
bonaceous materials— Mathias Pier, 
Germany, assignor to Standard-lI. G. Co. 
Filed Aug. 8, 1929. No. 1,989,822. 

Use of contact masses (treatment of 
hydrocarbons)—Eugene J. Houdry, as- 
signor to Houdry Process Corp. Filed 
May 13, 1933. No. 1,989,927. 

Removal of substances forming resins 
from benzines—Fritz Winkler and Hans 
Haeuber, Germany. assignors to I. G. 
Farbenindustrie. Filed July 28, 1938. 
No. 1.990,213. 

Oxidation of hydrocarbons—Adolf V. 
Iriedolsheim and Martin Luther, Ger- 
many, assignors to Il. G. Farbenindustrie. 
Filed Aug. 16, 1932. No. 1,990,229. 

Hydrocarbon oil conversion—Jean D. 
Seguy, Chicago, Ill., assignor to Univer- 
sal Oil Products Co. Filed Apr. 27, 
1931. No. 1,990,254. 

Process for treatment of petroleum 
emulsions—William B. Lerch, Bartles- 
ville, Okla. Filed Oct. 14, 1929. No 
1,990,298. 

Treatment of hydrocarbon © oils 
Jacque C. Morrell, Chicago, Ill., assignor 
to Universal Oil Products Co. Filed 
May 20, 1931. No. 1,990,303. 

Method of purifying lubricating oils 

Charles M. Ambler, Jr., Philadelphia, 
Pa., assignor to Sharples Specialty Co 
Filed Jan. 19, 1933. No. 1,990,359 


MISCELLANEOUS 


Portable service station 
McGaughan and William R. 
Pontiae. Mich. 
No. 1,989,940. 

Display device for demonstrating lu- 
bricating oils—George S. Cavanaugh, 
Los Angeles, Calif., assignor to Pennzoil 
Co. Filed May 3, 1933. No. 1,990,068. 

Process for manufacture of carbon 
black—Gustav A. Frenkel, Oakland, 
Calif., assignor to Shell Development 
Co. Filed Oct. 24, 1932. No. 1,990,- 
228. 





Henry T 
Ransom 


Filed Feb. 24, 1931 


February 13, 1935 


Filed Oct. 17, | 





THE 
OIL INDUSTRY EXCHANGE 


Positions Wanted 


EUROPE—European sales promoter on the con- 
tinent now selling lubricating oils to the im- 
porters in Europe would like to change to a 
larger organization selling lubricants and other 
petroleum products in drums or bulk. All offers 
strictly confidential. Address Box 180. 


Situations Open 


REPRESENTATIVE WANTED to handle popu- 
lar line of bulk plant and truck tank gasoline 
and oil meters in the State of Nebraska. Refer- 
ences required. Address Box 181, National 
Petroleum News, Cleveland. 


LUBRICATING OIL TANKCAR SALESMAN 
wanted, to cover Central states. Must have lube 
experience, be aggressive and have contacts. Real 
opportunity with independent refiner. Give past 
experience, salary wanted, references Address 
Box 182. 





GREASE MAKER WANTED 


by established company to develop high 
quality greases. 


Address Box 177 
eare of National Petroleum News 











Business Opportunities 





PETROLEUM BROKER with large follow- 
ing Central and Western New York Jobbers 
and Distributors desires exclusive sales 
rights BULK PLANT AND SERVICE 
STATION EQUIPMENT. 

References exchanged. 


Write Box 179 











Wanted to Buy 


For Sale 


REAL OPPORTUNITY for Safe Investment 
3500 acre Kansas Ranch, fine grass, living water, 
some river bottom, good oil royalty income. 
Complete description to interested investors. No 


trades. SPEAKMAN, Liberal, Kansas. 


CANNED OIL PLANT for sale, on railroad 
siding. Clevon Automatic Fillers. Copyright 
trade name optional. Going concern near Bos- 
ton. 65,000 gallon fuel oil permit. Gasoline 
Pump Exchange, 414 Washington St., Somer- 
ville, Mass. 





TO SETTLE ESTATE 
Terms if desired. 
downtown location. 
for 12 years. 


Filling station in A-1 
Operated continually 
Not incumbered. 14544 square 
feet, opening on 3 sides, 432 running feet 


Apply WM. BEUCKMAN 
Caseyville, Illinois 
Rural Route No. 1 











Professional Services 





OCTANE RATINGS 
By A. 8. T. M.-C. F. R. METHOD 

DYNAMOMETER TEST for power and 
economy of gasoline. 

REFINERY GASES and NATURAL GASO- 
LINE analysis by Podbielnik apparatuses. 
PHOENIX CHEMICAL LABORATORY 

‘An exclusive petroleum testing laboratory” 
3953 CASTELLO AVE., CHICAGO, ILL. 








BURRELL-MASE ENGINEERING CO. 


Law and Finance Building 
Pittsburgh, Pa. 


PETROLEUM & NATURAL GAS 
Ceonsultation—Construction—Testing 








REFINERIES WANTED 
operating or shut down. Submit layouts, 
inventories, blue prints and pictures. 

Also used refinery equipment of all types 
Include prices and terms with your ofterings 
Address JAS. L. SIMPSON, 

66 East South Water St 

Chicago, Ill. 








ANTI-KNOCK VALUE 
DETERMINATIONS 


THE GRAY INDUSTRIAL LABORATORIES 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 


NEWARK, N. J. 
Telephone Bigelow 8-4020 

















Hancock Oil Co. Report 


The Hancock Oil Co. of California 
showed an operating income of $2,921,- 
410 for the last six months of 1934 and 
a net profit of $56,356. Net income for 
the third quarter of the past year 
amounted to $24,793 while that of the 
fourth period was $31,572. 


Resumes Law Practice 


Dayton, O., Feb. 7.—Mare H. Bridge, 
president of the Joyce-Cridland Co., 
manufacturer of Joyce lifts, has re- 
sumed the practice of law in Dayton. 

Mr. Bridge will continue as president 


will devote the 
major portion of his time to the prae 
tice of law under the firm 
Bridge and Miskell. 


of Joyee-Cridland but 


name of 


Asks Double Mileage Tax 


WICHITA, Feb. 6—A bill recently 
introduced in the Kansas senate would 
double the present mileage tax on pub- 
lic motor carriers, according to the 
latest bulletin of the Kansas Oil Men’s 
Association. 

Increased tax would affect all trans- 
ports and private trucks operating over 
more than a 25-mile radius. 
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A PRINCIPLE 
that was 
sound in 1911 
that’s still 
better in 1935 


The Viking Rotary Pump 
has been refined in design 
. . . improved in construc- 
tion . . . increased in ef- 
ficiency and life . . . but its 
basic **Two Moving Parts— 
Gear Within A Gear”’ 
Principle is fundamentally 
the same in 1935 as it was 
in 1911. No other rotary 
pump principle has proved 
itself over such a wide span 
of years in so many hun- 
dreds of thousands of units 
as the Viking. 


You get more than a mere piece 
of machinery ... when you buy 
a VIKING ROTARY PUMP. 

You are obtaining without added 
cost ‘the insured efficiency of 
Viking’s world-famous ‘*Two 
Moving Parts—Gear Within a 
Gear”’’ Principle . . . proved by 
nearly a quarter century ex- 
perience and close to a_ half- 
million Viking Pumps in success- 
ful operation today. 

In a Viking Rotary Pump you are 
obtaining the product of the 
world’s largest exclusive rotary 
pump manufacturers ... whose 
complete plant and entire re- 
sources are devoted entirely to 
designing and constructing rotary 
pumps. 

In purchasing a Viking Rotary 







Pump you are dealing with a live, 
going and growing organization 
that offers a complete stock of all 
models at all times ... that 
offers 24 hour service on all repair 
and replacement orders. 


When you buy a VIKING... you 
are obtaining just as sturdy, as 
efficient, as reliable a rotary pump 
as skill and modern facilities will 
produce ... plus the extra satis- 
faction of dealing with a 
thoroughly reliable organization 
that stands unqualifiedly behind 
its product. 


In spite of its outstanding 
Quality, Performance and Repu- 
tation . . . the Viking Rotary 
Pump costs no more. Obtain the 
complete Viking facts before you 
invest in pumping equipment. 


VIKING PUMP COMPANY 


: CEDAR FALLS, IOWA 
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